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AMALGAMATIONS AMONG BANKS. 


have continued to be so prominent a feature in 
the arrangements of the business, that it will be 
convenient to our readers that we should continue 
the chronicle which on previous occasions * we 
have given of these events. The process of constructing 
large businesses by bringing together isolated and small firms 
has reached its extreme limit in Scotland and Ireland, particu- 
larly in the former country. There were still in Scotland so 
recently as 1819 several very respectable private firms of 
bankers, but by 1844 all these had become merged in joint 
stock banks, these banks themselves having attained their 
size and importance in great degree through having absorbed 
other joint stock companies. We shall probably before long 
witness a very similar position in banking here, and find the 
whole of the business practically in the hands of a compara- 
tively small number of large banks. 

In England and Wales the diminution has mainly occurred 
both amongst the provincial private and joint stock banks. 








Note.—See Bankers’ Magazine, May 1889—July 1894. 
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The reduction in their numbers has been gradual. It has 
hardly proceeded of late years quite so rapidly as before, 
owing to the fact that the greater part of those willing to be 
absorbed have been taken over by other banks. There have, 
however,, been some very considerable movements of this 
class recently, the most important of which has been the 
formation of the powerful bank of Barclay and Company, 
Limited, in 1896. In this case no fewer than twenty-one 
separate firms amalgamated together. Into some of these 
firms other businesses had been merged, so that the existing 
business represents even a larger number than this. 

The numbers at the different dates, when we have 
enumerated them, are as follows :— 


ENGLAND AND WALES. 


Private Provincial Banks. 


In the year 1850. : » 272 
-. a — ; » 
- » 1893 ; ; - 106 
9» » Igoo . . . §4 
Provincial Joint Stock Banks. 

In the year 1850. . - 93 
*” eee. os : . 
” » 1893 =. ‘ . -- 88 
9 » goo. . . 7 


It will be observed that the diminution in the number of 
the joint stock provincial banks though not so great as 
among the private provincial banks, is very large. 

Fifty-four private provincial banks are enumerated in the 
list given above, which shows their position at the close of 
1900. Since the end of 1900, two of the number have 
disappeared by merging in other banks, and the list stands 
at present as follows :— 

10 private banks in the City and West End ; 

5 Metropolitan joint stock banks ; 

17 Metropolitan and provincial joint stock banks ; 
52 provincial private banks ; 

47 provincial joint stock banks. 
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Including the Bank of England there are about 132 banks 
in England and Wales. Army and navy agents and foreign 
banks are not included in the list. Several of the banks, 
however, appear more than once under different headings. 
There are practically about 120 separate banks. 

The business of banking is especially one which derives 
considerable advantage from being carried on upon a large 
scale covering a considerable surface of the country. This 
latter point, the covering a considerable surface, is helpful 
in two ways. In the first place, the requirements of different 
places for loans are often not identical either for amounts or 
for time. Men in the same class of business often want 
assistance from their bankers at the same time, but when 
customers in one place want assistance, the customers in other 
places may often not need this, or even may have money in 
hand. Again, people frequently migrate, or their sons move 
from one district to another. Where the bank with which 
they have transacted their business has an office in the place 
to which they go, the customer naturally prefers to keep to 
his old friends. And many other reasons also conduce to the 
formation of large and powerful banks. Considerably more 
than a century since Adam Smith had remarked on this in 
words which are now classical : 

“The only trades which it seems possible for a joint 
stock company to carry on successfully, without an exclusive 
privilege, are those of which all the operations are capable 
of being reduced to what is called a routine, or to such a 
uniformity of method as admits of little or no variation. Of 
this kind is, first, the banking trade.” Adam Smith further 
says: “Though the principles of the banking trade may 
appear somewhat abstruse, the practice is capable of being 
reduced to strict rules. To depart upon any occasion from 
those rules, in consequence of some flattering speculation of 
extraordinary gain, is almost always extremely dangerous, 
and frequently fatal to the banking company which attempts 
it. But the constitution of joint stock companies renders 
them, in general, more tenacious of established rules than 


Adam Smith, Wealth of Nations. Bk. v., chap.i., pt. iii. Art. 1. p. 340. Ed. McCulloch. 
1* 
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any private copartnery. Such companies, therefore, seem 
extremely well fitted for this trade. The principal banking 
companies in Europe, accordingly, are joint stock companies, 
many of which manage their trade very successfully without 
any exclusive privilege.” 

The knowledge of the right principles on which banking 
should be carried on has very largely been extended since the 
time of Adam Smith, but it remains equally true now as then, 
that the business of banking is one which can especially well 
be carried on by a joint stock company and on a large scale. 

The great reduction in the number of banks has doubt- 
less in many ways been attended with very considerable 
advantages to the districts in which it has occurred. The 
substitution of a strong bank for a weak one is in itself no 
unimportant change. The branch of a strong bank has all 
the vigour of the strong bank at its back, and it is probable 
also that there will be less likelihood of dangerous advances 
being made, or of weak businesses, which should long ago 
have been wound up, being supported at an undue risk. The 
individual banker in a small town may find it difficult to refuse 
to make advances which his better judgment would lead him 
to decline. The branch manager, on the other hand, must 
put the case before his “ board,” which will go into the matter 
dispassionately and from the point of view of business suita- 
bility alone. Hence, bad local business is less likely to be 
undertaken by a large bank with a good system of manage- 
ment than by a separate individual concern. When large 
joint stock banks have failed in this country of late years, the 
catastrophe has almost always arisen from some very powerful 
customer having gained a mastery over the governing body, 
or from absolute fraud. 

We need not bring forward instances. The exercise of 
due care, a good system of supervision honestly worked, and 
a proper attention to the consideration of the security proposed 
for each advance, will be great safeguards against perils of 
this sort. And the bringing together the banking business 
generally into a few powerful institutions ought to assist in 
the safety of the whole number. Such questions as the 
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maintenance of an adequate specie reserve are more likely 
to be decided on correct principles by a few men fully aware 
of the great risks involved, when the reserve is not adequate, 
than by a larger number to some of whom the responsibility 
of their position has not appeared as serious as it really is. 
In all these points there should be great advantages from the 
change. To the provincial towns, however, and to many 
country districts, there must necessarily be some drawbacks. 
The private country banker was often able, both from his 
position and his means, to be of considerable service to his 
neighbourhood. He often was a man of more cultivation 
than his neighbours, able to undertake a responsible position 
and to assist in the management of county or municipal 
work and of local companies ; often of great importance to the 
well-being of the place in which the business was carried on. 
The gradual removal of these men from their neighbourhoods 
may leave serious gaps. Let us hope that the managers of 
the large banks who will take their places may also be able 
to take up the best traditions of their predecessors. 

The statement which follows gives a list of all the 
amalgamations recorded in the Banking Almanac from 1894 
to 1900. The name of every branch is given, as well as the 
name of the head office of the bank in each case. 


BANKING AMALGAMATIONS IN 1894. 





Name of Bank. 


on 
Amalgamated with 


Lloyds Bank, Ld. 
{ Parr’s Banking Co. and the Alliance 





Bromage and Co., Old Bank, Monmouth 


Croxon, Jones and Co., Ld., Oswestry . 








Bank, Ld. 

Hall, Bevan, West and Bevans ° ‘ ‘ , } Barclay, Bevan, Tritton, Ransom, 
Brighton, Hove, Preston, Cuckfield, Hay- Bouverie and Co., 54 Lombard 
ward's Heath, Burgess Hill, Shoreham. j Street, E.C. 

Hull Banking Co., Ld. 


Hull (Head Office), 
Beverley and Grimsby. 
London and Lancashire Bank, Ld., rene 
Pease and Sons, Beverley 
Peases, Old Bank, Hull . 
Preston Union Bank, Ld., Preston 
Sir Samuel Scott, Bart. + and Co., | Cavendish 
Square, W 
Shrubsole and Co., 


Wells, Hogge and Lindsell . 
Baldock, Biggleswade, Hitchin, St. ‘Neots. 


Barton- ~upon-I Iumber, 


Kingston-on-Thames 





| York City and County Banking Co., 
Ld. 


Mercantile Bank of Lancashire, Ld. 

York Union Banking Co., Ld. 

York Union Banking Co., Ld. 

Lancashire and Yorkshire Bank, Ld. 
ie Parr’s On Co. and the Alliance 


{ <.. . s ‘hacking Co. and the Alliance 
Bank, Ld. 


me apital and Counties Bank, Ld. 
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BANKING AMALGAMATIONS IN _ 1895. 








Name of Bank. Amalgamated with 





Hardy and Co.,Grantham . . ° . ° Leicestershire Banking Co., Ld. 

Paget and Co. . ; ° ° ; ; ; a " 
Leicester, Nelton Mowbray, Loughborough. Lloyds Bank, Ld. 

Preston Banking Co., Ld... ° . , . 
Preston (Head Office), Blackburn, Blackpool, ) 
Bolton, Burnley, Chorley, Fleetwood, Kendal, 
Lancaster, Lytham, Ormskirk, St. Anne’s-on- 
the-Sea, St. Helens, Southport, Bamber 
Bridge (Monday, Wednesday and Saturday), 
Churchtown (Tuesday and Friday), More- 
cambe, Rishton (Monday, Wednesday and 





Friday), South Shore (Blackpool) (Tuesday, 
Thursday and Saturday), Garstang (Thursday), 
Leyland (Friday), Kirkham (Tuesday and 
Friday), Longridge (Thursday), Skelmersdale 
(Tuesday), Poulton-le-Fylde (Monday and 
Friday), Little Hulton (Monday, Wednesday 
and Friday), Church Street (Preston), 
Plungington Road (Preston), Derby Street 
(Bolton). 

Slocock, Matthews, Southby and Slocock 
Newbury (Old Bank). 


London and Midland Bank, Ld. 





. | } Capital and Counties Bank, Ld. 
| 


BANKING AMALGAMATIONS IN 1896. 


Name of Bank. Amalgamated with 





Backhouse, Jonathan and Co. ° : . ; 
Darlington (Head Office), Barnard Castle, 
Bishop Auckland, Durham, Hartlepool, Mid- 
dlesbro’, Northallerton, Seaham Harbour, 
Stockton, Sunderland, West Hartlepool, | } Barclay and Co., Ld. 
Towlaw, Crook (Tuesday), Stanhope (Tuesday 
and Friday), Wolsingham, Middleton-in-Tees- 
dale (Saturday), Southbank, St. John’s 
Chapel, Monkwearmouth, Hetton, Thornaby. 

Barclay, whe Tritton, Ransome, Bouverie and Co. 
54 Lombard Street, E.C. (Head Office), 1 Pall 
Mall East, 27 Cavendish Square, W., 
Brighton, Hove, Preston, Cuckfield (Friday), 
Hayward’s Heath, Burgess Hill (Monday and | } Barclay and Co., Ld. 
Wednesday), Shoreham (Monday, Wednesday 
and Friday), Henfield (Monday, Wednesday | 
and Friday), Hurstpierpoint (Tuesday, Thurs- | 
day and Saturday). 

Bassett, Son and Harris. ° . . . ° 
Leighton Buzzard (Head Office), Dunstable, 
Fenny Stratfora (Thursday and Saturday), 
Newport Pagnell, Olney (Thursday), Tod- 
dington (Saturday), Woburn (Friday and Fair 
Days), Woburn Sands (Wednesday), Wolver- 
ton (Monday). 

Carlisle City and District Bank, Ld. . , 
Alston, Brampton, Cockermouth, Haltwhistle, 
Hexham, Maryport, Silloth, Workington, 
Station Road (Sub. office). 





| > Barclay and Co., Ld. 





London and Midland Bank, Ld. 
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BANKING AMALGAMATIONS IN 1896—Continued. 










Name of Bank. 


Consolidated Bank, Ld. 
London City Office, 52 Threadneedle Street, E.C. 
Manchester City Office, 84 King Street, Man- 
chester ° . e 
Charing Cross, 450 West Strand, London ; 
Hyde’s Cross, 43 Hanging Ditch, Manchester ; 
Regent Road, Salford, Manchester ; Patricroft 
Branch, 278 Liverpool Road, Patricroft, 
Manchester ; Pendleton Branch, 76 Broad 
Street, Pendleton, Manchester ; Longsight 
Branch, 500 Stockport Road, Longsight, 
Manchester ; Knot Mill Branch, 307 Deans- 
gate, Manchester ; The Cattle Market Branch, 
Salford, Manchester; Exchange Branch, 
22 St. Mary’s Gate, Manchester; Leigh ; 
Tyldesley, 26 Blackburn Street, Radcliffe ; 
116 Church Street, Eccles. 

Fordham, Gibson and Co. . ° . ° ° 
Royston (Head Office), Cambridge (Saturday), 
Buntingford (Friday). 

Gibson, Tuke and Gibson ° . ‘ 
Saffron Walden (Head Office), 
Stortford, Sawbridgeworth, Stansted 

Goslings and Sharpe, 19 Fleet Street, E.C. 

Gurney, Birkbeck, Barclay and Buxton . , ‘ 
Wisbech (Head Office), Chatteris, Holbeach, 
Long Sutton, March, Sutton Bridge, Whittle- 
sea. 

Gurney, Round, Green and Co... 

Colchester (Head Office), Brightlingsea (Tues- 
y and Friday), Clacton-on-Sea, Walton-on- 
Naze, Dedham, Tollesbury, West Mersea. 
Gurneys, Alexanders, Birkbeck, Barclay, Buxton 
and Kerrison . ; ° ° P . ‘ 
Ipswich (Head Office), Clare, Colchester, 
Felixstowe, Hadleigh, Lavenham (Saturday), 
Long Melford (Tuesday and Friday), 
Manningtree, Needham Market, Sudbury, 
Wickham Market (Friday), Woodbridge. 

Gurneys, Birkbecks, Barclay and Buxton 
Norwich (Head Office), Norwich Branches : 
Magdalen Street, St. Benedict's, St. Stephen's, 
Aldborough (Norfolk, Thursday), Attle- 
borough, Aylsham,  Botesdale, Brandon 
(Thursday), Bury St. Edmund's, Cromer, East 
Dereham, Diss, Ely, Harling (Tuesday and 
Friday), Hingham (Tuesday and Friday), 
Littleport (Saturday), Loddon, Long Stratton 
(Thursday), Methwold (Monday), Mildenhall, 
Newmarket (Tuesday), North Walsham, Reep- 
ham, Sheringham (Tuesday, Thursday and 
Saturday), Soham (Tuesday and Friday), 
Stalham (Monday, Wednesday, Thursday and 


Bishop's 





Saturday), Stowmarket, Thetford, Watton, 
Wymondham. 

Gurneys, Birkbecks, Barclay and Buxton ‘ 
(Fakenham Branch of Norwich Bank), 
Fakenham, Holt, Wells, Burnham Market 


(Monday and Friday), Blakeney (Tuesday), 
Cley-next-Sea (Tuesday), Rudham (Friday). 





Amalgamated with 





Barclay and Co, 
Barclay and Co., 


| 
| 








I Barclay and Co., 


Parr’s Bank, Ld. 


Barclay and Co., 
' : 
{ Barclay and Co., 


Barclay and Co., 


~ Barclay and Co., 


Ld. 


Ld. 


Ld. 


, Ld. 


Ld. 


Ld. 


Barclay and Co., Ld. 


La. 
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BANKING AMALGAMATIONS IN 1896—Continued. 





Name of Bank. 


Gurneys, Birkbeck, Barclay, Buxton and Cresswell. 
Lynn (Head Office), Swaffham, Downham, 
Hunstanton, St. Edmund’s. 

Gurneys, Birkbtck, Barclay, Buxton and Orde 
Halesworth (Head Office), Aldeburgh, Bungay, 
Eye, Framlingham, Harleston, Leiston (Tues- 
day, Friday and ey Saxmundham, 
Southwold, Stradbroke (Friday), Yoxford 
(Monday and Friday). 

Gurneys, Birkbeck, Barclay, Buxtons and Orde 
Great Yarmouth (Head Office), Acle (Thurs- 
day), Beccles, Gorleston (Great Yarmouth, 
Monday and Friday), Lowestoft (North), 
Lowestoft (South), Martham (near Great 
Yarmouth, Tuesday and Friday), Wrentham. 

Henty and Co. ; ° ° ; ° . 
Worthing (Head Office), Arundel, Crawley 
(Friday), Horsham, Littlehampton, Steyning, 
Storrington (Thursday). 

Molineux, Whitfeld and Co. » . . ‘ 
Lewes (Head Office), Brighton, Battle, East- 
bourne, East Grinstead, Tunbridge Wells 
(Head Office), Tunbridge Wells (Mount 
Pleasant Road), Uckfield, Newhaven (Sussex), 
Seaford (Sussex), Hailsham. 

Mortlock, John and Co., Ld. 

Cambridge (Head Office), Ely, Littleport 

St. Barbe and Daniell, Lymington 

Sharples, Luke, Lucas and Seebohm 
Hitchin (Head Office), Ampthill, Hatfield 
(Monday and Thursday), Hertford, Hoddes- 
don, Luton, New Barnet, Stevenage (Monday, 
Wednesday and Friday). 

Sparrow, Tugnell and Co., Essex and Bishop’s 

Stortford Bank . 
Chelmsford (Head Office), Billericay, Bishop's 
Stortford, Braintree, Brentwood, Burnham, 
Chipping-Ongar, Coggeshall, Dunmow, Earl's 
Colne, Epping, Halstead, Harlow, Ingatestone, 
Kelvedon, Maldon, Rochford, Southend, 
Southminster, Witham. 

Veasey, Desborough and Co. 

Huntingdon (Head Office), St. Ives, St. Neots, 
Ramsey. 
Wheeler, Thomas and Co. . 
High Wycombe (Head Office), 
(Tuesday), Beaconsfield 
Risborough (Thursday). 
Woodall, Hebden and Co., Scarborough 


‘Amersham 
(Saturday), Princes 


| Barclay and Co., Ld. 


Amalgamated with 











bed and Co., Ld. 


Barclay and Co., Ld. 


Capital and Counties Bank, Ld. 


| Barclay and Co., Ld. 


| Barclay and Co., Ld. 


Barclay and Co., Ld. 
_ Capital and Counties Bank, Ld. 


» Barclay and Co., Ld 


\ perclay and Co., Ld. 


Capital and Counties Bank, Ld. 





Barclay and Co., Ld. 





BANKING AMALGAMATIONS IN 1897. 





Name of Bank. 





Bank of Bolton, Ld. A 
Bolton (Head Office), Atherton, Astley Bridge, 
Farnworth, Horwich, Leigh, Southport, 
Tyldesley, Walkden, Wigan, Westhoughton. 


Amalgamated with 





Manchester and County Bank, Ld. 





—— 
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BANKING AMALGAMATIONS IN 1897 —Continued. 





Name of Bank, Amalgamated with 





Barnsley Banking Co., Ld. . . . > . . - . , . 
Semler (Head Office), Wath (Monday, | York Cit — County Banking Com- 
Tuesday, Thursday and Friday). ) pany, 26. 

Channel Islands Bank, Ld., Jersey ° ° . | London and Midland Bank, Ld. 

County of Gloucester Bank, Ld. ‘ , =) 
Cheltenham (Head Office), Barry Docks, 
Bourton-on-the-Water (Monday, Wednesday 
and Friday), Burford, Bute Docks, Cardiff, 
Cirencester, Cricklade, Dursley, Fairford, 
Faringford, Gloucester, Highworth (Wednes- 
day and Friday), Lechlade, Newport (Mon.), 
Roath, Stroud, Swindon, Swindon New Town, 
Tetbury, Winchcomb (Saturday and Fair 
Days), Wotton-under-Edge. 

Huddersfield Banking Co., Ld... 

Huddersfield (Head Office), Batley, Birstall 
(Tuesday and Friday), Cleckheaton, Dews- 
bury, Heckmondwike, Huddersfield Cattle 
Market (Market Days), Holmfirth (Monday, 
Wednesday and Friday), Kirkburton (Friday), | ; London and Midland Bank, Ld. 
Liversedge (Tuesday and Friday), Lockwood 
(Monday and Thursday), Marsden (Friday), 
Meltham (Thursday), Milnsbridge, Mirfield 
(Monday, Wednesday and Friday), Shepley 
(Friday), Slaithwaite (Friday). 

North Western Bank, Ld. . 

Liverpool (Dale Street, Head Office), Bootle : 
19 Derby Road; Islington: 4 Commutation 
Row, Liverpool ; Scotland Road: 382 Scot- 
land Road, Liverpool ; St. Luke’s: 103 Bold | } London and Midland Bank, Ld. 
Street, Liverpool; King Street, Egremont, 
Cheshire; Everton: 200 Breck Road, Liver- 
~ ; 59 South Road, Waterloo ; 20 Seaforth 
Road. 

Pinckney Brothers (Salisbury, Old Bank) . . Wilts and Dorset Banking Co., Ld. 

Williams, R. and R. Thornton, Sykes and Co. 
Dorchester (Head Office), Axminster, Bea- 
minster, Boscombe, Bournemouth, Bridport, 
Colyton, Lyme Regis, Maiden Newton, 
Portland, Seaton, Stalbridge (Tuesday and 
Thursday), Sturminster Newton, Swanage, 
Wareham, Westbourne, Weymouth, Winton, 
Yeovil. 

Williams and Co. . ° . ‘ - ty 
Chester (Head Office), " Bangor, Carnarvon, 
Amlwch, Wrexham, Llandudno, Llanfair 
(Tuesday), Lianfairfechan (Monday and 
Wednesday), Penmaenmawr (Friday), Pent- 
raeth (Tuesday), Port Dinorwic (Tuesday), 
Ebenezer (Monday), Talysarn (Wednesday), 
Liangefni (Thursday and Fair Days), Connah’s 
Quay (Tuesday, Thursday and Saturday), 
Hawarden (Monday and Friday), Buckley 
(Monday and Friday), Tattenhall (Tuesday), 
Brymbo (Wednesday), Rhos and Johnstown 
(Monday and Friday), Kelsall (Thursday), 
Tarvin (Thursday). J 


> Lloyds Bank, Ld. 





» Wilts and Dorset Banking Co., Ld. 


» Lloyds Bank, Ld. 
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BANKING AMALGAMATIONS IN 1898. 





Name of Bank, 





City Bank, Ld. . . , ° ° : 
Threadneedle Street, E.C. (Head Office) ; 
34 Old Band Street ; 159 and 160 Tottenham 
Court Road; 45 and 47 Ludgate Hill; 219 
and 221 Edgware Road; 6 Sloane Street, 
Knightsbridge ; 94 Fenchurch Street; 34 
Holborn Viaduct, Holborn; 20 Eastcheap ; 
93 Great Eastern Street ; 714 Queen Victoria 
Street ; 100 and 1o1 Fore Street ; 138 Shaftes- 
bury Avenue; 44 Theobald’s Road, Bedford 
Row; 280 Old Kent Road; 196 Oxford 
Street; 103 Streatham Hill, S.W.; 64, North 
End, Croydon; 21 Hill Street, Richmond ; 
140 and 141 Bishopsgate Street Without, E.C. 

Derby and Derbyshire Banking Co., Ld. . 
Derby (Head Office), Belper, Crich (Tuesday 
and Friday), Duffield (Wednesday); Litchurch, 
Derby ; Long Eaton, Matlock Bath, Matlock 
Bridge, Melbourne. 

Glamorganshire Banking Co., Ld... > 
Swansea (Head Office), Aberavon, Briton 
Ferry, Llandilo, Llanelly, Morriston, Neath, 
Pontypridd, Swansea Docks, Ammanford 
(Tuesday), Brynamman (Tuesday), Caerphilly, 
Clydach (Friday), Cwm-Avon (Tuesday and 
Saturday), Cymmer (Friday), Pontardawe 
(Friday), Pontardulais (Thursday). 

Jenner and Co., Sandgate a « and Shorn- 

cliffe Bank) F 

Oldham Joint Stock Bank, m . 

Oldham (Head Office), Castleton, Milnrow, 
Rochdale, Shaw, Wardle (Thursday), Hollin- 
wood, Royton, Chadderton, Hathershaw, 
Greenacres. 

Wright, J. and J. C., and Co., Nottingham (Head 
Office), Nottingham Cattle Market. 











Amalgamated with 


‘ London and Midland Bank, Ld. 





> Parr’s Bank, Lad. 


=) Capital and Counties Bank, Ld. 
Lloyds Bank, Ld. 


London and Midland Bank, Ld. 


\ Capital and Counties Bank, Ld. 








BANKING AMALGAMATIONS IN 1899. 





Name of Bank. 





Adelphi Bank, Ld. , . r 
Chief Offices : 38 Castle Street (Head Office), 
Liverpool ; 19 South John Street, Liverpool ; 
30 Brown Street, Manchester Central Office ; 
99 Stanley Road, Bootle; 139 Strand Road, 
Bootle; 20 East Bank Street, Southport ; 
87 Cheetham Hill Road, Cheetham, 
Manchester; 273 Stretford Road, Hulme, 
Manchester ; 162 Chester Road, Cornbrook, 
Manchester; Town Hall Buildings, Hyde; 
62 Swan Street, Market, Manchester ; 423 and 
425 Oldham Road, Miles Platting, Manchester ; 
633 and 635 Rochdale Road, Collyhurst, 


Manchester ; 42 Oldham Street, Manchester ; 


48 Stockport Road, Levenshulme; Park 
Green, Macclesfield; 162 Liverpool Road, 
Cadishead. 


Amalgamated with 


Lancashire and Yorkshire Bank, Ld. 
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BANKING AMALGAMATIONS IN 1899—Continued. 











Name of Bank. 





Burton Union Bank, Ld. ‘ ° . ‘ 
Burton-on- -Trent (Head Office), Ashbourn, 
Uttoxeter, Swadlincote, Burton-on-Trent 
(Borough Road), Coalville, Woodville (Tuesday 
and Friday), Tutbury (Friday), Derby. 

City of Birmingham Bank, Ld., Birmingham 


County of Stafford Bank, Ld., 


Leeds Joint Stock Bank, Ld., 3 Park Row, Leeds. 

Stephens, Blandy, Barnett, Butler and Co. 
Reading (Ilead Office), Bracknell, 
head, Marlow, Burnham (Saturday), 
End (Friday). 

Swaledale and Wensleydale Banking Co., Ld. ‘ 
Richmond, Yorks (Head Office), Bedale, 
Hawes, Leyburn, Masham. 


Wolverhampton 


Maiden- 
Bourne 


Amalgamated with 


| Lloyds Bank, Ld. 


London City and Midland Bank, Ld. 


Ld. 
London and Northern Bank, Ld. 





{ National Provincial Bank of England, 


» Lloyds Bank, Ld 


Barclay and Co., Ld. 


BANKING AMALGAMATIONS IN 1900. 





Name of Bank. 





Ashton, Stalybridge, Hyde and Glossop Bank, Ld., 
Ashton-under-Lyne , ‘ 
Brooks and Co., 81 Lombard Street, EC. . , 
Brown, Janson and Co., 32 Abchurch Lane, E.C. . 
Brown, William Williams and Co., Leeds ° 

Butcher, Thomas, and Sons . 
Tring (Head Office), Aylesbury, Chesham. 
Cripplegate Bank, Ld., 116 Fore Street and 
1 Whitecross Street, E.C. a ‘ ‘ 
Cunliffes, Brooks and Co. ‘ ‘ ‘ P . 
Manchester (Head Office), Altrincham (Old 
Bank), Blackburn (Old Bank), Darwen, Sale. 
Leicestershire Banking Co., Ld. 
Leicester (Head Office), 
Atherstone, Bedwortb, Burton-on- Trent, 
Coalville, Grantham, Hinckley, Kettering, 
Loughborough, Market Harborough, Melton 
Mowbray, Northampton, Nuneaton, Peter- 
borough, Swadlincote, Uppingham, Welling- 
borough, Barwell (Tuesday and Saturday), 
Desborough (Wednesday and Saturday), Earl 
Shilton (Tuesday, Thursday and Saturday), 
Ibstock (Friday), Leicester, Cattle Market 
(Wednesday and Fair Days), Market Bosworth 
(Wednesday, Friday and Fair Days), 
Newark-on-Trent (Wednesday and Friday), 
Oakham (Monday, Thursday and Fair Days), 
Rothwell (Wednesday, Friday and Saturday), 
South Wigston, Woodville (Tuesday and 
Friday). 


‘Ashby-de- la- Zouch, 


Amalgamated with 





| Parr’s Bank, Ld. 
Lloyds Bank, Ld. 
Lloyds Bank, Ld. 
Lloyds Bank, Ld. 


Prescott, Dimsdale, Cave, 
and Co., Ld. 


Union Bank of London, Ld. 


Tugwell 


» Lloyds Bank, Ld. 


“tt ‘a ce! 





London City and Midland Bank, Ld. 
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BANKING AMALGAMATIONS IN 1900—Continued. 





| 
Name of Bank. | Amalgamated with 





Liverpool Union Bank, Ld., Liverpool . - 1) 
Exchange, Liverpool ; (Head Office), Bold 
Street, sarees London Road, Liverpool ; 
Parks, Liverpool ; Sefton Park and Mossley | 
Hill, Liverpool; Princes Road, Liverpool ; | 
Charing on Birkenhead; West rend, | Lloyds Bank, Ld. 
Birkenhead ; Borough Road, Birkenhead ; 
Chester, Douglas (Isle of Man), Heswall, 
Ellesmere Port, Farndon (Friday), Helsby 
(Tuesday and Saturday). | 

Milbanke, Woodbridge and Co., Chichester . ; Barclay and Co., Ld. 

Oakes, Bevan, Tollemache and Co. 
Bury St. Edmund’s (Head Office), Clare, 
Feltwell (Monday), Haverhill, Lakenheath |} Capital and Counties Bank, Ld. 
(Thursday), Mildenhall, Stowmarket, Sudbury, 





Thetford. 
Parsons, Thomson and Co., Old Bank, Oxford .| Barclay and Co., Ld. 
Vivian, Kitson and Co. | \ Lloyds Bank, Ld 
Torquay (Head Office), Torre. | ane ee 


Woodbridge, “acy, Hartland, Hibbert and Co. . 
Uxbridge (Head Office), Brentford, Eton, 
Hounslow, Isleworth, Northwood (Tuesday 
and Friday), Pinner, Slough, Southall, 
Southall Green (Tuesday and _ Friday), 
Windsor. 


Barclay and Co., Ld. 











»™ 
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New BrancuEs.—A branch of the National Bank of the South African 
Republic, Limited, has been opened at East London, Cape Colony.—The 
new Woking branch of the London and South-Western Bank, Limited, at 
No. 1 The Pavement, Woking, is now open for business.—A branch of the 
Bank of Montreal will be opened at Glace Bay, Nova Scotia, on July 1. 

Parr’s BANK, LiveRPOOL.—The large and handsome premises erected for 
the chief office of Parr’s Bank in Liverpool have now reached completion, 
and the institution is to bé congratulated on what is at once a highly artistic 
and eminently serviceable business structure. The front elevation is com- 
posed of unpolished Kemnay granite, faced with marble quarried at Pavonazza, 
and relieved by green bands of Cippolino marble. The floor of the vestibule 
is of marble, and leads to the main banking hall, sixty feet in diameter, 
lighted by a circular cupola twenty feet in diameter. The lighting arrange- 
ments are particularly good, and the white ceiling is a fine example of decora- 
tive plaster work. The banking accessories are in harmonious agreement 
with the general architecture. The counter is striking and elegant, composed 
of Istrian and Cippolino marble, with a richly-polished top of Spanish 
mahogany. This elegant building has been designed by Mr. Norman 
Shaw, R.A. 




















IS OUR NATIONAL WEALTH ON THE WANE? 


)} HE British Empire is at present on its trial as it has never 
been before since the perilous days of William Pitt. 
From our army to our engineering equipment every- 
thing has been cast into the crucible and will have to 
be reorganised. Imperial finance has, of course, come 
in for its share of alarmist criticism. So intimately involved is it in 
all the other imperial issues that it could not long escape. In one 
sense it is the most vital of all. The thrifty politicians of last 
generation had among their many cut-and-dried aphorisms one which 
taught that sound finance depended on sound politics. But our own 
generation has had to turn it the other way about, and to learn that 
heroic politics involve heroic finance. 

We are as yet merely on the threshold of a long series of con- 
templated imperial reforms, and already the alarm has been raised 
that we are outrunning the constable and lauuching into larger 
expenditure than we can afford. Financial circles have hastily 
divided themselves into two camps on this vital question—a pessimist 
and an optimist camp. Unfortunately for calm discussion they have 
rushed into opposite extremes. On one side absurd cries have been 
raised that the British Empire is played out, that it is living on its 
capital, and that it finds itself with more on hand that it can carry 
through. Violent jeremiads of that sort have very little permanent 
effect on the constitutionally reasonable mass of the British people. 
Their exaggerations sooner or later cure themselves, and the basis of 
truth in them is gradually separated from their rhetorical bombast. 
Of the two extremes the ultra-optimist is certainly the more 
dangerous and the more needful to guard against. It is with sur- 
prise, therefore, and not a little anxiety as well, that a distinguished 
statistician like Sir Robert Giffen is seen at the head of the prophe- 
siers of smooth things. 

Sir Robert Giffen in this connection is not Saul among the 
prophets, but a prophet among the sons of Saul. How a life-long 
economist, and a diligent if somewhat idealistic student of public 
finance, could have got into such a ga/ére as this would be incompre- 
hensible if we did not remember Sir Robert’s long official connection 
with the Board of Trade. However radical he may have been to 
start with, twenty years in the official atmosphere could not fail to 
sink the taxpayer to some extent in the administrator. Surprise at 
finding an ex-president of the Royal Statistical Society among the 
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apologists for bloated armaments and sixty-million loans, should be 
tempered by the recollection that Sir Robert has also lived in the 
charmed circle of “the services,” or at least in one of the outer rings 


at Whitehall. 


No less remarkable is it to find a distinguished Scot in such 
flagrant coptradiction of his national character. But sad to say 
nearly all Scotsmen, official or unofficial, have wandered far from the 
standpoint of their careful ancestor, who, on the second day of his 
visit to London, exclaimed in dismay “‘ Bang goes another saxpence.” 
Sir Robert Giffen can hear without flinching the exclamation “ Bang 
goes another forty millions.” His first impulse, instead of being a 
horror-stricken protest, is a reference to the income-tax returns and a 
triumphant demonstration that, compared with the total assessments 
of the United Kingdom, forty millions is a mere fleabite. It may be 
very foolish on the part of the sensational halfpenny papers to shriek 
on the house tops that we are living on our capital, but at least they 
may plead in self-defence that a timely scare never does much harm. 
It may on the contrary be beneficial in the long run. Moreover, 
many a national peril, and sometimes positive disaster, has resulted 
from too confident prophesying of smooth things. Mankind generally, 
and the British nation in particular, have a strong partiality for 
smooth things. British officialdom could not till lately bear any 
other diet, and our high finance has always valued them much above 
hard facts. 

Among what may be termed the aristocracy of the City there is a 
select circle of estimable gentlemen who calmly survey the struggles 
and perplexities of their more excitable neighbours. They are not 
every-day politicians or financiers, but reserve themselves for im- 
portant occasions. When they find the “Man in the Street” 
floundering in some new controversy and in danger of going hope- 
lessly astray as his manner is, they take pity on him, and descending 
from their serene altitudes they address to him a few words of 
wisdom which ought to put him right, though we cannot always 
guarantee that they do. 

These Olympian interventions are invariably suited to the occasion 
and to the dignified character of the interveners. They generally 
take the form of an afternoon or evening meeting in the classic shades 
of the ILondon Institution at Finsbury Circus. It was once said of 
the London Institution that for solitude and retirement the catacombs 
were not to be compared with it. So profound is the privacy reign- 
ing within its portals, that if the gunpowder plot had been located 
there it would probably never have been discovered to this day. One 
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can almost credit the sarcasm in view of the very careful avoidance of 
publicity which prevails there still. For example, the Institute of 
Bankers held an important meeting there a few weeks ago, presided 
over by Lord Hillingdon, and graced by a galaxy of London and 
provincial managers. It was favoured by Sir Robert Giffen with one 
of his reassuring statistical homilies, intended to correct the evil 
influence of alarmist writers for whom nothing is sacred, not even the 
Board of Trade returns, or the income-tax assessments. 

Considering the national importance of the subject, and the 
amount of controversy it has excited in other channels, Sir Robert 
Giffen’s address has, much to our surprise, received very scant 
attention. Whether this be due to the excessive diffidence of the 
Institute of Bankers, or to the superior attraction of later novelties, 
we cannot say. None the less is it to be regretted, for there are no 
more vital questions claiming attention at the present time than the 
two he discussed. That he settled them cannot, unfortunately, be 
said. He did not even present them in an adequate, let alone 
exhaustive, form, The terms in which they were stated were open to 
the preliminary objection of being neither lucid nor precise. 

“There had been much talk lately,” quoth Sir Robert, “ of the 
waste or expenditure of national capital in different ways. One of 
these ways was the expenditure upon armaments and preparation for 
war. Nations, it was alleged, were engaged in a competition where 
all must lose, spending more than they could afford in preparation for 
the evil days of a war which might never come, and piling up heavy 
debts which they could ill bear, so that their whole industry was 
crippled in consequence * * * Another kindred discussion which 
had taken place was with reference to the position of this country in 
its international trade. The allegation was made that, in the course 
of this trade, we were living on our capital.” 

Those who have carefully followed the discussions to which 
Sir Robert Giffen thus condescendingly alluded will, perhaps, be able to 
catch his rather dubious meaning, but without some previous 
knowledge it would be difficult to recognise the real issues from his 
description of them. Definitions are of primary importance in 
economic as well as in other scientific reasoning, and for an audience 
which included not only bank managers but University professors, 
Sir Robert certainly allowed himself to drop into rather colloquial 
language. His subsequent remarks on the “confusion of mind” and 
the “false analogies” which these discussions had produced would 
have come from him with a better grace had he been a little more 
exact in his own statement of the issues involved. 
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No one who has honestly and earnestly tried to rouse public 
attention to these two financial questions—the greatest financial 
questions of the day—would accept for a moment Sir Robert Giffen’s 
vague way of putting them, to say nothing of the ex cathedra answers 
he then proceeds to give. The phrase “living upon our national 
capital,” on which he rings the changes so diligently, is no part of the 
case he was professing to meet. No intelligent critic of our national 
expenditure or our foreign trade has used it, and if it occurred in some 
sensational evening paper headline, is not Sir Robert giving it a little 
too much importance in echoing it back as if it were the turning point 
of the discussion? The facts to which attention has been called, 
gratuitously and absurdly as he thinks, may be serious enough with- 
out threatening us with the gradual destruction of our national capital. 
It would be, under present circumstances, quite a sufficient misfortune 
for us if they merely threatened to check the progress of our national 
wealth, and that much may be positively affirmed of them. 

If Sir Robert had allowed the alarmists, as he considers them, to 
formulate their “ allegations” for themselves, they could, we believe, 
have raised much plainer issues than he has done for them. They 
might have suggested, in the first place, some agreement as to the 
facts to be argued from. But figures, mere figures, have greater 
interest for Sir Robert than facts. It is amazing what elaborate 
theories he can build up on statistical data “ chiefly estimated.” His 
favourite theme, the accumulation of national capital, demands, as he 
himself has more than once freely admitted, a large exercise of 
imagination to eke out a scanty nucleus of tangible, measurable data. 
In the discussion which followed his valuable paper on “ Accumula- 
tions of Capital in the United Kingdom, 1875-85,” read before the 
Royal Statistical Society in December, 1889, the then Mr. Goschen 
poked mild fun at “speculative figures” and the “romance of 
statistics.” “ All present,” he said, “ must see that every statistician 
seemed to be able to establish a system of his own in capitalising the 
income of the country.” Sir Robert took the joke in good part, and 
had forestalled it to some extent by admitting in advance the shadowy 
nature of his estimates beyond a certain point. 

“It is recognised, however,” he said, “that only approximate 
results are obtainable. Imagination shrinks from the task of framing 
a catalogue or inventory of a nation’s property asa valuator would 
make it. The idea of a valuation of the whole property of a country, 
as if a country could really be valued as a going concern, is itself a 
violent hypothesis ; yet only from such inventories, from time to time, 
could the growth of wealth in the same country between two different 
dates be ascertained.” 
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While thus professing only a qualified confidence in his own 
method, Sir Robert earnestly cautioned his audience against false 
imitations. ‘Since my former paper was written,” he said, “it has 
been thought, apparently, that such estimates of property can be used 
for miscellaneous purposes in a way which I believe most dangerous, 
and that they can be made with a degree of accuracy which I believe 
to be impossible.” 

In attempting, therefore, to apply some plain business-like tests 
to Sir Robert Giffen’s glorification of the national wealth, when 
compared with such bagatelles as war estimates of one hundred and 
twenty millions a year, and an excess of imports over exports 
amounting to one hundred and seventy millions a year, we had better 
take note that his standard of comparison is confessedly fanciful, or, 
to use Lord Goschen’s more expressive term, “ speculative.” While 
Sir Robert talks solemnly of fifteen thousand millions sterling of 
national capital, and fifteen hundred millions a year of aggregate 
income, he would not like us to forget that the larger part of these 
magnificent calculations are, like a comet's tail, in the clouds. With 
Lord Goschen in 1889, we are “ bound to say that in the capitalisation 
of income, a certain amount of romance could not be excluded.” 

Whether we call the fifteen thousand millions of national capital 
romantic statistics or statistical romance, this much is certain, that it 
cannot be accepted or made use of as positive fact. It is different 
material altogether, both from the military expenditure and the 
unfavourable trade balance with which they are half contemptuously 
contrasted. About the latter there is not a shadow either of romance 
or sentiment. They are the most prosaic and persistent of hard facts. 
To the taxpayers on whom the hundred and twenty millions of 
military expenditure is levied is it much consolation to be told, “ Oh, 
but think only of the fifteen thousand millions sterling of accumulated 
wealth which Sir Robert Giffen estimates that there is in the United 
Kingdom”; or to the exporters, whose foreign markets are being 
captured one after the other by German and American syndicates, is 
it very soothing to be assured that the fifteen thousand millions of 
national capital is all right, nevertheless ? 

But, if the fifteen thousand millions of national capital and the 
fifteen hundred millions a year of aggregate income could be accepted 
as positive data, that would only bring us to another big gap in Sir 
Robert Giffen’s argument. In private life a man would be thought 
the reverse of prudent who measured his expenditure by the gross 
amount of his capital. As regards a nation it would be doubly 
imprudent, for gross capital may mean very different things in 
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different cases. There are innumerable degrees of stability, safety 
and availability in capital. A person whose fortune is in Consols or 
some other gilt-edged security might, without risk, spend the last 
penny of his annual income. Another person, who had sunk his in a 
colliery, a factory, or a mercantile business, would, if he were prudent, 
have to set aside a large portion of his income to cover future 
fluctuations and contingencies. A third, who was engaged in very 
speculative operations, could not safely regard more than a fraction 
of any one year’s earnings as available for current expenditure. 

It would be a sheer impossibility to reduce all these varieties of 
capital to a uniform taxable level. Sir Robert Giffen’s attempt to 
grade them at so many years’ purchase of the assessed income has 
a mere statistical interest without any practical value. There are 
bound to be in such a vague calculation innumerable errors, over- 
lappings and duplications. 

Example A.—The same’sum of, say, £1,000 may turn up under 
several assessments. The original owner earns it, and pays on it 
under schedule D (trades and professions). He lodges it in a bank 
which discounts bills or makes advances with it, paying on its profits 
as a public company. The man who discounted the bill employs the 
proceeds in his business, and pays income-tax on his profits. And 
so on. 

Example B.—Another £1,000 is lodged with a bank and lent by 
it on joint-stock debentures. Income-tax is paid by the bank on the 
interest it receives, less expenses. The borrower pays again on the 
interest of his pledged debentures, and the issuer of the debentures— 
it may be a railway, or an industrial company—pays a third time on 
the earnings of the capital they represent. 

In Sir Robert Giffen’s inventory of national wealth these three 
incomes, though derived in fact, from one source, will be capitalised 
three times over, and unavoidably so, for they are three times 
assessed. 

Example C.—What about annuities, which are taxed as permanent 
income, and capitalised accordingly by Sir Robert Giffen ? 

Example D.—What, too, about the hundreds of thousands of 
small income-tax payers who consume their incomes day by day, and 
thus extinguish their productive value? At the end of the year there 
is no surplus to capitalise. The same question may be asked as to 
the bulk of the personal incomes assessed. Most of them are spent 
as fast as they are earned, leaving little or no reversion for the State. 
At least three-fourths of the 759 millions sterling annually assessed 
is perishable income, barely sufficient to maintain its owners. When 
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due allowance is made for these various drawbacks, the fifteen 
thousand millions of national capital will begin to look a rather 
mythical factor in the case. 

The true business test to apply to our public expenditure and 
our balance of trade is not the s/atistical wealth of the nation but the 
available wealth. By parity of reasoning the true basis of taxation 
is not the theoretical income of the nation but the available income. 
Neither questi:n is half so easy in real life as it appeared in the deft 
hands of Sir Robert Giffen when dancing his thousands of millions 
before the delighted eyes of the Institute of Bankers. Even as 
theoretical estimates, his fifteen thousand millions of capital and 
fifteen hundred millions a year of income are obviously optimist. 
They assume a rate of progress far in excess of what Sir Robert 
deemed safe in his previous calculations, sanguine as these were 
thought at the time. In his essay of 1889 he reckoned that the 
national capital had increased by only fifteen hundred millions in the 
decade 1875-85. His aggregate for 1875 was eight thousand five 
hundred millions, and for 1885 it was, in round numbers, ten thousand 
millions. The average rate of increase was consequently taken at 
one hundred and fifty millions per annum. But for the fifteen years 
from 1885 to 1900 he estimates a gross increase of five thousand 
millions sterling, and an annual average increase of over three hundred 
millions. 

Financiers and city men generally will rub their eyes at these 
visions of theoretical prosperity so far transcending anything they 
have met with in their own experience. It is true that we have had 
lately a boom of several years’ duration, but it was preceded by as 
many years of depression, and the whole period since 1885 can 
hardly be considered one of more than average prosperity. The 
decade 1875-85 had also its ups and downs, and, as a whole, may be 
reckoned nearly, if not quite, up to average. There is no obvious 
reason why the growth of our national capital, or, in other words, our 
national savings, should be estimated at only one hundred and fifty 
millions a year in the earlier period, and at over three hundred 
millions a year in the later one! To borrow a phrase from Sir Robert 
himself, this will seem to men of business, if not to statisticians, a 
rather “ violent hypothesis.” Among other things, it does violence to 
his own estimate of annual increase thus stated in his recent address. 

“ The whole capital of the nation at the present time is probably 
not far short of £15,000,000,000 sterling, while the annual increase 
in ordinary times must at least be between £200,000,000 and 
£ 300,000,000 sterling.” 
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But his assumed _ increase from 4£10,000,000,000_ to 
£15,000,000,000 in fifteen years (1885-1900) works out at an average 
of £333,000,000 a year. He would have hesitated, we believe, to pin 
himself in set terms to the £333,000,000 a year. In speaking of the 
annual increase by itself, he drops down to a vague “ between 
£200,000,000 and £ 300,000,000.” It is only in estimating the aggre- 
gates of two widely separated years that he suggests the much more 
generous rate of growth. But, after all, an odd fifty or a hundred 
millions sterling matters little nowadays either to high financiers or to 
transcendental statisticians. 

Giving up Sir Robert’s thousands of millions of national capital as 
a hopeless job, we descend to his fifteen hundred millions a year of 
national income. These are at least more manageable figures, but 
they have also to be materially reduced before we get down to a 
sound fiscal basis. As a measure of the nation’s capacity, either to 
find money for military defence or to lose money in its foreign trade, 
they require a good deal of qualification. They are like all such 
estimates, a compound of positive data and speculative theory; but 
in this instance the positive data bear a larger proportion than usual 
to the speculative opinion. They are derived, of course, from the 
annual assessments to property and income-tax, the latest available 
when Sir Robert wrote having been those for 1899. 

The assessed portion of the national income thus obtained 
amounts to 759 millions sterling, of which, roughly, one-third may be 
distinguished as personal income, and two-thirds as income from 
property. The great difference in the fiscal value or taxable capacity 
of the two hardly requires to be pointed out. So far we are on firm 
ground, but when we come to the unassessed income it is like 
returning to the transcendental regions. Like assessed income, it is 
of two different kinds—personal and property. The first is much 
the larger of the two, as it takes in all salaries, etc., under the 
exemption limit, and also the wages earned by over fifteen million 
workpeople. The second includes income from property that has 
escaped assessment or is under the exemption limit. 

This fifteen hundred millions a year which the Government and 
forty odd millions of people have to live on comprises, it will be seen, 
almost as much unassessed as assessed income. The latter being 
returned at 759 millions, there is left for the former the handsome 
total of 741 millions a year—surely another “ violent hypothesis” on 
the part of Sir Robert. In his inventory of 1885 he enumerated 
several classes of income escaping assessment—foreign investments 
£50,000,000, capital incomes below tax limit 467,000,000, and various 
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minor items amounting altogether to 125 millions sterling. This 
estimate has not been much altered since, for if one branch of it 
grows, the other—foreign investments unassessed—has a tendency to 
diminish. But if we concede an increase to 140 millions sterling there 
will still be 600 millions left for the wage income of the country. In 
itself that may not be unreasonable, and some optimist statisticians 
might declare it to be too low. But our present business is not with 
the figures themselves as such. It is with the taxable capacity which 
they may be safely taken to indicate. 

If, by flourishing his fifteen hundred millions a year of national 
income before us, Sir Robert Giffen could be supposed to mean that 
we had the whole of it to draw upon for public expenditure, and 
possible loss of foreign trade, there would be no need to refute such a 
proposition. He does not, of course, mean anything of the kind, but 
he comes very near suggesting it to the casual reader. And he 
certainly is guilty of some remarkable omissions in passing over all 
the qualifications to which his fifteen hundred millions a year should 
be subjected before we get down to the ultimate margin of income 
available for increased taxation. He has not even deigned to notice 
the primitive fact that taxpayers and their families must live in order 
to pay taxes. If they were to spend the whole fifteen hundred 
millions a year on themselves it would not, after all, be a very difficult 
operation. The average expenditure would be only £35 per head of 
the population. The non-propertied class as a whole, and a very 
large section of the propertied class, the people who have to live on 
small incomes from investments, run their expenditure and their 
income very fine. 

But before the people can spend anything on themselves they have 
to furnish the imperial taxgatherer with 122 millions sterling, and 
the local taxgatherers with about 55 millions (40 millions in rates and 
14 millions indirectly by “Government contributions”). Add to 
177 millions sterling a year of taxation, 100 millions devoted to 
religious, charitable, and other beneficent purposes, which are a more 
or less essential part of our national life, and we have a preliminary 
deduction of 277 millions sterling from Sir Robert Giffen’s fifteen 
hundred millions a year. The income within the control of individual 
owners is very little more than twelve hundred millions a year, or £30 
per head of the population. After all it is not such a huge sum to 
conjure with in the way of bloated armaments, or to fool with by 
making nothing for ourselves at home which we can buy abroad. 

A good many more deductions should be made from the fifteen 
hundred millions a year before arriving at a safe margin of national 
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income to come and go upon either for additional taxation or 
commercial shrinkage. For example, there are the fifty to a hundred 
millions a year which go down the gutter in the shape of joint stock 
failures and misfits; the millions wasted on strikes and broken time 
in our workshops; the innumerable duplications of income which are 
bound to occur under the most careful methods of assessment, all 
pressing on a community which, however rich, has certainly no 
money to throw away. But if we admit the twelve hundred millions, 
or £30 per head of national income, it will be seen that additions of 
twenty millions a year to our military charges are not to be so lightly 
thought of. Even as a matter of figures it is no trifle, and, 
unfortunately, there is much more in it than the mere figures to which 
Sir Robert Giffen limits his attention. 

In effect, though doubtless unintentionally, Sir Robert assumes 
that his fifteen hundred millions a year are so much money in the 
national purse, into which the Government has only to dip a little 
deeper when it needs a few millions extra. But a very small per- 
ventage of it exists in the form of money. The bulk of it is in active 
service, locked up in various forms, and only to be got out at the risk 
of great disturbance to the business arrangements of the taxpayers. 
Sir Robert has ignored altogether the incidental disadvantages of a 
sudden and material increase in public expenditure. Some of them 
may be so great as to double the cost of the tax itself. What, for 
instance, have we seen in the past two years as indirect effects of the 
South African War expenditure ? 

First, an aggravation of the dear money which was already 
hampering commercial and financial operations. 

Second, a depreciation of the national credit, exceeding what took 
place during the Crimean War, and a corresponding increase in the 
cost of public loans. 

Third, a sympathetic depreciation in all high-class securities, and 
heavy loss to forced sellers. 

Fourth, a greatly contracted supply of floating capital, necessi- 
tating importation of foreign capital to fill the gap. 

Even in Great Britain an extra hundred millions for the Govern- 
ment requires a lot of scraping together, and it makes a hole in the 
money market which is not to be filled up again all at once. But, 
says Sir Robert, in his airy way, this is not loss of capital, it is mere 
temporary inconvenience. “There may, in fact, be a loss of means 
for the moment, for no one can eat his cake and have it; but 
momentary loss of means, however serious, is not the same thing as 
a diminution of capital, and must not be confounded with it.” We 





: 
4 
j 
| 


wt 


| 











’ 





IS OUR NATIONAL WEALTH ON THE WANE? 23 


should have thought that its ultimate character would depend on 
whether or not it was replaced, and how. If not replaced within a 
moderate period, it must certainly be reckoned as diminution of 
capital. And that begs the whole question, so far as Sir Robert’s 
argument is concerned. 

He cites three historical illustrations of abnormal expenditure 
which, so far from being wasteful, proved in the end consistent with great 
national progress and prosperity—first, our own case in the Napoleonic 
war, when, contemporaneously with a national expenditure averaging 
a hundred millions a year, the income-tax returns rose from thirty- 
five millions to fifty-three millions; next, the American civil war, 
the cost of which was made good in five years, and nearly three 
thousand millions sterling added to the national capital as well ; 
lastly, the Franco-German war, by which France lost six hundred 
millions sterling, while Germany made two hundred millions— 
net loss, four hundred millions sterling, which, Sir Robert assures us, 
“amounted to no more than a few years’ ordinary accumulation of 
capital in the countries concerned.” 

Admitting Sir Robert’s figures in these three cases, we might have 
understood him had he treated them simply as remarkable cases of 
recuperative power. But the conclusion he draws is quite different. 
“Those,” he said, “who provide the Government with the money, 
provide it out of income and not out of capital, and there are, no doubt, 
large additional savings and investments going on at the same time.” 
It would have been, we think, a much better and more adequate 
explanation of the remarkable sequels to the above three costly wars 
had the waste of capital been admitted, and stress laid on the amazing 
rapidity with which it was repaired. In all three instances most 
exceptional conditions obtained, and rendered possible the phenomenal 
results produced. From 1801 to 1815 Great Britain held the trade 
of the world in the hollow of her hand, and made it in one way 
or another pay the cost of the war. The American civil war was the 
awakening of a continent to its immense resources. The Franco- 
German war created a new world-power in commerce and industry. 
Without hurting France seriously, it threw open a new career to 
Germany. 

But these were not necessary and inevitable results of the three 
wars, much less of the financial waste that attended them. The 
millions spent on them might have been absolutely wasted if the 
nations concerned had afterwards sat down quietly, as Sir Robert 
Giffen pictures them doing, until their “ savings and investments ” 
filled up the big hole they had made in their national capital. They 
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recouped their war losses and turned them into huge gains by 
rising to the new situation, and making the best use of their new 
opportunities. It will be the same question with us in South Africa 
and elsewhere when the time comes. If we see no other means of 
recouping our enormous war expenditure than patient accumulation 
of “savings and investments,” we may soon find ourselves among the 
dying nations. But if we take a business view of the situation, and 
regard our war expenditure as money invested which must be got 
back again with a handsome profit, the chances are that we shall get 
it back. 

Sir Robert Giffen’s idea of Great Britain as a fine old wealthy 
firm which can afford to run amok now and then, and can easily pay 
the bill out of its “savings and investments” is, we hope, not the 
correct one. For ourselves, we very much prefer the idea of an old- 
established but still vigorous and wide-awake firm which is not afraid 
to tackle a big job, and is not going to fool with it, either financially 
or otherwise, but is to see it through thoroughly, and is going to 
make it pay. Most of our wars, big or little, have paid hitherto, and 
there is no reason why this one should not, if it be managed on 
business lines as the others were. It will be a cold day for us, how- 
ever, when we have to fight on our “ savings and investments,” without 
any prospect of getting them back again. 

As regards the present war, we are neither alarmists nor pessi- 
mists. We are business men, accustomed to look facts in the face— 
as well as figures—and desirous of seeing the nation in all things, 
public and private, on a business footing. That this has been, and 
is, an utterly unbusinesslike war, even Sir Robert Giffen does not 
dispute. It will take so much longer to make good the waste, but, 
on the other hand, it may strengthen the resolve of the country to 
get full compensation in the end. 

The permanent increase of military expenditure with which we 
are threatened is on another footing. We cannot regard it asa specific 
investment which, sooner or later, may prove remunerative. It is 
rather of the nature of national insurance, which we must pay, 
whether we like it or not, unless we take the risk of worse loss in 
some other shape. The crucial question here is, whether we are 
dealing with a sound reliable insurance company or not. So far the 
Salisbury Syndicate have not been particularly happy in meeting 
their risks, and their policies no longer stand very high in the 
insurance world. If they were to disappoint us again as they have 
done in South Africa, there would be much more important questions 
to settle with them than where the military expenditure came from, 
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whether out of “ savings and investments” or out of capital. The 
loudest cry would be where it had gone to. 

Not much space remains for the consideration of Sir Robert's 
other economic problem—the chronic excess of our imports over our 
exports. Fortunately, it is still to a large extent an academic 
question, though by-and-bye it may get into the bread-and-butter 
category. Sir Robert has amused himself with it for a good many 
years, and we trust he will excuse the observation that it still remains 
in the Swedenborgian stage. To speak frankly, our foreign trade, 
unhealthy as it looks in some directions, is still far from the point 
when we can be said to be living on our capital. Great Britain has 
lived too long on the capital of other people, and is too much of an 
adept at the operation to surrender its capital to them without a 
struggle. As yet there is no question of national bankruptcy or even 
of dry rot, but if we take a less sensational view of our foreign trade 
returns we may find in them a useful moral. 

Instead of beating the air as to the supposed decay of our national 
wealth, let us put to ourselves the much more rational question, Are 
we making the most of our natural resources? Whatever they be— 
soil, climate, manufacturing, trading, and shipping facilities, accumu- 
lated capital, human brains and sinews—are we running them for all 
they are worth; or, on the contrary, are we allowing them to be 
exploited by foreigners to our disadvantage? and are foreigners 
getting ahead of us in the utilisation of their natural resources ? 
From the mere figures of foreign trade few useful conclusions can 
be drawn, any more than from academic estimates of national 
capital and income. By themselves they can tell very little, but read 
| in conjunction with the economic condition of a country they may 
teach us a good deal. 

At first glance it seems very puzzling that we can go on year 
after year importing about a hundred and seventy millions sterling 
worth of goods more than we send abroad. That is not, however, 
by any means the only paradox in the same connection. It is even 
more puzzling that, notwithstanding the chronic excess of our imports 
over our exports, the foreign exchanges are generally in our favour. 
All that Sir Robert Giffen suggests by way of explanation may be 
perfectly correct, but it leaves us where we were as to the main point 
whether this lop-sided trade balance is a healthy condition or the 
reverse. For aught that any statistician has yet proved about it, it 
may be either or both. 

Our own paradox has an equally interesting counterpart in the 
foreign trade returns of the United States, They, too, are very 
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lopsided, but in the opposite direction to ours. They exhibit 
excesses of exports over imports almost as large as our excesses of 
imports over exports. In the month of April last the respective 
totals were $120,780,000 exported and $76,751,000 imported—excess 
of exports, $44,000,000. For the ten months of the current fiscal year 
(1900-01) the aggregate excess was $584,212,000, which by the end of 
the year will probably have grown to $684,000,000, or one hundred 
and thirty-five millions sterling. At this point the paradox becomes 
complicated. Notwithstanding the enormous foreign credits which 
these figures, if perfectly correct, ought to give to the United States, 
foreign exchanges are as steadily against New York as they are in 
favour of London. Just now the Americans are shipping gold two or 
three times a week to Europe, and they seem to get very little of it 
back. An American Sir Robert Giffen could, no doubt, explain all this 
satisfactorily from his national standpoint, but it is enough for us to 
observe in passing that foreign trade statistics taken by themselves 
are a very upsetting medicine. The only safe way is to take them 
well mixed with business experience. 

Whether or not we can afford as a nation to import one hundred 
and seventy millions’ worth more goods than we export, is a question 
which obviously cannot be answered, as it were, inthe lump. It must 
be applied to every detail of our imports, or at least to all the 
principal ones, and decided by the sovereign test already referred to— 
Are we making the most of all our domestic resources? The true 
function of foreign trade is to provide a country with what it cannot 
produce so well at home: by which is not meant merely what cannot 
be produced as cheaply at home. Under the Cobden regime we have 
learned that cheapness is not everything, even for an individual, much 
less fora nation. Many other factors enter into the calculation of 
the relative merits of home and foreign production. 

This year we have been importing foodstuffs of various kinds, 
chiefly from America, to the value of eighteen millions sterling per 
month, four millions sterling per week, or six hundred thousand pounds 
per day. Granting that most of these foodstuffs may in a normal 
year be got a trifle cheaper abroad than they could be raised at home, 
against the monetary advantage there have to be set divers other 
considerations. The saving in price may be dearly paid for, as it is 
being paid for at present, by millions of acres of domestic land going 
out of cultivation, by the migration of rural labour into towns and its 
physical degeneracy in consequence, by dangerous dependence on 
foreigners for the greater part of our necessaries of life, and by the com- 
mercial rivalry which we develop and promote among the nations 
from whom we purchase so lavishly. 
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Take another typical class of our imports—manufactured articles 
which we get from abroad to the tune of eight millions sterling per 
month. They may all be in strict accordance with the gospel of 
buying in the cheapest and selling in the dearest market, and yet not 
be so profitable in the end as the building up of corresponding national 
industries would have been. From a business point of view the 
growing excess of our imports shows that we are making sticks to 
break our own backs with. It was the British market for breadstuffs 
that enabled the Americans to settle up the Western States and make 
themselves the greatest wheat growers in the world. It is our free 
dumping ground for foreign manufacturers that has done most after 
the McKinley tariff to raise the United States into a great industrial 
as well as a great agricultural country. We are indirectly the 
creators of the American billionaire, the Iron King, the “ Oilygarch,” 
and the Railroad Boss. 

Our policy of doing nothing for ourselves that any foreigner will 
be kind enough to do for us is the key to our lopsided foreign trade. 
The question of how long we may be able to carry it on without 
trenching on the national capital may be very interesting to academic 
statisticians, but there is just a risk that by the time they have dis- 
covered something wrong it may be already beyond remedy. Surely 
a wiser question would be—Why persist in a course which produces 
at best very dubious results while our commercial rivals on the 
opposite tack are achieving results which admit of no dubiety at 
all? Why sccrifice ourselves to any economic creed, whether it be 
free trade or protection, when our plain duty and our highest interest 
are to develop all our natural resources to the utmost? If we can 
honestly say to ourselves that we are making the most of our soil, of 
our raw materials, of our trained labour, of our accumulated capital, 
and of our industrial skill, then we may be easy in our minds as to 
the chronic excess of our imports over our exports. That will all 
come right in the end if nothing else is wrong. But can we lay 
the flattering unction to our souls that we are doing our best at home 
as well as abroad? Are our farming, our manufacturing, our trading, 
our transportation system, and our finance so efficient that we 
can challenge the world to beat them whocan? Even Sir Robert 
Giffen will hardly claim that they are, and the fact that they are not 
gives serious significance to the lopsided character of our foreign 
trade. 

As to the main question, whether or not our national wealth is on 
the wane, there is happily no positive proof of it as yet. It is, per- 
haps, not being so well husbanded as in former years, either by the 
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Government or by private individuals. Possibly it is not so well 

stributed as it was in the simpler days, when there were fewer 
millionaires and a more prosperous rural population. In our cities 
wealth may be growing faster and faster, but in the country, where 
the backbone of our power should be, it is decaying beyond all 
question. The wonder is that the spectacle of grass-grown parishes 
and deserted villages should excite among us neither pity nor alarm. 
While these main sources of moral and physical strength are rapidly 
failing, what boots the overflowing wealth that we can reckon up in 
bank deposits and income-tax assessments ? 

The sort of wealth that the statisticians deal in is not on the wane. 
There has never been more wealth of their kind, and though it is not 
growing uniformly, it may, taken altogether, be growing faster than 
ever. What we have more to fear than the decay of wealth is the 
degeneracy of our wealthy men. The modern Croesus is seldom a 
heroic figure. Very rarely he has made his money as it was done in 
the old days, by sheer force of personal character, skill, and energy. 
He is much more likely to have got it by some lucky fluke—a 
patent medicine, it may be, or a big scoop on the Stock Exchange. 
The dond-fide pioneer of industry or commerce who could see oppor- 
tunities everywhere and promptly seize them has given place to the 
financier and the company promoter, who sit in their spiders’ webs 
waiting for flies. Our everyday kind of money-makers have settled 
down in grooves, and will not be jostled out of them in a hurry by 
either Germans or Americans. 

It may be that, industrially and commercially, we are having a fit 
of staleness. Old nations which have had too much of their own 
way frequently do. They may be like armies which have been too 
long in the field without much fighting. No nation can have all the 
prosperity to itself and be always in the van of progress. The most 
alert and enterprising must be left behind sometimes, but if it has 
grit in it it will get ahead again in some new channel. Great Britain 
has no need to worry about the decay of her wealth, but she has 
cause for concern in the degeneracy of her wealthy men. There is 
nothing wrong with the money itself, but modern methods of money- 
making have very little left in them of the makings of a great nation. 


W. R. LAWSON. 


>. 
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RHODESIAN FinaNcE.—The financial statement of Southern Rhodesia 
has been published. It shows that the expenditure during the past year was 
£729,992, which was balanced by the revenue by means of advances from 
the Chartered Company amounting to £ 363,543. 























THE BANKERS’ CLEARING HOUSE AND REFORM. 


OR SOME little time banking officials have been discussing 
schemes for the extension of Clearing House facilities. 
Quite half-a-dozen plans have been propounded, all 
of which aimed at the Bankers’ Clearing House 
covering a wider field in its operations, and thus bring 

about a greater economy in the routine work of the banks. Much 

ingenuity was displayed in some of these schemes in regard to 
suggested simplifications of the town and suburban work, as in some 
respects the present system of “ walk clerks” is of an archaic nature. 

Compared with the highly-organised system under which the Clearing 

House works, the existence of the “walks,” with their attendant 

number of perambulating clerks, appears to be a survival from an 

earlier age, and chief attention has naturally been drawn to reforms 
which should eliminate, or at least minimise, the work carried out 
under these conditions. 

Some of the proposed reforms have, however, gone far beyond 
this matter, and the suggestions, if accepted, would have led to an 
enormous expansion in the work of the Bankers’ Clearing House. 
One plan, indeed, was to the effect that the “clearing” should be 
extended so as to include the whole of the collections of the London 
banks. According to this suggestion the “clearing” should be 
divided into eight sections, as follows :—City, town, suburban, country, 
Scotch, Irish, London collection and sundry collection. Of these 
sections, the City would represent the present town clearing, and this 
and the country clearing should be conducted as at present. The 
“ town” section should be for the banks outside the City section, and 
within a circle of, say, five miles from the Clearing House; and the 
“suburban ” section would cover the banks outside the town section, 
and within a circle of, say, ten miles from the Clearing House. The 
“Scotch” and “Irish” sections would apply to the clearing of 
cheques on banks in those countries, and the “ London collection ” 
and “sundry collection” should be for the collection of drafts, 
bills, etc., on private and business houses, other than banks, in town 
and country. Each section should have a separate account and 
settlement, and the times of settlement were to be fixed at periods 
suitable for the intervals necessary for the work. 

In deference to the opinions in favour of reform thus generally 
expressed, the committee of the Clearing House appointed a special 
committee, which, aided by experts in the work of clearing, went 
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thoroughly into the advantages and disadvantages that might accrue 
from an extension of the system. The subject was looked at from 
all sides, and after much time had been given to the matter it was 
considered advisable to leave matters as they were, at any rate for 
the present. For one thing, it was found upon careful consideration 
that the superfluous—from a clearing point of view—“ walk clerks ” 
performed other duties in the banks than the mere perambulation of 
the “walks,” and yet their services were not needed at the head 
offices during the time occupied usually by those “ walks.” The hard 
work of a head office of a London bank is generally crowded into 
the periods just after the opening and just before the closing of 
business. At these times juniors can be very useful in a variety of 
ways, but when the pressure is over there is very little need for their 
services, and they may just as well be employed on “ walks.” 

Another important consideration is the unexpandable position of 
the Bankers’ Clearing House. In the midst of the most valuable 
ground in the City, it is so situated that there is very little hope 
of adding economically to its area, whilst to shift the whole 
organization to another site would be a very costly experiment, and 
yet any comprehensive expansion of the clearing system would 
require larger premises. There were, of course, certain other 
difficulties of a more technical character in the way of a realisation 
of the schemes, and the committee, with much reluctance, came to 
the conclusion that nothing could be done at present in the way of 
comprehensive reform. 

At the same time, something will shortly be attempted in the way 
of improving the position of the country clearing, and it is to be 
hoped that the measures adopted will enable the clearing committee 
to separate the figures of this clearing from the town returns in the 
usual statements. As a matter of fact, the present weekly returns 
do contain the total clearings conducted under the country clearing, 
but, of course, being massed with the town figures, there is no chance 
of analysing the returns with a view to note the changing movements 
in the two clearings. In a banking sense the country clearing is 
important from the number of articles which have to be dealt with, 
but we are credibly informed that the total is not so large as might 
be imagined. If such is the case, there is all the more reason to 
separate the totals, and it is to be hoped that this desirable reform 
will soon be accomplished. No technical difficulties, nor practical 
difficulties in the shape of want of space, stand in the way of such a 
change, which would give information of much value to students of 
statistics. 




















Hotes and Comments. 








BANKING results for the past six months are 
THE HaLF-vear. expected to be highly satisfactory, and in several 
cases enhanced dividends are looked for. With the 
higher rates ruling during the period, the margins of profit are, of 
course, less favourable to country bankers than to metropolitan 
institutions. The average Bank of England rate for the six months 
has been £4. 2s. 5d.,as compared with 43. 17s. 11d. for the December 
period, and £4. os. 8d. for the corresponding half-year of 1900. 
Considerable diversity of opinion is entertained as to the banking 
prospects for the remaining half of the current year. Some say 
cheap money and a spell of bad trade; others, less pessimistic, 
prophesy the end of good things not yet. Perhaps the medium view 
is nearer the mark. The war requirements, on the one hand, and the 
resumption of the mining industry on the other, are factors likely to 
induce fluctuating rates, but the foreign exchanges may easily affect 
the position in either direction. There are signs of an easing-off in 
the coal trade, which is more or less a reflex on general industry, but 
a moderate descent from the apex does not necessarily imply the 
beginning of a serious depression of trade. 
WE OFTEN experience difficulty, owing to the 
CASH IN HAND = different ways in which banks make up their accounts, 
HELD BY BANKS. 
in bringing entries in the different balance-sheets of 
banks under their proper headings. 

Thus in our article on the “ Progress of Banking” in the number 
of this magazine for May we stated the “ Cash in hand,” etc., of the 
National Bank of Scotland as 41,568,583, and the 

Bank of Scotland » 1,428,792. 
The National Bank of Scotland writes to us that to this amount, 
which is entered No. I. among their assets, the heading No. II. 
“ British Government securities (41,027,980) and loans at call and 
short notice in London, £5,325,654. 13s. 5d.,” should be added—after 
deducting from this sum the £1,027,980 in Government securities. 
The doing this would add to the “ Cash in hand,” etc., £4,297,674. 





[The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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This bank also holds Bank of England and other first-class stocks 
for £2,280,038 ; bills discounted, 42,188,761; and loans on railway 
stocks, etc., for short periods, 42,600,026. The “fluidity” of their 
position is, therefore, extremely high. We shall have pleasure in 
bringing the “ cash at call,” etc., into the statement of the “cash in 
hand” in future—now that the details have been explained to us. 


The statement of the Bank of Scotland presents a somewhat 
similar and yet a different difficulty to us, who desire in this 
connection to bring out the amount of “Cash,” not of “ Securities.” 
The first entry among their assets is “ Gold and silver coin, notes of 
other banks, cash balances with the Bank of England, and cheques in 
course of transmission, £ 1,428,791. 13s. 1@.”; the next is “ British 
Government securities, and money in London at call or payable 
within twenty days, 44,355,744. 12s. 5d.” The amount of the 
“ British Government Securities” is not stated separately. In this 
case there is equally no doubt of the large amount held to meet any 
sudden call, but it scarcely seems possible, as a matter of account, to 
include even British Government securities as “money at short 
notice.” We added notes to the statements in our journal to explain 
the position—and it will be a pleasure to us to bring in any details 
with which the bank will supply us. 

Our object in the periodical statement to which this refers is not 
so much to show what “ fluid” resources banks may hold, as to state 
the amount of “ hard cash””—actual specie, Bank of England notes, 
and balances at the Bank of England at their command. Under 
present circumstances this point is of very high importance. ‘“ Notes 
of other banks,” “cheques in transit,” and any similar items should 
on no account be included. The most serious banking question 
before the country is the amount of the specie reserve, and we 
welcome any information which may help us to make this point 
clear. 






THE CANADIAN PARLIAMENT has, after all, 
passed an Act establishing in Canada a branch of 
the Royal Mint, London. From the speech of 
Mr. Fielding, the Finance Minister, it is, however, evident that the 
criticisms of the leading bankers of the country had not been with- 
out effect. Accordingly, it was clearly stated that the measure in no 
way aims at a disturbance of the present currency, and that only a 
small amount of Canadian gold coins would be minted, the remainder 
of the gold tendered at the Mint being converted into sovereigns. 
These coins would be applicable for reserves against the note issues, 


CANADIAN 
COINAGE OF GOLD. 
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and at the same time could be used for payments abroad more 
economically than Canadian coins, as there is no necessity to take 
into account the chance of having to melt them down. If gold found 
its way readily to the Canadian Mint, it is expected that the United 
States gold coins, which are so freely used in the banking reserves of 
the country, would be displaced, with a gradual diminution in the 
amount of such coins circulating in the country. The passing of the 
measure seems to be partly bound up with the idea that “ trade 
follows the gold,” which seems to permeate the mind of the Canadian 
business man, but is stoutly denied by many of the leading financial 
authorities in the Dominion. Time alone will prove the accuracy of 
such a view, and at the worst the expense of the Mint will not be a 
serious matter to the Canadian Government. 

THE REPORT recently issued by this Company 
signalises a further step forward in the career of 
this prosperous concern, for the dividends and bonus 
declared represent a total return for the year ended April 15 of 20 
per cent. Never before has the company made such a high dis- 
tribution, its record in recent years having been as follows :—for each 
of the eleven years to 1891-2, the dividend was 14 per cent. ; for the 
three years to 1894-5, 15 per cent.; for 1895-6, 16 per cent.; and for 
the four years to 1899-1900, 18 per cent. Progress has thus been 
steady, but persistent ; and the distribution just announced must have 
been arrived at without special effort, for the balance forward has 
been increased from £30,223 to £44,255, and the allocation towards 
the reduction of premises was raised from £5,000 to £10,000. 


BRITISH LINEN 
co. BANK. 


AS IS often the case in such circumstances, the 
trouble amongst the German mortgage banks is 
proving to be more serious than was at first thought. 
The affairs of one weak group had only been investigated when 
another group was found to be in difficulties, and the disclosures 
concerning the system of management are almost as bad as in the 
first group. Not only had these banks been conducting a reckless 
business, but frauds and malversations have been proved against the 
controllers of several of them, and the consequence is that the whole 
system of mortgage banking in Germany is for the time being under 
a cloud of discredit. Such a period of distrust will undoubtedly be a 
healthful experience for the remaining banks, as no doubt it will lead 
to some necessary reforms in their constitution. As it is at present, 
the amount of bonds, or pfandbriefen, as they are called, allowed to 
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MORTGAGE BANKS. 
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be issued by a mortgage bank, is out of proportion to its share capital, 
and the interest taken by some of these banks in building specula- 
tions has encouraged their managers to grant heavy commissions to 
agents, who could procure money for the banks through the sale of 
pfandbriefen. Then a system of purchase of these bonds upon the 
markets by the banks themselves, in order to maintain their value at 
or near par, was an abuse which had hitherto been winked at. Quite 
apart, therefore, from the illegitimate proceedings which have been 
brought to light, certain reforms appear to be urgently needed, and it 
is to be hoped that the present crisis will not pass without attention 
to these matters. At the same time there is no reason for the outcry 
raised in the country for the total abolition of such banks, as, prudently 
managed, they perform a very useful service, so long as they keep 
strictly within the province assigned to them. 

THE managers of the Hongkong and Shanghai 
Banking Corporation had an unpleasant surprise 
after the Whitsuntide holidays, when it was found 
that a thief had abstracted $273,355 in notes from the Singapore 
branch. The theft was composed of $246,640 in notes of the 
Hongkong and Shanghai Bank, and $26,715 in notes issued by the 
Straits Settlements Government and by the Chartered Bank of 
India, Australia and China; but, fortunately, no less than $236,950 
of the sum in notes of the Hongkong and Shanghai Bank were 
in $50 notes, which were not easy to pass. The bank naturally 
advertised its loss, and the thief evidently thought it was useless to 
try and pass the notes in the colony, and so he must have shipped 
them off to India, for the bank has received a cable from Colombo 
announcing that $255,000 of the notes had been recovered at that 
point. This leaves only $18,355, or £1,835 in sterling, unaccounted 
for, and that is not an important matter. 


AN IMPORTANT 
THEFT. 


IN THE report of the American bankers’ 


THE FRUITS convention there is an excellent paper on the 
OF STUDY AND). . co eel . : 
ner Education of a Banker,” contributed by Mr. 


George Hague, general manager of the Merchants’ 
Bank of Canada, urging the necessity of banking training being 
introduced in the States on the lines adopted by our home institutes. 
He very properly emphasizes that sound principles and sound 
judgment are essential to successful management. In attributing 
mistakes of judgment and imperfect training to such a failure as the 
City of Glasgow Bank, however, we are inclined to think that 
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personal and moral qualities have been somewhat overlooked. If 
the management of a bank is in the hands of men deficient in these 
higher qualities, training and experience may only assist in the 
magnitude of their delinquencies. Take the failure of Dumbell’s 
Bank as a case in point. The general direction of that concern was 
in the hands of an official who had previously held a responsible 
position in the City of Glasgow Bank. Here, surely, was an instance 
where experience, precept and example, were in abundance, but the 
Manx institution became derelict under circumstances not very dis- 
similar to those attending the collapse of the City of Glasgow Bank. 


IT WOULD appear from a speech delivered by 
the president of the American Bankers’ Association 
that the militant spirit in the States is not to be 
confined to armaments and politics. The future financial policy of 
the United States is a problem to which an international banking 
system is a suggested solution. Mr. Walker Hill thus expresses 
himself :—‘*‘ We have broken our commercial shell, and the trade of 
the country will never again be pushed back within the confines of 
the United States. This new condition the bankers of the country 
must meet, for they are the custodians of the money of the country, 
and if they do not use intelligently and to the best advantage its 
medium of exchange, others—foreigners—will reap rewards that 
should be ours ; for, rest assured, we shall not be permitted to long do 
awkwardly, slowly and expensively, what can be better done by 
others. Excellence of service will be demanded of us, and, therefore, 
we must educate ourselves in the commerce of the world.” 


AMERICAN 
ASPIRATIONS. 


THE TIDE of American tourists is flowing in 


THE ANNUAL upon us again, as London banks which have a 
AMERICAN P P ° 
INVASION. transatlantic connection are painfully aware. 


From the point of view of our friends from the 
other side, the business of a banker includes many things which, 
according to conventional English ideas, are quite outside its scope. 
At this season the West-end and City offices of banks with an 
American c/tentéle have to conduct a post-office business, involving 
the care, and, in very many cases, the re-direction, of shoals of letters; 
and the bank is regarded as a convenient dumping-ground for all 
sorts of articles, from chairs and tables downwards, bought during a 
morning’s shopping by our fair cousins. The rights of travellers are 
considered to be withheld if the bank decline to allow its premises to 
be used as a sort of tourist’s club-house at which the bearers of letters 
of credit can have a wash and brush-up, and the bank is expected, as 
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a matter of course, to afford all facilities gratuitously. To the con- 
tention that Americans are accustomed to have these conveniences 
extended to them by foreign bankers we might reply (with charac- 
teristic British arrogance), that we taught the modern world the art of 
banking, and (with equally characteristic conservatism) that we 
propose to confine the duties of bank officials to banking operations. 

THIS IS one side of the picture, but our 
experience is, that the Englishman himself, when 
abroad, is every bit as exacting in dealing with bankers and agents 
at foreign tourist resorts as any American can be here. If this be 
doubted, let the reader, during his next holiday, station himself— 
preferably on a morning when the weather is doubtful and time 
hangs heavy on the tourist’s hands—at the office, say, of Messrs. 
Thos. Cook and Son, at such a centre as Lucerne, and he will see a 
display which will not only throw an interesting light on human 
nature, but which will easily convince him that to be somewhat 
exacting is by no means a purely transatlantic characteristic. An 
attribute which will strike him even more forcibly will be the egotism 
of his countrymen. Some of them seem quite unable to change a 
circular note or take a ticket for a fresh tour without accounting, 
more or less minutely, for the proceeds of the note previously 
changed, and giving autobiographical details connected with the part 
of the tour which they have completed. 


BRITONS ABROAD. 


OTHERS THAN brewers will note with satis- 
faction Mr. Justice Darling’s severe observations in 
a case recently tried, in which the consideration for 
a public-house was overstated by £1,000 in the agreement, with the 
object of making the property appear worth more than its real value 
in the event of a brewer being asked to lend money upon it. The 
many applications which reach bankers for advances upon public- 
house property generally contain two items of information: one, the 
consideration for which the business last changed hands, and the 
other, the amount which the brewers are said to be willing to lend on 
second mortgage. It is to be hoped that the witness who claimed 
that the overstatement of consideration money is a frequent practice 
in “the trade” was stretching a point; but one result of the light 
which the case in question has thrown on the unreliability of the first 
of these two items will be, that bankers will trust more than ever to 
independent valuations, and less to the consideration stated in the 
deeds relating to the property. 


PUBLIC-HOUSES 
AS SECURITY. 





Monetary Review. 
Reductions in Bank Rate.—The Outlooh—Why Money is Cheap.— New 
Loans.—Money Rates Abroad.—Silver.—Trade Returns. 


HE REDUCTION in the Bank of England rate from 4 to 
3 per cent. has undoubtedly been the most important 
event in the Money Market during the month of June. 
As usual, the directors have taken the proverbial two 
bites at the cherry, but on this occasion the interval 
between the two operations has been shorter than for some years 
back. The official minimum, which had remained at 4 per cent. 
since February 21, was lowered on June 6 to 3% per cent., and only 
a single week had elapsed when it was further reduced to 3 per cent. 
No doubt the Bank authorities would have been justified by the 
strength of the central institution in reducing the rate at one stroke 
from 4 to 3 per cent., but in adopting the less daring course of 
lowering it by easy stages they probably acted more wisely, as it was 
uncertain at the time of the first reduction what would be the effect 
on the foreign exchanges of a full 1 per cent. fall in the official rate 
of discount in London. When it became apparent that the lowering 
of the rate to 3% per cent., instead of encouraging the withdrawal of 
gold from this market by Paris bankers, was unlikely to lead toa dis- 
turbance of the French balances remaining in London, the directors 
of the Bank of England had practically no choice but to reduce 
the rate to the level warranted by the general ease existing in the 
Money Market. 

The easy condition of the Money Market is the effect of two 
causes—the excessive supply of money in London, and the postpone- 
ment of demands upon us by our foreign creditors. Supplies have 
become very plentiful owing to the continued arrival of gold from 
abroad, while the home demand—owing to the fact that our trade 
has received a somewhat serious check—is comparatively small, and 
would be almost insignificant were there no heavy Government out- 
lays to be financed. Declining trade, of course, always means cheap 
money, and this is exactly what is happening at present. But it is 
not in England alone that a falling-off in trade has caused a decline 
in the demand for money. All over the Continent there has been a 
marked relapse from the prosperity of a couple of years ago. The 
exorbitant prices of coal and raw materials generally have caused a 
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visible decrease in industrial activity, and of new enterprises for the 
employment of capital there are practically none. The result is, that 
funds have been accumulating very steadily in the chief monetary 
centres, which have consequently become over-supplied with loanable 
capital. In France there is practically no domestic outlet for fresh 
capital, and now that American railroad securities have become un- 
popular with the French investor as a result of the recent collapse 
in Wall Street, English funds and English securities form the most 
attractive, as well as the safest, medium for the employment of 
surplus French balances. Similarly, our other foreign creditors, 
instead of taking money from us which they would find it impos- 
sible to use profitably in their own monetary centres, are either 
leaving their balances in this country undisturbed, or are actually 
increasing them. 


The superabundance of cash thus resulting has produced an 
amount of ease which has not been seen here for some years past. 
Under the circumstances, the reduction of the Bank of England rate 
to 3 per cent. was inevitable. A year ago it was reduced to that 
figure, but the reserve was then only about twenty-one millions 
sterling, as compared with about twenty-six millions now, while the 
stock of bullion stood at only a little over thirty millions, as against 
some thirty-eight millions to-day. This being the case, it seems a 
little far-fetched, as was done, to attribute the action of the Bank 
of England in lowering the official minimum to 3 per cent. to the 
knowledge that peace was about to be declared in South Africa. 
Political considerations apart, the financial and commercial situation 
amply warranted a reduction in the rate, and as it is entirely in 
the interest of the trade of the country that money rates should be 
no higher than is necessary to prevent the depletion of the Bank’s 
reserve, there can be no possible ground for questioning the wisdom 
of the directors’ decision. 


Market Rates—Best Bills. 


Floating Bank Date of 
Money. Three Four Six Rate. Alteration. 
Months. Months. Months. 





PY ‘ ° 6 ° 
/o ° /o c © 

May 21, 1901 , , 3-4 37 33 3} 4 Feb. 21, 1901. 

June 21, 1901 , ° 1}-2 23 21". 2} 3 June 13, 1901. 


Movement . ° : 1} 1} 1," 
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THE OUTLOOK, 

As to the duration of the easy money rates now prevailing there 
is naturally some difference of opinion. Some are inclined to think 
that we shall see money cheap well into the autumn, while others 
hold that higher rates will have to be restored within the next few 
weeks ; and, of course, plausible reasons are put forward in support 
of both views. On one point, however, there is general agreement, 
and that is, that the era of very dear money is probably over. That 
there will be a return to 4 per cent. before long is highly probable ; 
but that we shall again see a § or a 6 per cent. Bank rate seems 
unlikely. Only grave political troubles or excessive commercial! 
speculation, at present unforeseen, could warrant a repetition of 
the dear-money era of the early days of the South African 
war. In support of the view that rates will continue low for a very 
considerable time to come the argument is advanced that, with 
commercial and financial business generally slack on the Continent, 
and supplies of capital in excess of the demand, our foreign creditors 
will find it more to their advantage to leave their balances in this 
country undisturbed. On the other hand, there is something to be 
said for the contention that when the financing of the crops is taken 
in hand in the United States, and money begins to flow westward 
from New York, the latter centre may find it convenient to make 
shipments of specie from this side. Much will depend upon the 
character of the American crops. If they are “ bumper” ones, as 
the June report would seem to promise, and a railroad “ boom ” takes 
place in Wall Street on the strength of them, it would certainly be 
profitable for New York banks to obtain from Europe funds which 
they might employ more profitably at home. Next month, when 
crop probabilities are more accurately gauged, it will be possible to 
form more definite opinions on the subject. 


WHY MONEY IS CHEAIP., 


It is accounted a somewhat remarkable fact that money should be 
so cheap nowadays, despite the stoppage of gold production on the 
Rand for a period of nearly two years. The annual output of the 
Transvaal mines at the time war broke out amounted, roughly, to 
about twenty millions sterling, and it is argued that the loss of some 
forty millions of bullion ought to have produced a certain amount of 
stringency in the money markets of the world, especially as with the 
increase of population and industrial productiveness more money 
should have been required to finance the business transactions of the 
principal commercial countries. It seems to have been forgotten 
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that within the past year, as a result of the war and the higher cost 
of raw materials and freight, of which it was one of the immediate 
causes, there has been a very marked decline in commercial activity 
everywhere. Not in England alone, but throughout the Continent 
there has been a serious reduction in the volume of trade. In 
Germany the industrial boom of a few years ago has given place 
to depression, with a general cessation of commercial speculation. 
The collapse of local banks, arising out of the excessive speculation 
in which they indulged during the past couple of years, has put 
the finishing touch to an unfavourable situation, and extinguished the 
spirit of comunercial enterprise formerly so predominant. The same 
thing has happened to other countries, and the general effect of the 
exorbitant cost of production, caused by high »rices and of American 
competition in markets once regarded as th virthright of European 
manufacturers, has been to produce comparative stagnation in business 
and a resulting excess of loanable capital. The cheapness of money 
in the face of a stoppage of gold production in so very important a 
source of supply as the Rand is not, therefore, so very remarkable a 
fact after all. 
EXPECTED ISSUE OF NEW LOANS. 

One well-nigh inevitable result of the present cheapness of money 
is the appearance upon the market of a number of borrowers who 
have hitherto restrained themselves. Only those who were very 
urgently in need of money came upon the market at a time when 
even British Consols could not be issued, except at a comparatively 
heavy discount. Besides, there was a general disposition on the part 
of would-be spenders to postpone expenditure as long as not only 
money but every class of commodity could only be obtained at an 
abnormally high price. Now, however, matters are different. Not 
only money, but materials of all kinds, notably metals, can be 
obtained at what, in comparison with previous prices, must be 
regarded as a temptingly low figure. There is thus a very strong 
probability that borrowers will be attracted into the loan market in 
large numbers, and will more than make up for their previous 
restraint. Not only Colonial Government and Home corporations, 
but railway and manufacturing companies, will be very likely to make 
large appeals for capital during the cheap money period which has 
now set in. What the effect of all this borrowing will be on the 
inoney market remains to be seen. In all probability it will, by more 
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nearly adjusting the balance between demand and supply, cause a 
steady recovery in rates to a figure more remunerative to lenders. 


MONEY RATES ABROAD. 


Money rates in New York have been abnormally low throughout 
the whole of the past month. The excess of supply over demand is 
due, of course, to the slackness of business on the Stock Exchange, 
where the daily transactions, which, in the days of the boom, used to 
number above three million, have now been reduced to a figure about 
one-fifth of that amount. With Wall Street comparatively inactive, 
and deposits accumulating in the banks, it is no wonder that money 
should be almost a drug in the market. Later on, when the drain to 
the West begins in connection with the movement of the crops, it may 
be a different story. Meanwhile the New York market is over- 
supplied, as is shown by the fact that, despite the heavy trade balance 
against us, the New York Exchange remains steadily in our favour. 
In Paris, too, there has been a plethora of money, with very easy 
rates in the outside market. Capital is accumulating in France, and, 
for political and other reasons, there is a complete lack of industrial 
enterprise. The Paris Exhibition, instead of being followed by a 
great outburst of activity, has been succeeded by a period of stagna- 
tion, and money, instead of going to finance new manufacturing 
enterprises, has to be employed in investments abroad. In Germany, 
although money has been plentiful, the relaxation in rates has been 
less marked than in other countries. This, no doubt, is due, not so 
much to the industrial depression being less marked in Germany than 
in other countries, as to the anxiety created by the bank failures. If 
confidence were completely restored, money would probably be as 
cheap in Berlin as it is in Paris or London. In Vienna, money has 
been as abundant as elsewhere, owing to the condition of stagnation 
ruling in the local Bourse. General influences have been unfavourable 
to speculation, and the fall in the value of local railway shares has 
had a depressing effect. Even the issue of the Government loan 
caused hardly any disturbance in the local money market, so great is 
the excess of supply over demand. 


The open market rate of discount in the principal Continental 
centres has fallen appreciably within the past month, as our usual 
table shows. The reduction in the official minimum in London was 
followed by a general reduction in Bank rates abroad. The National 
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Bank of Belgium reduced its rate of discount from 3% to 3, and the 
Bank of the Netherlands took a similar course. The latter bank’s 
stock of gold has been considerably augmented within the past month. 
The Imperial Bank of Germany, the only institution which it was 
thought likely would have to keep up its rate a little longer than the 
rest, also reduced its official charge for discount by % per cent., to 
3% percent. The Bank of France, contrary to expectation, did not 
reduce its official minimum, which has now remained at 3 per cent. 
for over thirteen months, having been fixed at that figure on May 24, 
1900. The Banks of Bombay and Bengal, it is interesting to note, 
as an indication of the fact that monetary ease has spread even to 
India, have both reduced their minimum rate of discount from 6 to 5 
per cent. 














| 
| Paris. Berlin. Amsterdam. Vienna. 
| —— | 
Market Rate, May 21, 1901 . : | 24% 38% | 3k% | 3h % 
» June 21, 1901 . | «af 3t % 25 % 3h % 
| ae, See 
Riseorfall . . . 1... 1. ss £% 1% 3 % 3% 


LOANS AND NEW ISSUES. 


The month of June has been a comparatively dull one for loans 
and new issues of capital. No important loans were effected abroad, 
with the exception of an emission of 250,000,000 krone of Austrian 4 
per cent. rente. This was a purely local transaction, and, as already 
noted, did not cause any disturbance in the Vienna market. Large 
borrowings on the London market there have been absolutely none, 
if we omit the instalment paid on the new issue of Consols. The 
transaction was effected without any apparent difficulty, and owing 
to the comparatively easy rate, many subscribers are understood to 
have paid up in full in advance who had been prevented from doing 
so on the previous occasion owing to the high rates then prevailing. 
A few corporation loans of comparatively small amount were offered 
during the month, the principal being those of Portsmouth, Plymouth 
and Durham, which were quickly absorbed. There were no colonial 
issues, but a large Westralian loan will have to be made shortly, while 
a further Russian loan is talked of. An issue of £5,000,000 of local 
loans stock is also among the probabilities of the near future, the 
present monetary ease affording an opportunity of making the issue 
on terms very satisfactory for the Government. 
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GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO JUNE 20, I9OI. 
To South America . . . £598,000 Bar gold bought. i -£5)517,000 
,, Continent . ‘ ; . 259,000 From Egypt . ‘ ‘ . 646,000 
,, Roumania . ; P ; 205,000 » Australia : P , 430,000 
», South Africa . P ; 200,000 » ae , y ‘ 51,000 
» India . ‘ ‘ i 2 158,000 » Hong-Kong . ‘ . 39,000 
» Malta. ; ‘ ‘ ‘ 62,000 « ae . ‘ , ‘ 28,000 
»» Brazil , ‘ , . 54,000 » Scandinavia . ‘ ‘ 27,000 
», Scandinavia ; ; 28,000 » South Africa . ‘ , 25,000 
» Bermuda . ; : , 25,000 » Holland ; ; P 25,000 
» Argentina . ; , : 25,000 » Continent . ‘ , 25,000 
»» West Indies ‘ ” ‘ 20,000 » Turkey . , ‘ , 24,000 
~» Petia . ‘ . , ‘ 5,000 » Lisbon . ‘ i ‘ 6,000 
Destination not stated ‘ ‘ 10,000 | » United States. : ; 5,000 
41,649,000 
Net amount imported. + 5,199,000 
£6,848,000 £6,848,000 
SILVER. 


The price of silver has been very firm throughout June, American 
sellers holding out for as much as they possibly could get. Indeed, 
their action has been keeping many buyers off the market, who would 
come forward as soon as the quotation drops. That it will drop is 
more than likely, for though the Indian Government will require to 
make purchases as soon as the dull trade season is at an end, their 
orders will be insignificant in comparison with those which gave such 
strong support to the market last year. 


TRADE RETURNS. 


Official statistics continue to demonstrate the decline in the trade 
of this country. The falling off in our exports is very significant ; and 
it is not always a falling off in value only. Perhaps the most note- 
worthy feature shown in the last returns of the Board of Trade is 
that, despite the new duty, there has not yet been a contraction in 
the export of coal. Foreign consumers who were able to buy our 
coal when it stood at a much higher price a year ago are prepared 
now to pay the tax without demur. So far, then, the new duty has 
not checked exportation, as it was designed todo. The price of coal, 
on which our industrial life depends so much, has been brought down 
not by a tax on exports, but by the slackness of trade at home, 
notably, the putting out of furnaces and the general depression in 
the iron trade. This depression, in turn, is the result of foreign, and 
especially American, competition in markets in which we once held 
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undisputed dominion, and in which our goods are no longer wanted 
because of their comparative costliness. It will be curious, however, 
if cheaper coal and cheap money, not to mention the early restora- 
tion of peace in South Africa, do not together stimulate an industrial 
revival. 


. 2 
oe 





STOCK EXCHANGE VALUES. 


LTHOUGH a fair amount of business was transacted on the 
Stock Exchange during the early part of June, the 
movements in prices were of so irregular a nature that 
on balance the net change to record is again absolutely 
insignificant, while the closing days of the month were 

characterised by absolute stagnation of business. For the month the 

total movement in the value of representative securities selected 
comprises merely a net depreciation of about six millions, the figures 
being as follows :— 





Aggregate value of 325 representative securities on May 18, 1901 £3,084,169,000 
” ” » » June 20, 1901 £3,078,599,000 








Decrease. ; ° ‘ £5,570,000 

A further recovery in American railroad shares, and a corresponding 
depreciation in English railway securities, have really been the principal 
features of the month. In the first instance, the buying has chiefly 
emanated from New York, while the upward movement here has been 
assisted by a very small supply of shares in consequence of the steady 
shipments to New York both from here and Berlin. The unsatisfactory 
traffic returns published by most of the English railway companies 
offer in themselves a sufficient explanation of the serious depreciation 
which has occurred in values. No immediate reduction in expenditure 
is looked for, and the dividend outlook therefore is a doleful one. On 
the other hand, it must be remembered that the fall in the price of coal 
should tell favourably in the matter of working expenses during the 
second half of the year ; while, in the fall which has occurred in prices, 
much of the bad effects of the current half-year must have been 
discounted. 

The decline which has taken place in Consols and other first-class 
stocks is mainly due to the deduction of quarterly interest ; but while 
these securities have benefited to some extent by the decline in the 
value of money, the market is dragged down by the constant stream 
of new issues of capital. ’ 

In miscellaneous markets bank shares have risen on dividend 
prospects ; but insurance shares are a trifle lower. 
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TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 


DURING THE PAST MONTH. 


{o00’s omitted.] 




















a ™ . | Market Values. | Comparison. a 
A —~ cian , | | or 
i May 18, r901.|June 20, rgor.! Increase. | Decrease. Decrease. 
& ie ss & & & a Per Cent. 
$00,194 | 14 — Indian 780,869 | 778,554 wee 2,315 - 03 
unds 
36,379 | 8 Corporation (U.K.)| — 39,364 | 39,254 ee 110 - 03 
Stocks 
49,417 | 11 Colonial Gov. do. 51,726 51,656 | Pee 70 -~ Oo! 
29,823 | 5 Do. Inscribed do. 31,798 31,754 oss 44 ~ Oo 
928,539 | 30 Foreign Gov. do.| 820,001 822,012 2,011 ae + O72 
213,007 | 19 British Rail. Ord. 282,593 277,128 ies 5,465 - 1'°9 
171,118 | 14 Do. Debenture do. 192,506 | 191,771 te 735 - 04 
. 128,803 | 13 Do. Preference do.| 175,479 | 174,483 oe 996 -~ 06 
: 47,010 | 7 Indian Railway do. 59,226 59,287 61 ine + Ol 
56,014 | 8 Railways in British 34,484 | 35,158 674 + I'9 
Possessions do. | 
$9,000 | 10 American Ry. Shs.| 101,439 | 106,498 5,059 + 50 
59,545 | 12 Do. Bonds (Geld) .| 51,128 51,338 210 + 074 
7,605 | 5 Do. do. (Stg.) .| "8,661 8,681 20 | oa + 02 
19,516 | 12 Foreign Railways . 16,377 15,969 aaa 408 - 25 
84,216 | 9 Do. Obligations . 63,510 62,618 | 892 - 14 
35,190 | 30 Bank Shares, 7.e. 
-- 10 British Bank Shs. 48,646 48,996 | 350 + O7 
- 4 Australasian do. 9,777 9,815 | 38 + 04 
_ 6 Other Colonial do. | 7,764 7,896 | 132 eee + 17 
_ 10 Semi-Foreign do.| 15,772 15,538 ea 234 - 15 
7,038 | 8 Corporation Stocks 7,178 7,178 a aaa es 
(Col. and For.) | 
6,167 | 8 Finan. Land . , 7,193 7,189 | uf 4 a 
10,842 | 4Gas . . . 28,758 28,626 ss 132 | - os 
: 3,956 | 14 Insurance ; i | 17,891 17,646 Pl 245 ~ 14 
6,055 | 7 Coal, Iron & Steel | 11,692 12,062 370 one + 32 
20,716 | 6Can.and Dock .| 66,226 66,213 a 13 ae 
4,529 | 8 Breweries . o| 11,130 | 11,163 33 ia + 073 
: 9,944 | 15 Com. Industrial,etc. | 38,126 | 36,888 not 1,238 - 32 
8,810 | 10 Mines (chiefly S. 55,162 53,942 wis 1,220 - 2°2 
African) 
4,966 | S8Shipping - -| 7,944) 8,061 117 i + 15 
17,914 | 9 Telegraph and 18,241 18,115 ~ 126 - 07 
Telephone | | 
4,066 | 11 Tram.and Omnibus | 4,212 4,200 saa 12 - 03 
8,553 | 10 Waterworks . | 19,296 18,910 | io 386 -.2°0 
i 9,075 14,645 Average 
| | Less increase | 9,075 decrease 
— =e Gee per cent. 
2,868,932 |325 Totals i 3,084,169 | 3,078,599 Net decrease | 5,570 - 02 
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BANKING IN AUSTRALIA. 
‘£$2ROM THE specimen copy which has been sent to us of the 
Year-book of Australia for 1901, it is easy to see that 
this indispensable work of reference continues to main- 
tain its high reputation for excellence, both in the 
matter of the vast mass of statistics dealt with and the 
fulness and completeness with which they are presented. Space 
forbids our referring to more than the banking section of the volume, 
although the information concerning the general finances of the 
colonies is equally valuable and admirably arranged. Dealing with 
the question of banking statistics for the past year the Year-Book has 





the following :— 


The considerable improvement in Australasian banking interests which manifested itself 
in 1899 has been continued throughout 1900, but towards the close of the year there has 
been a slight slackening for reasons to which reference will be made. The substantial 
condition of banking as a whole (but there are still weak points) is due primarily to the 
expansion of industry and trade that has taken place. The development has indeed been 
greater, if a short series of years be taken, than is generally recognised. From 1894 to 1899 
the net imports of Australasia for home comsumption increased, in round numbers, from 
£37,421,000 to £53,515,000, the amount of the increase being £16,094,000, or nearly 43 per 
cent., while the net exports increased from £51,375,000 to £70,209,000, or by £18,834,000, 
or by nearly 37 per cent. Combining the figures the total net increase is 435,928,000, or 
about 40} per cent. This very large expansion has, of course, meant a correspondingly 
increased exchange business, which, with good management and harmonious relations 
between the banks themselves, has added materially to profits. The intercolonial or inter- 
State trade of Australasia has also grown, causing some augmentation of internal exchange 
business. It may be said that the export figures for 1899 were unduly increased by the great 
advance in the price of wool, which suddenly occurred owing to speculation, and that that 
year was exceptional. The objection is true to some extent, but the banking profits declared 
in 1900 were based chiefly upon the prosperous condition of affairs in 1899. Even assuming, 
what will probably prove to be the case, that the past year has witnessed some reaction in 
exports, yet the total will still show an immense improvement on that of 1894. Imports, 
moreover, have been well maintained, and have furnished a full volume of exchange 
business. 


Another cause of the bettering of the circumstances of the banks is the steady recovery 
in local industries and local interchange, as distinguished from oversea and inter-State trade. 
The people are more prosperous and more settled in their various pursuits, and there has 
been a multiplication of wants on sound lines. Almost imperceptibly therefore the demand 
for banking services and for accommodation has been increasing, and credit generally is rather 
less restricted. During the last few months the banking returns have indicated a moderate 
growth in discounts and advances of a quite healthy character. 


In addition to the growth of exchange business and of demands for local requirements, 
the banks have directly or indirectly benefited by the improvement in the value of real 
property, an improvement which has by no means passed beyond the bounds of moderation, 
but which has been occasioned by the better returns procurable from the use of land. A 
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rise in the capital value of what, after all, is the largest item of national property reflects 
itself throughout the Australasian monetary world, for it implies a greater demand for money, 
whether for purchases or for mortgages. But the chief advantage arising from the recovery 
that has set in lies in the greater ease with which realisation of properties in possession can 
be effected, and the better prices that can be obtained. During the last year or two recoveries 
have been on a considerable scale, and have occasionally contributed to banking profits. 

A fourth advantage has accrued from the increase in “deposits not bearing interest,” or 


consisting of trading current account balances and of money left temporarily 
at call awaiting opportunities for investment. A large proportion of the total deposits bear 


“ free money,” 


no interest. In this matter the Australasian banks are well placed as compared with, say 
the British banks which allow interest on call or short notice deposits. But facilities for the 
employment of such money which abound in London are wanting in Australasia. Yet it is 
safe to use some of the free money for short discounts, or in exchange business, or even to 
transfer it to London for employment in short-dated loans. A great deal depends upon the 
enjoyment of exchange facilities. Not only has the proportion of deposits not bearing 
interest increased, but the release of deferred deposit receipts has tended to cheapen the 
average cost of deposit money to some of the banks, the released amounts being, as a rule, 
replaced at lower fixed rates. . . . . 


In illustration of the change for the better that has taken place in banking profits, 
it may be noted that the net profits stated in the balance-sheets of the twenty-two banks 
published in 1900 amounted to £1,304,441, against £908,030 in 1899 and £812,531 in 1808. 
In the course of only two years the total increased by nearly half-a-million sterling. The 
hanks have not, however, increased their dividends to correspond, the total amount declared 
in 1900 being £822,325, against £660,014 in 1899 and £619,810 in 1898. Thus of net 
profits aggregating 4 3,025,002 for the three years 1898, 1899, 1900, dividends have absorbed 
£2,102,149, and £922,853 has been utilised in strengthening reserves, in writing down bank 
premises, and in other ways. The treatment of the profits is as satisfactory as their increase. 


Reference has already been made to the fact that in some respects the close of the year 
1900 was rather less favourable to banking prospects. The adverse factors were a falling-off 
in the gold production for the year as compared with that for the previous year of over 
41,000,000 in value, rather lessened exports of breadstuffs, the great injury to trade 
occasioned by the drought in Queensland, and last, but by no means least, the great decline 
in the price of wool. On the other hand, the frozen meat and dairying industries have been 
more productive, and the large business which has been done with South Africa has 
benefited Australasian producers, if not in all cases the merchants who have engaged in it. 
Then, as previously remarked, the internal demand for banking accommodation appears to 
be increasing. But at the same time a tendency to place money on fixed deposit has 
recently been displayed, and this tendency, together with larger Government and corporation 
demands for local loans (by which the volume of idle money may be gradually reduced) may 
make the average cost of money to bankers rather higher than for several years past. 
Given, however, the maintenance of the existing margin between borrowing and lending 
rates, a good exchange business, the continuance of the better demand for real property, and 
a sound condition of industry and trade generally, banking profits are likely to be of fair 
volume. Recoveries may not, however, continue on the recent scale. 


The greater development of resources and the more rapid growth of population in some 
colonies or states than in others has naturally been accompanied by corresponding local 
alterations in banking business. For the period of the last two years the movements are 
noticeable ; but on account of the disturbance occasioned by the troubles of 1893, it is better 
to go back for a period of, say, ten years, in order to institute comparisons. For the 
September quarter, 1890, the average amount of deposits held by the banks thronghout 
Australasia was £111,853,200. For the corresponding quarter of 1900 it was £105,522,200. 
The distribution of the two totals was as follows :— 
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1890, 1900, 
Amount. om a Amount. regentage 
New South Wales 35,287,900 314 32,058,900 304 
Victoria ° : 41,453,500 37 30,426,400 283 
Queensland . ° 10,196,000 9} 13,754,500 13 
South Australia . 7,343,200 64 6,080,100 53 
Western Australia 955,900 I 4,372,900 4) 
Tasmania . ‘ 4,114,000 33 3,204,900 3 
New Zealand . 12,502,600 11} 15,624,500 144 


Victoria no longer occupies the first position, and what it has lost has been gained by 
Queensland, Western Australia, and New Zealand, all of which have been progressive during 
the decade. A similar treatment of the advances of the banks would yield even more note- 
worthy results. The relative positions of the Australasian States in the matter of banking 
are, indeed, altering. 


AN INCREASE IN DEPOSITS. 


The great decrease in Australasian deposits that occurred a few years ago has recently 
been succeeded by a considerable reaction, an increase of 43,598,789 for the year ended 
September 30, 1899, being followed by an increase of £5,350,182 for the year ended 
September 30, 1900. Thus in two years the local deposits held by the banks increased by 
no less than £8,948,971, a movement testifying to the improvement in Australasian 
circumstances in a remarkable degree. But during the same period, partly owing to writings- 
off and partly to an indifferent demand for banking assistance, advances have decreased by 
£3,729,853- Asa consequence of the two diverse movements deposits of Australasian origin 
held by the banks are in excess of advances, a remarkable reversal of the old order of things. 
In 1890 the total amount of deposits shown by the quarterly statements was £111,853,200, 
and the total amount of advances was £139,309,200, advances thus exceeding deposits by 
427,456,000. But in 1900 the deposits amounted to £105,522,200, and advances to 
£ 104,849,800, the former exceeding the latter by £872,700. The reversal of former 
conditions is not due to any falling off in ordinary industrial enterprise, but is occasioned by 
a cessation of speculative activity. The people are now able to finance their legitimate 
requirements. The most remarkable change during the ten years has occurred in Victoria, 
where advances have fallen from £50,644,500 to £30,212,800, or by over £20,000,000. A 
good deal of the difference has been lost, and a further portion is in liquidation. Curtailment 
of credits accounts for the balance. Taking the figures in detail it will be found that for the 
September quarter of 1890 advances in New South Wales exceeded deposits by £7,235,200, 
and that the excess of the September quarter of 1900 was £6,209,800. In this instance the 
movement has not been large. In Victoria, in 1890, advances exceeded deposits by 
£9,181,000; but in 1900 deposits exceeded advances by £213,600. The Queensland 
particulars are: 1890, excess of advances over deposits, £7,083,900; 1900, excess of deposits 
over advances, £915,200. In 1890 advances exceeded deposits in South Australia by 
£1,910,800, but in 1900 deposits exceeded advances by £1,667,900. Western Australian 
advances in 1890 exceeded deposits by £447,700, but in 1900 deposits exceeded advances by 
£1,506,400. In both years deposits were in excess in Tasmania, £331,800 in 1890 and 
£812,700 in 1900. In 1890 advances in New Zealand exceeded deposits by £1,929,100, but 
in 1900 the excess of deposits over advances was £1,766,500. Thus while in 1890 
advances exceeded deposits in six colonies, in 1900 deposits exceeded advances also in six 
colonies. That on the whole the change has been conducive to a more stable condition of 
affairs is hardly to be doubted. From a great deal of the large outlay of a few years ago 
benefit is now being received. 

The remarkable increase in deposits not bearing interest, to which attention was called in 
The Year-Book of Australia for 1900, has continued, the larger portion of the addition to 
total deposits made during the year falling under this heading. The Tasmanian returns do 
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not discriminate between the two classes of deposits, but the following figures will show the 
great changes that have occurred during the last two and the last ten years in the other six 
colonies or states :— 


Of which the Proportion of 
September Total deposits, amount not bear- amount not 
quarter, six States. ing interest is bearing interest. 
1890 ‘ £107,539,200 : £29,530,900 ‘ 273% 
1898. 93,670,100. 35553400 . 38% 
1900 ‘ 102,317,300 ; 42,086,900 ; 41% 


From 27} per cent. in 1890 to 41 per cent. in 1900 is a great change, and one that 
diminishes the power of banks to lend at long fixed dates, and renders it necessary to 
maintain larger cash reserves. For the alteration several reasons may be assigned. One is 
that traders now depend more upon their own resources instead of upon overdraft arrange- 
ments. Another is that proceeds during the last two or three years have been on a liberal 
scale, and money has been lodged to await opportunities for investment. A third is that the 
rates offered by banks for fixed deposits have not been attractive. Should the tendency to 
leave an increasing amount of money at call continue, the position might easily become 
serious, but since the September quarterly averages were published, signs have presented 
themselves of a stronger disposition to place money on fixed deposit. . 


In view of the expansion of business that has taken place, as well as the augmented 
profits declared, it is easy to understand that during the year the market for shares in several 
banks has improved. The resumption of dividends, of course, enhances the market value. 
Latterly, however, the rising tendency has been checked by the steady widening of the 
investment field, owing to the flotation of local loans by Governments and corporations. 


The Commonwealth Parliament is empowered to make laws with respect to currency and 
banking, which, although related, are not one and the same thing. Separate measures, 
therefore, will no doubt be enacted. Already discussion has commenced with respect to the 
direction that Federal legislation should take, and the outlook is that some radical proposals 
may be made. What, however, is mainly wanted is the substitution of one banking law for 
those now in force in the several States, and a uniform paper currency that shall be convertible 
into gold as bank notes are at the present time. Until the Commonwealth Parliament 
exercises its power to legislate, the State laws will continue in force. 


THE BANKING POSITION AS EXHIBITED BY THE BALANCE SHEETS. 


The table on page 50 shows the distribution of the business according to the place of the 
head office. The largest increases are shown by the groups controlled by London and 
Sydney boards of directors. Under London boards over 33} per cent., and under Sydney 
boards nearly 31 per cent. of the whole Australasian banking business is conducted. 
Melbourne boards control about 18 per cent. 


The aggregate of the balance-sheet totals for 1900 shows great expansion, being 
£171,461,172, against £162,990,725 for the previous year, an increase of £8,470,447. Many 
years have passed away since so large a development occurred. 


The shareholders’ funds, consisting of the four headings, Capital Paid Up, Reserve Fund, 
Dividend for Half-year (to pay), and Undivided Profits, amount to £29,604,763, against 
£ 30,009,263, the decrease shown being occasioned by movements to which reference 
will be made. Liabilities to the public have increased, therefore, from £132,981,462 to 
£141,856,409. 

The increase is noticeable in all the leading items. The note circulation (responding to 
more active conditions of industry and trade) is larger ; an expanding commerce has placed 
more bills in circulation, and deposits have been more freely placed with the banks. 
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50 BANKING IN AUSTRALIA, 
SUMMARY ACCORDING TO PLACE AT HEAD OFFICE. 
e | Total Cash Assets Loans > Rein 
Head Office. dank, eel Liabilities to} and Public | Discounts, : — 
. the Public. Securities. etc. : 
— a NN ——————eEeE EE | ———|— —— 
| 2 Oe £ £ 
London .| Bank of Australasia . . - | 2,559,275 17,461,412 | 5:771,940 | 13,822,940} 426,107 
| English, Scottish and Australian | 
Bank . . + ~ + — + | 3,392,591 | 2,840,934| 939,300 | 4,839,094| 455,131 
London Bank of Australia . - | 934,543 | 5,680,631} 918,223 | 5,315,251] 381,700 
| National Bank of New Zealand | 350,009 | 3,201,180] 717,505 | 2,741,453 92,231 
Union Bank of Australia . - | 2,622,364 | 18,590,327 | 5,069,246 | 15,412,707| 730,738 
Total ‘ .| 9,859,082 | 47,774,484 |13,416,214 | 42,131,445 | 2,085,907 
Sydney .} Australian Joint Stock Bank 1,341,578 | 6,987,061 | 1,044,473 | 6,883,278] 400,888 
Bank of New South Wales | 33376743 24,977,722 | 7,942,942 | 19,761,523] 650,000 
| City Bank of Sydney ; - | $17,596 | 1,097,215] 344,342 | 1,131,648 138,821 
| Commercial Banking Co. of | 
Sydney . ° | 2,080,151 | 12,582,763 | 4,405,368 | 9,837,546] 420,000 
Total . «| 7,316,068 | 45,644,761 |13,737,125 | 37,613,995 | 1,609,709 
Melbourne | Bank of Victoria . . - | 1,630,767 | 5,338,185 | 1,285,018 | 5,443,490 240,444 
Colonial Bank of Australasia .| 444,946 | 2,769,901} 701,614 | 2,319,465] 193,768 
Commercial Bank of Australia . | 3,244,431 | 7,416,190| 1,709,548 | 8,467,942] 483,131 
| National Bank of Australasia | 1,590,488 | 7,617,812 | 2,585,837 | 6,168,009] 454,454 
Royal Bank of Australia 169,121 601,544 185,628 584,507 530 
Total | 7:079,753 | 23,743,632 | 6,467,645 | 22,983,413] 1,372,327 
| | 
Adelaide .| Bank of Adelaide | 605,401 | 2,488,578] 1,484,935 | 1,551,770 57:274 
Brisbane | Bank of North Queensland 109,467 324,914 122,820 298,826 12,735 
Queensland National Bank - | 436,773 | 6,897,412] 1,435,548 | 5,620,051 278,586 
| Royal Bank of Queensland - | 442,166 915,730| 356,321 939,214 62,361 
Total . .| 988,406 | 8,138,056] 1,914,689 | 6,858,091| 353,682 
Hobart | Commercial Bank of Tasmania 249,953 | 1,506,508 592,516 | 1,130,821 33,124 
Launceston) National Bank of Tasmania. 182,989 529,506 122,391 556,695 33,409 
Total ; ° | 432,942 | 2,036,014| 714,907 | 1,687,516 66,533 
. , P | 
Wellington | Bank of New Zealand : - | 2,992,993 | 10,195,380 | 6,460,446 | 6,218,354) 509,573 
N.Z.) 
Perth Western Australian Bank . 7. 330,118 1,059,603 49,975 





1,835,504 


* Including preference capital and other permanent stocks. 


1,056,044 
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The proportions of shareholders’ funds and liabilities to the public compare as follows : 


1899. 1900, 

per cent. per cent. 
Shareholders’ funds 18} 17} 
Liabilities to the public. 81} 82} 


The effectiveness of the shareholders’ funds is, however, discounted hy the sum invested in 
bank premises, viz., £6,104,980. 


Of the increase of £8,470,447 in the assets, no less than £6,093,494 has been added to 
the cash items and public securities, the total of which is now £45,255,564, or nearly 32 per 
cent. of the liabilities to the public, against 294 per cent. for the previous year. The 
increased ratio is doubtless necessary in view of the larger amount of money now held by 
the banks at call. 


Only a small proportion of the additional resources has gone into loans, discounts, and 
other advances. The amount is, however, rather larger than that actually indicated by the 
figures if account be taken of the reduction occasioned partly by writings down and partly 


by the realisation of old assets. But investments play a more conspicuous part than formerly. 


A more detailed comparison of liabilities and assets, extended over a period of three 
years, is as follows :— 


LIABILITIES. 









































1899. 1G00, 
na om 
To the proprietors— 4 4 £ 
Capital paid up, ordinary 16,013,277 15,720,265 | 14,916,760 
Capital paid up, owes and perpetual 
stocks ‘ ; . 8,602,585 8,564,600 8,557,342 
Reserve funds 4:954,447 5,060,932 5,225,109 
Dividends to pay . 381,914 379,008 500, 305 
Undivided profits 219,273 284,398 404,747 
30,171,496 | 30,009,263 | 29,604,763 
To the public— 
Notes in circulation 4,103,608 4,383,560 4,716,161 
Bills payable, etc. ‘ 12,555,428 11,719,874 13,332,568 
Deposits and other liabilities 114,748,776 | 116,878,028 123, 307,680 
Total . | 161,579,308 | 162,990,725 171,461,172 
ASSETS. 
~ 7 . | 
1898. 1899. | 1900, 
& £ £ 
Cash items 29,119,308 | 28,652,395 32,841,952 
Government and other public securities 9,378,376 10,509,675 12,413,612 
Discounts, loans, etc. | 116,943,172 | 117,689,160 | 120,100,628 
Premises, furniture, etc. 6,133,452 6,139,495 6,104,980 
Total - | 161,579,308 | 162,990,725 | 171,461,172 








4* 
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TABLE A.—SUMMARY OF BANK RETURNS OF THE SEVEN AUSTRALASIAN COLONIES. 


(Compiled from the sworn Quarterly Averages.) 


LIABILITIES. 





New South Wales-— 
September 30, 1899 
September 30, 1900 


Victoria— 
September 30, 1899 
September 30, 1900 

Queensland— 
September 30, 1899 
September 30, 1900 

South Australia— 
September 30, 1899 
September 30, 1900 


Western Australia— 


September 30, 1899 | 


September 30, 1900 


tTasmania— 


September 30, 1899 | 


September 30, 1900 
New Zealand— 

September 30, 1899 

September 30, 1900 


§Totals— 
September 30, 1899 


September 30, 1900 

















Notes in Bills in | Balances D : ‘ me 
Circulation |Circulation| due to posits Deposits + Total Total Amount 
not bearing |not bearing] other . bearing bearing Deposits. of Liabilities. 
Interest. Interest. | Banks. mterest. Interest. 
FA £ | & £ & 4 & 
| 
1,239,878 130,952 | 74,969 | 10,878,266 | 19,593,428| 30,471,694 | 31,917,493 
1,328,202 | 192,260 | 74,019 | 12,240,735 | 19,818,180] 32,058,915 | 33,653,396 
883,556 | 127,086 | 170,044 | 11,386,682 | 18,037,296| 29,423,978 | 30,605,204 
914,079 | 101,078 | 166,044 | 12,130,257 | 18,296,148 | 30,426,405 31,607,606 
| | 
- 70,568 | 98,986 5,006,276 | 7,823,627 | 12,829,903 | 12,999,457 
om 103,001 | 37,799 | 5,318,177] 8,436,346] 13,754,523 | 13,895,323 
380,185 | 10,074 | 40,099 | 2,416,084/| 3,456,792 5,872,876 6,303,234 
375,950 8,801 | 40,621 | 2,542,814] 3,537,286) 6,080,100 6,605,472 
| | 
321,831 | 33,585 | 30,669 | 2,634,414) 1,284,348] 3,918,762 | 4,304,847 
347,713 32,986 | 53,854 | 2,852,710| 1,520,224] 4,372,934 4,807,487 
142,247 | 13,521 | .— = _ 3,034,515 3,190,283 
145,995 | 20,019 Te oom _ 3»204,907 3,379,921 
1,151,029 40,035 | 22,087 6,014,495 | 8,605,290} 14,619,785 | 15,832,936 
1,269,023 | 44,959 | 53,951 | 7,002,235 | wenaeea 15,624,451 | 16,992,384 
| | ° 
} | 
4,118,726 | <nsstes | 436,854 38,336,217 | 58,801,321 | 100,172,053 | 105,153,454 
4,380,962 | 503,104 | 426,288 42,086,928 | 60,230,400 | 105,522,235 | 110,832,589 














* The Perpetual Subscribed Stocks of the English, Scottish and Australian Bank, Limited, are included 
under this heading, as well as under ‘‘ Total Deposits.” 


+ Of the total deposits of the seven colonies, the deposits by the Crown are distinguished in the returns of 
four colonies, as follows :— 
Sept. 30, 1899 —Victoria, £3,070,883 ; Queensland, £3,219,867 ; S. Australia, £54,777; N.Z., £702,459. 

Sept. 30, 1900—Victoria, £2,968,027 ; Queensland, £3,206,542; S. Australia, £16,645; N.Z., £678,077. 


t The Tasmanian returns do not in all cases show State deposits not bearing interest and those bearing 


interest separately. 


§ The total amounts of deposits not bearing interest and deposits bearing interest do not include the Tas- 


manian deposits, 
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ASSETS. 





Landed Notes and Bills} Balances | 
f 














| Coin and *All debts d Total 
| Bullion, | PREnea™ | other Banks, other Banks.| Banks. | of Asets 
t ~£ £ 4 4 4 £ 
New South Wales— 
September 30, 1899 | 5,831,150 1,819,950 231,462 299,671 | 37,291,388 45,473,621 
September 30, 1900 | 6,709,434 | 1,895,933 229,303 360,025 38,268,758 | 47,463,453 
Victoria— | 
September 30, 1899 | 6,946,451 2,840,256 317,126 230,352 | 30,641,307 | 40,975,492 
September 30, 1900 | 8,538,352 2,801,368 325,703 234,526 | 30,212,812 | 42,112,761 
(Queensland— | 
September 30, 1899 | 1,998,439 717,736 445,629 188,156 | 12,950,633 | 16,300,593 
September 30, 1900 | 1,935,533 732,614 $549,683 217,182 | 12,839,277 16,274,289 
South Australia— | | 
September 30, 1899 | 1,666,417 481,325 373234 66,498 | 4,387,255 6,638,729 
September 30, 1900 | 1,661,166 461,878 34,470 69,248 | 4,412,240 | 6,639,002 
Western Australia— | 
September 30, 1899 | 1,719,890 194,572 58,960 146,516 | 2,819,711 4,939,649 
September 30, 1900 | 2,704,102 189,319 68,696 141,575 | 2,866,541 5,980,233 
Tasmania— | 
September 30, 1899 642,461 127,740 _— 137,145 2,436,827 353445173 
September 30, 1900 611,593 | 126,628 -- 271,792 2,392,193 3,402,206 
New Zealand— 
September 30, 1899 | 2,654,028 463,134 | 53,046 35,560 13,823,501 17,029,269 
September 30, 1900 | 2,742,642 436,308 | 56,294 16,619'| 13,857,931 —_—-17,109,794 
| | 
Totals _— ] | eens 


September 30, 1899 | 21,458,836 5,644,713 | 1,143,457 1,103,898 | 104,350,622 | 134,701,526 
September 30, 1900 | 24,902,822 6,654,048 | 1,264,149 1,310,967 104,849,752 138,981,738 








* Including notes, bills of exchange, and all stock and funded debts of every description, except notes, 
bills, and balances due to the banks from other banks. 


+ Including Treasury notes in hand, £410,568, t Including Treasury notes in hand, £472,664. 


<> 
ae 





SomME BaNnkING DivipENpDs.—The directors of the Bank of British West 
Africa, Limited, have resolved to declare a dividend of 1o per cent. for the 
six months ended March 31, making with the interim dividend already paid 
8 per cent. per annum.—The report of the Bank of Adelaide, made up to 
March 25, shows a balance to credit of profit and loss of £49,498, and it is 
proposed to place to reserve fund the sum of £15,000, and to pay a dividend 
at the rate of 8 per cent. per annum, the balance carried forward being 
£,18,498.—The Imperial Bank of Persia announces an interim dividend for 
the half-year ended March 20 of 3s. per share, tax free.—The report of the 
Royal Bank of Scotland states that the net profits of the half-year ended 
April 13 amounted to £104,170. The directors recommend a half-year’s 
dividend at Midsummer at the rate of 9 per cent. per annum, tax free, leaving 
a balance of £14,170 over and above the “ rest” of £844,079. The directors 
of the Imperial Ottoman Bank recommend a dividend of 5 per cent. for the 
year ended December 31. 














54 


NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


‘THE ARGENTINE Dest.—A full Cabinet meeting on June 10, says 
The Times correspondent, approved the Bill and message regarding the 
unification of the foreign debts. At the same meeting the Cabinet approved 
and accepted offers from bankers to purchase the 45,000,000 of Argentine 
stocks pledged by the Government, on the condition that the said stocks are 
to be converted into unified stock. With the proceeds of the sale of such 
pledged stocks the Government will pay off Treasury bills and outstanding 
debts for port works which aggregate £2,800,000. The unification will 
comprise all Argentine foreign loans ; by the amounts agreed upon the total 
issue of unified bonds will be 487,000,000 at 4 per cent. interest, with 4% per 
cent. amortization. 

AUSTRALIAN REVENUE.—The revenue of New South Wales for the month 
of May amounted to £ 1,002,211, being an increase of £11,801 as compared 
with the revenue of last May, notwithstanding the deductions on account of 
the Commonwealth of £108,000. ‘The principal increase was £70,550 in 
the railway revenue. ‘The increase for the past eleven months was 
£521,148. —The Treasury returns of the State of Queensland for the month 
of May show that the revenue amounted to £290,700, as compared with 
£346,500 in May, 1900; and the expenditure to £281,000, as compared 
with £291,600 in the corresponding period of last year. The revenue for 
the past eleven months of the current financial year has amounted to 
4£,3794,000, as compared with £4,204,500 for the corresponding portion of 
the preceding financial year. The expenditure for the same period was 
£ 3,639,000, as compared with 4 3,467,900.—The Agent-General for Western 
Australia has received a telegram from the Treasurer of the Colony, stating 
that the revenue for the month of May, 1901, amounted to £253,818. The 
revenue in May, 1900, was £231,258. 


AuSTRIAN TRADE Statistics.—The Austrian Board of Trade has, says 
the Zconomist, just published the definite figures of the foreign commerce of 
Austria-Hungary during 1900. They show that the total exports during that 
year were worth 2,061 million crowns, the total imports 1,749 million crowns, 
the excess of exports over imports being 312% million crowns, against 
293 millions in 1899. The largest proportion of Austria-Hungary’s exports 
went to the neighbouring German Empire, 941°7 million crowns ; the value 
of goods exported to Great Britain was 201°2 million crowns, and 45°6 million 
crowns besides to British India. Of the imports, 635 million crowns came 
from the German Empire, 148°9 million crowns from Great Britain, and 
84 million crowns from British India. 


BULGARIAN TrapeE.—The Bulgarian trade and navigation returns for the 
first quarter of the present year show a considerable revival of trade, both in 
imports and exports. The imports show an increase of nearly 4240,000, or 
68% per cent. over 1900. The principal increase was in the imports from 
Turkey, owing to the operation of the commercial arrangement of December 
last, under which most of the articles of Turkish production are admitted into 
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Bulgaria duty free. ‘lhe following list shows the values of the imports from 
different countries in 1901, as compared with 1900 and 1899 :— 


1899. 1900. I9OI. 

Francs, Francs, Francs. 
Turkey . . , 3,883,742 ‘ 2,749,614 ‘ 4,027,020 
Austria-Hungary. 921,239 . 691,451 ‘ 1,752,280 
Great Britain . d 1,550,030 ‘ 484,920 ; 1,156,774 
Germany . ‘ ‘ 854,299 ‘ 493,039 , 2,498,251 
France. ‘ ° 1,522,905 ‘ 334,391 i 569,112 
Italy . ‘ 4 . 24,730 . 86,140 i 1,258,694 
Russia . ‘ , 20,076 , 11,773 i 29,711 


FINANCES OF THE TRANSVAAL.—Sir David Barbour recently issued his 
report on the finances of the Transvaal and Orange River Colony, which is 
dated March 26, 1901, the subjects dealt with being as follows :— 

1. The past and present financial circumstances of the two colonies. 2. The measures 
by which their revenue and expenditure can be placed ona satisfactory footing, and the 
machinery for the collection of revenue and the control of expenditure improved. 3. The 
extent to which the two colonies may fairly be asked to contribute towards the cost of the 
war, regard being had not only to their present circumstances and resources, but also the 
possibilities of future progress and development. 


Speaking generally, he remarks that the wealth of South Africa depends 
on its mines, and up to the present it has not been self-supporting in the 
matter of its food supply. The prospects for the future, therefore, depend 
upon the extension of the mining industry. Taking the year 1898 and the 
estimates for the year 1899 as the basis of his calculations, Sir David shows 
that the true revenue of the Transvaal for 1898 was £ 3,488,931, and the 
true expenditure £ 3,476,745. Improved administration will, no doubt, as 
soon as peace is restored, lead to some increase of revenue ; but, taking 
everything into consideration, £ 3,341,920 appears a fair estimate of the 
normal revenue to be expected under British rule in the Transvaal as soon 
as peace is restored, and the country has recovered from the effects of the 
war, this estimate being based on the assumption that taxation remains the 
same as it was in the year 1898 :— 

The question of the probable future expenditure is much more difficult to deal with. 
Certain classes of expenditure will disappear altogether, such as “ war expenditure,” “ secret 
expenditure on foreign missions,” and so forth. Under some of the 
heads of ordinary expenditure there will be a decrease, but under others there will be an 
increase, and in the opinion of some persons, who are competent to form a judgment, the 
expenditure on the ordinary branches of administration will not be less than it was under 
the late Government. 

But, though the actual expenditure of 1898 was £ 3,476,845, and the 
estimate for 1899 £3,951,239, the expenditure for the future should not, 
under the peace conditions assumed, exceed £2,607,000—a figure “ only 
approximate.” But it is necessary to make an addition on account of 
interest and sinking fund on a loan of £ 5,000,000, which will be required 
as soon as peace is restored, part of the loan to pay compensation for war 
damage to Natal and Cape Colony, part to repair devastation in the 
Transvaal, and the rest to cover any deficits in the first year after the 
establishment of Civil Government :— 


0 


service expenditure, 


Taking the charge for interest and sinking fund on the loan at 4} per cent., the total 
additional annual expenditure on this account will amount to £225,000, making the total 
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yearly cost of the Administration £2,832,000. The estimate, however, makes no provision 
for the cost of the South African Constabulary. I understand that it is proposed to raise 
10,000 men, and in the absence of a finally sanctioned estimate the cost may be taken at 
4250 per head per annum, making a total outlay of £2,500,000, apart from initial outlay. 
I am informed that 4,000 men of the constabulary are required for military purposes, and 
that, as their existence enables the military garrison to be reduced, it is in contemplation 
that the expenditare on account of them should be borne by the Home Government, leaving 
a balance of £1,500,000 to be met by the Transvaal and the Orange River Colony. In the 
first instance, the whole cost of the South African Constabulary must be charged against the 
Transvaal, since, as will be seen hereafter, it is improbable that any portion of it can, for 
the first year or so, be paid by the Orange River Colony. Adding £1,500,000 on account 
of the cost of the constabulary to the sum of £2,832,000 already estimated, we get a total 
expenditure of £4,332,000. To meet this expenditure of £4,332,000, the amount of 
estimated revenue was only £3,342,000, in round figures. If, however, the suggestions are 
carried out which were made in the earlier portions of this report regarding customs, excise, 
transfer dues, stamps and licenses, I estimate that there should be an increase of revenue 
under customs and excise combined of £20,000, under transfer dues and stamps of £50,000, 
and under licenses of £25,000, while an improvement of £30,000 might be expected if the 
Post-office and Telegraph Department were amalgamated and more economically worked. 
The total improvement to be obtained from these sources comes to £125,000, and the yearly 
revenue may be taken at £3,467,000. Taking the revenue at £3,467,000, and the 
expenditure at £4,332,000, there is a deficit of £865,000. 

The normal revenue of the Orange River Colony is estimated at 
4,740,000, and its expenditure at £494,000, leaving a surplus of £246,000. 
But against this surplus there has to be placed £90,000 for interest on a 
war loan, and £300,000 for South African Constabulary. This leaves a 
deficit which will have to be charged to the Transvaal. Amongst the 
available assets of the two Republics, Sir David Barbour includes a dis- 
cussion of the Bewaarplaatsen rights. Sir David places the value of these 
rights at from £2,750,000 at a moderate estimate to £ 10,000,000 at an 
extreme estimate. His final conclusion is that :— 

On the evidence now available, it is clear that it is impossible to assign any definite value 
to the Bewaarplaatsen. I am not disposed to think that they are of very great value, but 
consider that they may be worth some millions sterling. The other assets include shares, 
debentures and bonds belonging to the two Governments, State lands and State mineral 
rights. Sir David recommends that in future a large share of the profits on the mining 
rights shall be reserved for the State. 

The following is a summary of Sir David’s conclusions :— 

(a) The Orange River Colony will be unable for some years to meet the ordinary cost of 
administration and at the same time pay its proper share of the cost of the South African 
Constabulary. It cannot, therefore, so far as can be foreseen at present, pay anything towards 
the cost of the war. (6) The shares and other securities belonging to the Orange River 
Colony and the Transvaal cannot with advantage be utilised for the purpose of meeting a 
portion of the cost of the war. (c) If the additional taxation on the mines in the Transvaal 
which I recommend is imposed, the existing claims of the State against them properly 
enforced, and the stamp, customs, license and excise laws revised, it may be anticipated 
that after two years from the conclusion of peace that colony will be in a position to set 
aside a portion of its ordinary revenue towards meeting the cost of the war. (d) The lands 
owned by the Orange River Colony and the Transvaal form an asset from which special 
receipts may be expected from time to time. These receipts are not likely to be large in the 
immediate future. (¢) In the Transvaal the sale of the mining rights in the Bewaarplaatsen 
will produce a considerable sum, but a final estimate of their value has not yet been made. 
(/) The Transvaal has already parted with valuable mining rights, but it still retains rights 
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which are known to be of value, and other rights which may prove to be valuable. From 
this source considerable receipts may, under proper arrangements, be legitimately obtained 
in the future. 

As to the contribution which the two colonies will have to make towards 
the cost of the war, Sir David says :-— 

On the assumption that the contribution of the Orange River Colony and the Transvaal 
towards the cost of the war is to be limited to the amount which they can pay without 
imposing excessive taxation or starving the Administration, it will be obvious that it is 
impossible at the present time to specify any definite sum as that which ought to be paid. 
I suggest that the Imperial Government should fix the maximum sum which under any 
circumstances they would require to be paid. Such portions of the total amount of 
contribution so fixed as it may be found from time to time that the colonies can bear should 
be made a charge against them. If, in the course of time, it is found that the colonies are 
unable to pay the whole sum the balance should be written off. 

ForREIGN TRADE OF THE UNITED STaTEs.—American trade returns for 
April and for the ten completed months of the fiscal year make the following 
comparison — 





April. 1901, 1900, 
Exports. ‘ . . $120,780,000 . $118,772,000 
Imports . . ‘ . 76,751,000 ‘ 75,510,000 

Excess of exports. $44,029,000 ; $43,262,000 

Ten months. = —_ 
Exports . ; ‘ . $1,260,449,000 - $1,172,403,000 
Imports . ° 4 , 676,237,000 ‘ 717,286,000 
Excess of exports -  $584,212,000 -  $455,117,000 








During the month, gold to the amount of $2,694,000 was exported, as against 
imports of $1,427,000 in April last year; while for the ten months the 
imports have been $23,218,000, as compared with $9,197,000 a year ago. 
Silver exports were $2,612,000, against $788,000, and for the ten months 
$23,621,000, against $17,762,000 in the same period last year. The 
following figures, taken from a report on the commerce of Philadelphia, show 
the remarkable extent of the expansion in the value of the annual production 
of iron and steel in America for the last six years :— 


1895 . , . , , ‘ ‘ : .  £6,400,000 
1896 . : : , , . , , : 8,220,000 
1897 . ‘ ‘ . ; ° ; ‘ , 11,500,000 
1898 . * . ‘ ; , ‘ ; , 14,080,000 
1899 . ‘ , : ‘ ‘ ‘ ‘ ; 18,756,486 
1900. : - ; ‘ . ‘ ‘ ‘ 24,371,668 


FRENCH REVENUE.—lIndirect taxes in the month of May, according to 
the LZconomist, \eft a further deficit of 15,674,500 (£626,980) on the 
estimates, and one of 23,836,400 (£953,456) on the same month of 1goo. 
The total loss in the five months is 33,041,700f (£1,321,668) on the 
estimates, which were based on the results of the year 1899, and 41,820,200 f. 
(41,672,808) on the receipts in the five months of 1900. Compared with 
the estimates, there are deficits in all the great branches of the revenue with 
the exception of the Government monopolies, such as the Post-office and 
telephones, but there is a gain of over 1,000,000 f in tobacco. The salt tax 
also produced a surplus. The deficits are principally in Customs duties, 
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6,500,000 f. (£260,000), excise nearly 22,000,000f/, (£880,000), and 
16,000,000 f. (£640,000) in sugar. The total receipts in the five months 
were 1,130,017,700/. (445,200,708), against 1,163,059,400 7, (446,522,376) 
of estimates, and 1,171,837, goo f. (£46,873,516) realised last year. If the 
comparison is made with the year 1900, the loss in Customs duties is 
25,804,000 7. (41, 032,160), and in excise duties 7,869,000 f (£314,760). 
The suppression of the State taxes on what are described as wholesome 
drinks, or wine, beer and cider, entailed a loss of 41,000,000 7, (£ 1,640,000) 
in the five months, while the increased taxes on spirits produced only 
24,000,000 f. (£960,000). The deficit was, however, reduced 10,000,000 7. 
(£400,000) by an increase in retailers’ licences. The results are disappointing, 
and will necessitate a revision of the estimates for 1902, which are now under 
examination by the Budget Committee. The Minister of Finance had 
counted on a surplus of 35,000,000 f, (£/1,400,000) on the receipts of 1901 
by the normal development of the revenue, but instead of a surplus he has 
already to face a deficit of 42,000,000 f. (£ 1,680,000), so that his Budget for 
1902 shows already a deficit on paper of 77,000,000 /, (43,080,000). The 
Government has presented a Bill to the Chamber for supplementary credits 
for the present year for a net sum of 28,000,000f, (£1,180,000), after 
allowing for annullations of credits and supplementary receipts. That sum 
added to the loss in the indirect taxes to date, creates already a deficit of 
60,000,000 f. (£ 2,400,000) in the estimates for 1901. The revenues of the 
city of Paris from the octroi taxes were not more favourable. The receipts 
from that source amounted in the five months to 40,540,459 /- (41,621,618), 
which was 5,200,732 / (£208,029) less than the estimates, and 9,571,203 //. 
(£382,848) below those for the same period of 1900. 

FRENCH TrADE.—The French trade returns for May show a partial 
recovery. The imports of raw materials are 285,000,000 / against 
240,000,000 /. in 1900, and the exports 83,000,000 /,, against 80,000,000 /. ; 
while the imports of manufactured goods are 69,000,000 /, against 
64,000,000 f, and the exports 207,000,000 7, the same as last year. ‘The 
parcel post exports are 20,000,000 f,, against 10,000,000 f in 1900. 

ITALIAN TRADE IN 1900.—A report on the trade of Italy during 1900 
states that, while in 1899 there was a fall in imports and a substantial rise in 
exports, indicating increased local production, in 1900 quite the reverse took 
place, as the following table indicates :— 

1900. 1899 tine, or — De 
Imports . £67,969,409 . £60,262,445 . +£7,706,964 
Exports - 53533944 . 57,256,660 . 3,722,816 





Total . £121,503,253 . £117,519,105 . + £3,984,148 








JAPANESE FINANCE AND TRADE.—A report on the commercial and 
economical condition of Japan during the past year has just been issued by 
the Foreign Office. The main features of trade during the year were the 
check on the rapidly expanding export trade, and consequently on industry, 
caused by the disturbed state of China ; the disappointing silk crop, on which 
the country mainly relies to adjust the balance of its trade with foreign 
countries ; and the outflow of specie, which, with the large orders for imports 
given when that branch of trade appeared likely to prosper, produced a 
stringent money market. Mr. Lay says that unproductive expenditure, or 
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expenditure on works only remotely productive, continues to bear an 
abnormally large ratio to the wealth and resources of Japan, and the tendency 
to an excess of imports over exports, and consequent drain of specie, must 
therefore continue. Last year this excess was nearly eight-and-a-half millions 
sterling, but everything points to a decrease of imports during the current 
year. The exports of treasure last year exceeded the imports by over four- 
and-a-half millions sterling ; but many of the present unpropitious conditions 
are in their nature transient, and, as Japan continues to make constant 
progress in all directions, there is every reason to believe that a great and 
lasting expansion of the foreign trade of the empire will take place, “ until 
Japan attains in the commercial world a position more commensurate with 
the rank she has gained in the sphere of international politics.” The total 
value of the foreign trade last year was 450,193,541, of which imports 
amounted to £ 29,324,646, and exports to 420,868,895. ‘The share of the 
British Empire in this trade was 417,682,157, of which the imports were 
over cleven and the exports just over six-and-a-half millions. The imports 
from Great Britain largely increased, the increase being distributed over every 
head of imports except Italian cloth. ‘The extension of the railways goes on 
without interruption, and in spite of great depression in the cotton industry, 
and the other untoward circumstances already mentioned, the commercial 
and industrial prosperity of Japan continues to increase. “ The increased 
cost of living,” says Mr. Lay, “has now become such a matter of comment 
that it is unnecessary to refer to the subject here further than to say that 
prices on the whole have still an upward tendency, and that the complaint 
constantly heard, that Japan is by no means an inexpensive place of residence 
for foreigners, is fully justified.” It appears also that Formosa is improving 
year by year, and that the revenue will probably soon be sufficient to meet 
the expenditure. ‘Ihe exodus of gold coin and bullion during 1900 was so 
extensive as to revive the financial anxiety entertained with regard to the 
reserves in 1899, and even to occasion doubts as to whether the Bank of 
Japan would be in a position to maintain the convertibility of its notes. ‘The 
reserve fund in the National Bank diminished steadily month by month, 
falling from £ 10,851,700 at the end of January to 48,707,000 at the end of 
May, and £7,262,255 at the end of September, and sinking as low as 
£,6,693,802 by the end of December. The note circulation of the bank was 
£,22,968,751 at the beginning of the year, and remained the same at its 
close, it being then £ 3,879,167 in excess of the limit. A Consular report 
from Yokohama shows that the total value of the foreign trade of that port 
for the year 1900 amounted to £21,019,015, of which 411,206,229 repre- 
sented imports, and £9,812,786 exports, leaving a balance in favour of 
imports of £ 1,393,443. The foreign trade, more especially in imports, has 
been steadily increasing, but, unfortunately, the balance of trade of the port, 
instead of being in favour of Yokohama, as would naturally be expected, 
seeing that Yokohama is the principal outlet for the most important articles 
of export of Japan, has been the reverse, being for the five years £ 2,416,317 
against Yokohama. ‘This striking anomaly will account in some measure for 
the incessant exodus of treasure from Japan which is still going on, and 
which threatens to affect the stability of the gold standard. Inasmuch as the 
balance of trade is a matter closely associated with the treasure reserve of a 
country, it may not be out of place to mention here that the specie reserve of 
the Bank of Japan, which stood at £11,280,209 (110,500,000 yen) on 
December 23, 1899, against a note issue of £ 22,972,917 (225,000,000 yen), 
had declined by December, 29, 1900, to £6,737,500 (66,000,000 yen), 
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against a note issue of £21,947,917 (215,000,000 yen). In the former case 
the proportion of reserve to notes was 49% per cent., whilst in the latter it 
had fallen to 3034 per cent. The export of specie and bullion from 
Yokohama is merely incidental, the Imperial mint being at Osaka, but from 
this port alone treasure to the value of £1,927,101 was exported, the import 
being about £24,641. The imports for 1900 exceeded those of 1899 in 
value by about £ 3,500,000 sterling, and are within a few thousands of the 
abnormally large import trade of 1898. Business was very much overdone, 
and the year closed with enormous stocks, estimated at about £ 2,000,000 in 
value. Money has been so scarce that native dealers have been unable to 
take delivery of goods contracted for, and the foreign merchants have been 
seriously embarrassed in consequence. At the same time, rails and railway 
material, machinery, iron pipes, and similar materials required for the 
industrial development of the country, figure very largely. 


Mexican TRADE.—The import and export duties and port dues during 
the month of April last amounted to $2,172,306. 


ROUMANIAN FINANCE.—An agreement has been entered into between 
the Roumanian Government and the National Bank of Bucharest, whereby 
the latter has undertaken to place at the disposal of the Government the sum 
of 15,000,000 lei, free of interest, to be repaid out of the State’s share in the 
annual profits of the bank. In return for this advance, the concession of the 
bank has been prolonged until 1930, and at the same time the bank has been 
authorised to reduce its gold stocks from 40 per cent. to 33 per cent. of the 
note circulation, thus allowing of a further issue of notes. The bank. will, 
commencing in April of next year, act as the general bank of the State 
Treasury, and will undertake inland encashments and payments on behalf of 
the State within the limits of the available funds. 


TRADE OF INDIA.—The Indian foreign trade returns for the year ended 
March 31 last show that, while the imports of merchandise were considerably 
larger than in either of the two previous years, there was a further falling off 
in the exports of Indian produce and manufactures, the figures being as 
follows :— 

Year ended March 31. 











1900-1, 1899-1900, 1898-9. 
Imports. : ' : - £53:929,000 . .£50,203,000 . .£48,068,000 
Exports (Indian produce) . . 69,471,000 . . 70,456,000 . . 72,900,000 
Balance of exports. : .£15,542,000 . .£20,253,000 . .£24,832,000 











TRADE OF Mapras.—The following table shows the value of the trade 
of the Port of Madras during the year 1900 :— 


Year. Imports. Exports. 

1896. ; ; ; ‘ Rs. 5,96,49,415  . : Rs. 5,89,90,325 
1897... : ; . ; 6,66,59,145  . , 5537,94,521 
ie rc nr Sere 5:45,29,207 . 5,24,80,559 
990 - eee 5543,81,457 - 5:54527,363 


1900. ; , ; . 7,10,08,645 . ‘ 5,99,67,386 
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Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 


PRICES OF COMMODITIES, 
3 Moorgate Street Buildings, E.C. 
June 7. 


Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 


Average. Monthly Fluctuations, 
1878-1887= 79 December, 1889 = 73°5 
1891-1900= 66 February, 1895 = 60°0 

_ July, 1896 = 59'2 
1884 = 76 May, 1900 = 75'5 
1889 = 72 December, 1900 = 73°4 
1896 = 61 January, 1901 = 72°2 
1897 = 62 February, 1901 = 71°7 
1898 = 64 March, 1901 = 71'0 
1899 = 68 April, 1901 = 70°6 
1900 = 75 May, 1900 = 70°5 


The change in the index-number is very slight, the reduction in the case 
of some articles having been practically balanced by improvements in others. 
Most kinds of corn and meat maintained their previous level, but butter and 
potatoes were somewhat cheaper. Iron, copper and lead experienced hardly 
any alteration, but tin was dearer, and at about £130 per ton touched the 
highest point of the year. The wholesale price of best house coal in London 
declined from 20s. to 18s. per ton, and has been further reduced this week to 
17s. This is now a more reasonable level, being on a par with the average 
of the twenty-one years 1878-98 before the late rise, though still considerably 
above the lowest period. The average of 1895-97 was 15} shillings, and the 
lowest point in 1896 135. per ton. 

Among textiles, cotton, flax and coarse wool were weaker, fine wool firm 
and jute higher. In the group of sundry materials we have to note a fresh 
rise for linseed oil, but a fall for petroleum. 


Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 


1878-87. 1891-1900. 1895. 1896. 1900. 1901. 
—_— ———. 
Average. Average. Feb. July. Feb. Dec. Apr. May. 
Food . 84 68 638 60°0 658 692 63:4 681 
Materials 76 65 570 58°6 81'9 = 76°5 72°30 —«72°3 


The prices and index-numbers of silver were as follows (60°84d@. per oz. 
being the parity of 1 gold to 154 silver = 100) :— 


Index- 
Price. Number. 
Average 1891-1900. . ‘ ‘ , 32d. = 52°6 
End August, 1897... ‘ , , , 23i¢. = 39°0 
» December, 1900 ' , ‘ ‘ 20;y;¢@. = 486 
» April, 1901 ‘ ‘ ‘ ° , 275d. = 44°7 
» May, Igor . ‘ 27y4d. = 45°! 


Yours faithfully, 
A. SAUERBECK. 
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CANCELLED FOREIGN BILLS OF EXCHANGE. 
June 11, rgor. 

Srr,—I much regret that my question, which you kindly published under 
the above heading in your June number, was not quite clear. 

I intended my enquiry to apply to bills on England drawn abroad (foreign 
bills), but, unfortunately, I did not say so. I shall be much obliged if you will 
insert the question in the following form in your next issue. 

Apologizing for trouble, and with thanks in anticipation, 

I am, 
Yours faithfully, 
Bit CLERK, 


The holder of a foreign bill of exchange drawn abroad at ninety days’ sight, 
and duly accepted by a bank in London, returns it at due date to the 
acceptors without having endorsed or put it into circulation, merely writing 
“cancelled” with signature across the face of it, and presenting for acceptance 
another bill drawn abroad for the same amount and at the same usance, which 
is accepted. Is the cancelled bill subject to stamp duty ? 

[No. An unendorsed foreign bill does not require stamping until pre- 
sented for payment, or until it is in any way negotiated. Acceptance is not 
a negotiation.—Ep. B.4] 


> 


BERMUDA REVENUE.—The annual consular report on Bermuda states 
that the revenue for the year amounted to £40,124, and the expenditure to 
£47,532 Compared with 1899, the revenue shows an increase of £169, 
and the expenditure an increase of £8,289. The value of the imports 
(exclusive of specie valued at £153) in 1900 was £397,136. Compared 
with 1899, this shows an increase of £2,748. The value of the exports 
(exclusive of specie valued at £5,712) in 1900 was £93,769. Compared 
with 1899, this shows a decrease of £25,382. 


Savincs BaNnKs IN FRaANncE.—The report on savings banks for 1899 was 
recently published. It shows, says the Zmes’ correspondent, that at the end 
of that year the number of depositors was 10,316,000, the amount of deposits 
being 4,336,000,000f. In 1882 there were 4,645,000 depositors with deposits 
amounting to 2,802,000,000/., and the increase has since been uninterrupted. 
In 1882 123 Frenchmen out of every 1,000 were depositors. The proportion 
is now 267 per 1,000. Of the depositors 28 per cent. are minors, 16 per cent. 
artisans, 15 per cent. owners of land or persons without a profession, 11 per 
cent. day or agricultural labourers, and 1o per cent. domestics. If the Labour 
Pensions Bill passes, the income from savings will, up to a certain point, be 
deducted from the pensions. It will be interesting to see whether or not this 
will lessen the inducement to save among the 8,000,000 employés included 
in the measure. 
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Reviews of Books, etc. 


The Evolution of Modern Money, by W. W. Carlile, M.A. (Messrs. 
Macmillan and Co., Limited).—In the compass of 340 octavo pages 
Mr. Carlile deals with this important subject, and a merely superficial 
knowledge of the subject would lead one to expect that much is left unsaid 
regarding the past history of currency and money. At the same time, the 
book is written in a most interesting style, so that the attention of the reader 
is closely held throughout its various stages. Divided into two parts, the first 
of which is entitled, ‘‘ Historical Transitions of the Monetary Standard,” and 
the second, “The Origin of Money and the nature of the Standard”; the 
perusal of the first part, paradoxically as it would seem, forms a careful 
preparation for the study of the second portion. Mr. Carlile, indeed, by a 
preliminary description of typical changes in the currencies and monetary 
standards of certain countries at different periods, is able to concentrate the 
attention upon his great object, the explanation of the origin of money. ‘To 
one well versed in currency controversies, the opening chapters of the work 
will have little interest, but the book is written with a view to instructing 
public opinion generally, and such an explanation was, therefore, bound to be 
entered upon. Throughout the book Mr. Carlile stoutly maintains the benefit 
of the gold standard, and, indeed, goes further than many supporters of gold 
monometallism, by maintaining that the countries which are often credited with 
clinging to bimetallism had, in reality, progressed to the stage of gold mono- 
metallism before they nominally degraded silver to the position of a subsidiary 
currency. In the opinion of the writer, the employment of gold as the 
monetary standard is one of the best marks of a high degree of civilisation. 
His introduction contains the leading motif of his work, expressed in 
the words of M. Babelon, a favourite authority with Mr. Carlile, when he 
summarises the general trend of early changes in the Hellenic world and in 
ancient Italy as follows :—* After barter, pure and simple, came cattle money ; 
then utensil money ; then iron, copper, gold and silver, estimated by weight ; 
then copper and iron money. Finally, we see copper and iron money giving 
place to money of silver and of gold.” It has been Mr. Carlile’s task to carry 
this process of evolution a stage further by describing the substitution of gold 
for silver as the standard, and in doing this he keeps well abreast with the 
currency problems of the time, as he is able, by his researches and remarks, 
to throw much light upon the conversion of the standard in India, and the 
currency position in the United States. Clearly printed in a volume with fair 
margins, the book is attractive to the reader, whilst an exhaustive index adds 
much to the value of the work. 


Messrs. EFFINGHAM WILSON AND Co. have issued a third edition of 


The Rules and Usages of the Stock Exchange, by C. Herbert Stutfield, B.A., 
Oxon., and Henry Strother Cantby, B.A.—The authors state in the preface 
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that a third edition has been necessitated by several cases of importance 
affecting Stock Exchange dealing which have been before the courts. The 
changes in the rules of the Stock Exchange have also been more numerous 
than usual, separate mining carry-over and ticket days having been established 
since the date of the previous edition. The book contains the text of the 
rules, and an explanation of the general course of business, with practical 
notes and comments, and a full exposition of all decided law cases affecting 
the Stock Exchange. It should enable the reader to gain a clear insight into 
the working of the “ house.” 

WE have received a copy of Zhe Engineering Magazine for June. The 
publishing offices are at 222-225 Strand, W.C. 


enemas ~ ~~ 


CANADIAN EXPENDITURE.— According to the Toronto Globe, “an 
additional number of supplementary items of expenditure have been sub- 
mitted to the Canadian Parliament, which will bring the total expenditure of the 
country on all accounts up to $60,000,000. This includes nearly $12,000,000 
charged to capital account, leaving the expenditure on consolidated fund 
account in the neighbourhood of $48,500,000. The division into current 
expenditure and capital account expenditure is one that has very little meaning 
for practical purposes ; but as it has been maintained ever since Canada kept 
books it is not easy now to make comparisons with the past without reference 
to the arbitrary division thus established. For example, the total expenditure 
for consolidated fund and capital account as far back as 1883 was $42,877,517, 
in 1884 it was $52,707,857, and in 1885 it was $44,327,891. As a large 
part of these sums were payments on account of the Canadian Pacific 
Railway, comparisons with them and some other year in which such extra- 
ordinary payments on capital account were not made would be of no real 
value. Making this distinction, therefore, it is found that the expenditure 
contemplated for the fiscal year ended June 30, 1902, is $48,500,000. ‘This 
is an increase of about $11,000,000, or 30 per cent. over the average 
expenditure of the last three years of Conservative government, and the 
opponents of the Government are entitled to make whatever capital they can 
out of that statement. As has been pointed out before, a portion of it is 
represented by the expenditure in the Yukon, the increased expenditure on 
the Intercolonial Railway, and similar items, which materially increase the 
total, and yet which do not impose any burden on the taxpayer, because they 
are more than offset by the revenues obtained from such services. But even 
when all the expenditures of that nature are allowed for, there still remains a 
real increase in expenditures of over 20 percent. It is fair to mark, how- 
ever, that in all their expenditures on ordinary account they have not yet 
exceeded the ordinary revenue, but, on the other hand, have had a succession 
of handsome surpluses.” 
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Bank Reports, Meetings, etc. 


—— 


AFRICAN BANKING CORPORATION, LIMITED. 


THE directors beg to submit to the shareholders a statement of the assets and liabilities 
of the bank on March 3t. The balance-sheet shows a gross profit of £70,717. 19s. 6d., 
including £6,782. 16s. 1d. brought forward from last account. After deducting current 
charges and rebate, and allowing £468. 17s. 7d. for depreciation of furniture, there remains 
the sum of £15,900. os. §d., which the directors propose to apply as follows :—Dividend at 
the rate of § per cent. per annum for the half-year ended March 31, payable June 28, 1901, 
free of income-tax, £10,000; balance to be carried forward, £5,900. os. 5d. As indicated 
in the report of June last year, the object of the board during "the continuance of the war has 
been to keep the bank as strong as possible, and this policy has been strictly adhered to. 
When the war is over there will no doubt be excellent opportunities for the safe and 
profitable employment of the exceptionally large amount it has been considered prudent to 
keep liquid during the last eighteen months. 


Balance-sheet, March 31, 1901. 
LIABILITIES. 


Capital—200,000 shares at £10 each, £2,000,000 ; subscribed, £800,000 ; 
capital issued—8o,000 shares of "£10 each, on which &s has been 





called up . ‘ ‘ ‘ ‘ ° : ‘ . ‘ , £409,000 0 O 
Reserve ° ° ‘ , ° , . . ‘ ° ° 70,000 O O 
Note circulation ‘ ‘ , , ‘ ‘ i . ; 108,062 10 oO 
Current accounts and deposits . se ee ‘ - —- 3,239,502 12 0 
Drafts, acceptances and endorsements . ; : ‘ ‘ , ‘ 219,579 0 5 
Rebate on bills. ‘ . , ° . “ , a 8,011 2 10 
Balance of profit and loss account . ° . . . : . . _15,900 0 § 

£4,061,055 5 8 
ASSETS. 


Coin, bullion and notes on hand, £835,991. 35. 7@.; cash at bankers, 

£179,670. 15s. 3a. ; money at call, £150,000 . 41,165,661 18 10 
British Corporation and Colonial Government, English and Indian rail- 

way and other Government securities (including deposit with Cape 

Government against note issue), £345,401. 145. 4d.; other a 








£7,955: 95: 74: « 353,357 3 11 
Coin and bullion commandeered by the late Transvaal Government ° 40, 9 10 
Bills of exchange purchased . ° . ° ° ° ° . 982,536 7 4 
Bills discounted, loans and advances ° ° ‘ ° 1,318,452 19 6 
Liability of constituents for acceptances and endorsements. . ‘ 63,238 5 8 
Bank premises, furniture and stamps. ‘ ‘ ‘ ° ‘ ° 137,800 0 7 

£4,061,055 5 8 
Profit and Loss Account for the Half-year ended March 31, r1gor. 
vr. 
Charges at head office and branches, including directors’ remuneration, 

rent, taxes, salaries and all other wg . ; . ‘ e £46,337 18 8 
Rebate on bills. ° ° . ‘ . ° . ° . 8,01r 2 10 
Depreciation of furniture. ‘ ‘ ‘ ‘ ‘ ‘ ; ‘ 468 17 7 
Balance ° ‘ . ‘ ‘ ° ° . . ‘ ‘ , 15,900 O § 

£79,717 19 6 

Cr. 

Balance of undivided profit, September 30, 1900 , ‘ ; ‘ £6,782 16 
Gross profit for the half-year ended March 31, 1901. ‘ : . 63,935 3 


J 
479,717 19 6 











BANK OF ADELAIDE. 


THE directors submit for the information of shareholders the balance-sheet of the bank, 
as on March 25,1901 ; also statements of profit and loss account and the reserve fund. The 
balance to credit of oy and loss is £49,498. 4s., which it is proposed to appropriate as 
follows :—Tq reserve fund, £ 15,000 ; to dividend, at the rate of 8 per cent. per annum, £16,000 ; 
balance forward, £18,498. 4s. An interim dividend at the rate of 8 per cent. per annum was 

aid in November last, and it affords the directors much gratification that the profits of the 
vank enable them to recommend the maintenance of the dividend at that rate and the 
addition of £15,000 to the reserve fund. The directors regret the loss the bank has 
sustained by the death of its old and valued officer, Mr.-Henry Blatchford. Frederic C. 
Dobbing, Esq., J.P., of Chislehurst, Kent, has been appointed to a seat on the London board, 
in conjunction with Wm. Lund, Esq., and Abraham Scott, Esq. 


Balance-sheet, March 25, 1go1. 


LIABILITIES. 


Capital paid up, am reserve fund, £170,000; profit and loss, 





£49,498. 45. ° , ; ‘ . ‘ ° ‘ £619,498 4 0 
Notes in aeodation ° . . ° ° : , . ° . 130,594 0 O 
Bills in circulation . . ; : ° ; : : ‘ ° 190,448 17 2 
Balances due to other banks . . . ° ° . ° ° 4,273 16 9 
Deposits . , : 1,913,387 6 9 
Interest accrued on fixed deposi ts and rebate on bills discounted . ° 12,233 17 8 

£2,870,436 2 4 
ASSETS. 


Specie, bullion and cash balances, £345,518. 18s. gd. ; Government 
debentures, £400,021. Is. 10@.; money at short call, £384,000 ; 
balances due from other emer £55; $76. * an ; notes of other 











banks, £2,452 . . £1,187,568 5 0 
Remittances i ¢ransitu ° . . ° , . : . : 134,967 4 9 
Bank premises and furniture . ° ° ‘ . ° : ° 58,447 3 5 
Bills receivable and all other advances . ; ° ; , ° ; 1,489,453 9 2 

42,870,436 2 4 
Profit and Loss Account from March 26, 1900, to March 25, r1gor. 
Reserve fund, as below, £5,000; dividend in May, 1900, £14,000 
bonus in omy sasatae none 000; dividend in November, 1900, 
£16,000 . , , , ; , : : £39,000 0 O 
Balance , : : . , . ‘ , : . ‘ ‘ 49,498 4 0 
£38,498 4 © 
Balance, March 26, 1900 £40,401 3 1 
Net profit, after providing for ascertained bad debts, interest ‘accrued on 
fixed deposits and rebate on bills discounted, and expenses at head 
office and eighteen branches, including salaries, rents, etc., 
£50,504. Os. 11d.; less note-tax, £2,407 ‘ ‘ , 5 : £48,097 0 11 
£88,498 4 0 
Reserve Fund. 
Balance at this date ; i> ; : ‘ . ° ° , £170,000 0 0 
Balance, March 26, 1901 . . ° ‘ r ‘ . £165,000 0 Oo 
Transfer from profit and loss, May 4, 1900 x ‘ ‘ ‘ . 5,000 0 O 
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BANK OF MONTREAL. 


STATEMENT of the result of the business of the bank for the year ended April 30, Igor. 
Balance of profit and loss account, April 30, 1900, £87,776. 175. 9d.; profits for the year 
ended April 30, 1901, after deducting charges of management, and making full provision for 
all bad and doubtful debts, £315,929. 6s.—together, £403,706. 35. 9@.; dividend 5 per cent., 
paid December 1, 1900, £123,287. 13s. 9@.; dividend § per cent., payable June 1, 1901, 
£123,287. 13s. 9d@.; balance of profit and loss carried forward, £157,130. 16s. 307. 


Nore.—Market price of Bank of Montreal stock, April 30, 1901258 per cent.= £106, os, 6d. per share 
(same date last year, 262 per cent.=£107. 135. 54. per share), 


General Statement, April 30, 1901. 


LIABILITIES. 

Capital stock , ° ; ‘ , , ‘ ‘ , . - £2,465,753 15 oO 

Rest, £1,438,356. 7s. 1d. ; balance of profits carried forward, £157,130. 

16s. 3a.; unclaimed dividends, £499. 14s. 7¢.; half-yearly dividend, 

payable June 1, 1901, £123,287. 135. 9d. . ° ° ° ° ° 1,719,274 11 8 
Notes of the bank in circulation, £1,331,961. 19s. 2d.: deposits not 
bearing interest, £3,736,597. 195. 9d@.; deposits bearing interest, 
£11,199,012. 7s. 11d.; balances due to other banks in Canada, 


£9,469. Is. 11d. ‘ ‘ : ° ‘ ‘ , ' ; . 16,277,041 8 9 
£20,462,069 15 5 





ASSETS. 

Gold and silver coin current, £526,923. os. §¢@.; Government demand 
notes, £713,515. 45. 3@.; deposit with Dominion Government 
required by Act of Parliament for security of general bank note 
circulation, £63,698. 12s. 9@.; due by agencies of this bank, and 
other banks, in Great Britain, £521,130. 3s. 11¢.; due by agencies 
of this bank, and other banks, in foreign countries, £465,258. 9s. 7. ; 
call and short loans in Great Britain and United States, 14836094. 
Is. 34.—£ 5,822,682. 145. 9@.; Dominion and Provincial Government 
securities, £126,972. 2s. 6d.; railway and other bonds, debentures 
and stocks, £593,830. 35. 8d.; notes and cheques of other banks, 
£347,356. 185. 4a... : ° ° ° ‘ ° ° . 

Bank premises at Montreal and branches. ‘ ‘ ; : 

Current loans and discounts in Canada and elsewhere (rebate interest 
reserved) and other assets, £12,092,559. 135. 7@.; debts secured by 
mortgage or otherwise, £26,945. 12s. 2a.; overdue debts not 
specially secured (loss provided for), £24,297. 195. 3d... ° + 12,143,803 5 o 


£20,462,069 15 5 


N.B.—Canadian currency converted into sterling at par of exchange. 


£8,194,978 16 8 
123,287 13 9 





— > en 


BRITISH LINEN COMPANY BANK. 


THE directors have pleasure in submitting to the proprietors the following statement of 
the results of the bank’s business for the year ending April 15 last, together with an abstract 
of the general balance-sheet as on that date, certified by the auditors. The net profits for 
the year, after providing for bad and doubtful debts, interest due to customers, and rebate on 
bills current, were £274,032. 8s. 1od.; balance from previous year, £30,223. 75. 9¢.— 
together, £304,255. 16s. 7@.; of which sum there has been applied in payment of the half- 
year’s dividend at Christmas last, at the rate of 18 per cent. per annum, £112,500; and in 
reduction of cost of bank offices, £10,000. The directors recommend that there now be 
applied in payment of the second half-year’s dividend on June 24, at the rate of 18 per cent. 
per annum, £112,500 ; together with a bonus of 2 per cent., £25,000; which will leave 
£44,255. 16s. 7d. to be carried forward at the credit of the current year’s profit and loss 
account. Including the reserve fund, and the pension reserve fund, the undivided profits 
will now amount to £1,744,255. 16s. 7¢@. The new London premises in Threadneedle Street 
are making good progress, and are expected to be ready for occupation in the autumn of 
next year. 
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Abstract General Balance-sheet, April 15, 1901. 
LIABILITIES. 


Deposit receipts and current accounts, with interest accrued to this date, 

£13,561,931. 2s. 4d.; notes in circulation, £944,756; drafts, letters 

of credit, and transfers by advice outstanding, £113,917. 55. 6d.; 

acceptanceg—on account of banking customers, £218,490. 4s. 7d. ; 

on account of other customers, £ 340,202. 45. 2d. £558,092. 8s. -_ 

total liabilities to the public. - £15,179,296 16 7 
Capital, £1,250,000 ; reserve fund or rest, i, 600,000 ; "pension reserve 

fund, £100,000 ; _half-year’s dividend, payable at Midsummer, 

£112, 500 ; bonus of 2 per cent., payable at Midsummer, £25,000 ; 

balance of profits carried forward, hab255-— 16s. 7d.—total 

liabilities to the proprietors. . ° ° 3,131,755 16 7 


Total liabilities to the public and the proprietors . : , : . £18,311,052 13 2 





ASSETS. 


Gold and silver coin, notes of other banks, cash balances with London 
bankers, and money at call or short notice in London, £3,159,519. 
15s. 7@.; stock in 2? and 2} per cents., local loans 3 per cents., 
National war loan 2} per cent., Egyptian guaranteed 3 per cents., 
and India and Colonial Government securities, £2,200,980 ; stock 
in Bank of England, corporation, railway debenture and other stocks 
(including £439. 12s 8d. of the bank’s own stock), £2,003,184. 125.8d. £7,363,684 8 3 
Bills discounted, and advances on cash credit and current accounts, 
£5;935,795: 55.; loans for short terms on stocks and other securities, 
3,603,247. 10s. 6d.; securities against acceptances, £558,692. 
8s. gd.; bank premises at head office and branches, £295,379. 
175. 3@.; other heritable property yielding rent, t, £196,589. a 10d. ; 
London property, £357,663. 15s. 7d. , + 10,947,368 4 11 


Total assets of the bank . : . ‘ : : . . . £18,311,052 13 2 





i 
vw 





ISLE OF MAN BANKING COMPANY, LIMITED. 


THE net profits for the half-year, after deducting current expenses, and providing for bad 
and doubtful debts, amount to £3,002. 2s. 11¢.; which added to £3,118. 145. 10d. the un- 
appropriated balance from the preceding account, makes available a total of £6,120. 17s. 97. 

he profits for the half-year have been affected by keeping in hand larger reserves of cash 
than usual in consequence of the unsettled state of Insular affairs, but this policy, though 
unremunerative, the directors considered was the safest and best under the circumstances. 
The directors recommend a dividend for the half-year at the rate of 15 per cent. per annum, 
which will absorb £2,250, and that the balance of £3,870. 175. 9d. be carried forward to the 
profit and loss new account. 


Balance-sheet, showing Liabilities and Assets on December 31, 1900. 


LIABILITIES, 


Capital—£ 150,000 in agnene shares of poeen each, on which £2 ah share 









has been received . . £30,000 © O 
Reserve fund . > » ° . ° ‘ : . 44,000 0 O 
Deposit, current and other accounts . ; 880,377 8 2 
Drafts issued on London bankers, etc., not yet ‘matured, or not yet 

presented . . . . . ; ° ° ° ° , 10,348 9 8 
Notes in circulation ° . ; ‘ ° ° : , 30,341 0 O 
Rebate of interest on bills current . ° , . ° : : 116 10 6 
Profit and loss account, as per annexed statement . ° ‘ ° : 6,120 17 9 








1,001,304 











LONDON AND SAN FRANCISCO BANK. 
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ASSETS. 

Cash on hand and at bankers £142,268 4 0 

Investments representing the reserve fund (English railway preference 
stocks) 

Investments in Government and other securities and loans against 

securities, including those set apart as security for the issue of notes, 


44,000 0 Oo 


and for H.M. Customs’, corporation, and other accounts . 355.292 8 7 
Bills discounted, advances on current accounts, remittances in transit to 

banking correspondents, etc. 439,053 Il 5§ 
Bank premises, and fixtures and furniture 20,690 2 | 





41,001,304 6 1 











LONDON AND SAN FRANCISCO BANK, LIMITED. 


THE directors beg to submit to the shareholders the general balance-sheet of the bank 
and the profit and loss account for the year ended March 30, 1901. After providing for bad 
and doubtful debts, for rebate of interest, and all charges at head office and branches, there 
remains a net profit for the year of £21,877. 9s., making, with £4,820. 12s. 9d. brought 
forward from last account, £26,698. 1s. 9@. available for appropriation. An interim dividend 
for the half-year ending September 30, 1900, at the rate of 6 per cent. per annum, absorbing 
£8,400, has already been paid, and it is now recommended that £8,400 be applied in the 
payment of a further dividend at the rate of 6 per cent. per annum, making 6 per cent. for 
the year, free of income-tax, and that £5,000 be set aside for the formation of a reserve fund, 
leaving £4,898. 1s. 9d. to be carried to profit and loss new account. The directors have 
much pleasure in stating that of the assets of undetermined value, representing the capital 
reserve fund, a sum of £34,829. 15s. 11d. has already been realised in cash. A new branch 
of the bank has recently been opened at Seattle, Washington, under the management of 
Mr. J. G. Gauld, who still remains, however, joint manager of the Tacoma branch. 


General Balance-sheet, March 30, 1901. 


CAPITAL AND LIABILITIES. 


£280,000 0 Oo 
210,000 0 oO 


Capital—28,000 shares of £10 each, fully paid 

Capital reserve fund 

Liabilities—amount due on current and deposit accounts, bills payable 
and other liabilities . 

Profit and loss account —balance from old ‘account, £4,820. 125. od. ; 
net profit for year ended March 30, 1901, £21,877. 95.—£26,698. 


1,137,953 2 11 


1s. gd. ; less dividend on account of 3 per cent. for as ended 
September 30, 1900, £8,400. ‘ : ‘ 18,298 1 9 
k 1,646, 2 st 4 8 





ASSETS. 





Cash in hand and at bankers , 

British, Colonial, and other Gov ernment stocks 

Bills receivable, bills discounted, current accounts and other assets 

Bank buildings, San Francisco’. 

Real estate and other assets of undetermined value—representing capital 
reserve fund, as constituted by Act 63 and 64 Vic. Session 1900, 
£209,610. 15. 2d.; less net proceeds of realisations to date, £34,829. 
15s. 11d. . . ‘ , : ; : : , ° ; ‘ 


£183,457 19 6 


29,719 10 8 
1,198,293 9 3 
4000 0 0 
174,780 5 3 





£1,646,251 4 8 











7O WESTERN AUSTRALIAN BANK, 


ROYAL BANK OF SCOTLAND. 


THE net profits of the half-year which ended on April 13 last, after all necessary deduc- 
tions, amounted to £104,169. 13s. 2d. The directors recommend a half-year’s dividend at 
Midsummer, at the rate of 9 per cent. per annum, free of income-tax, £90,000, leaving a 
balance of £14,169. 135. 2d., over and above the rest of £844,078. 135. 2d. 


. 


——— 
WESTERN AUSTRALIAN BANK. 


THE directors have much pleasure in submitting the accompanying balance-sheet and 
statement of profit and loss for the half-year ended March 25, 1901. The net profit after 
providing for bad and doubtful debts, for rebate on discounted bills current, for interest on 
deposits, and for all expenses of management, is £11,787. 4s. 5¢.; balance from previous 
half-year, £21,367. 115.—together, £ 33,154. 15s. §@. From this the directors have resolved 
to pay a dividend of 17s. 6d. per share (174 per cent. per annum) free of dividend-tax, 
£8,750; to carry forward £24,404. 15s. 5d. The reserve fund is now £200,000; and 
reserved profits, £24,404. 15s. 5$d.—together, £224,404. 15s. §¢. During the half-year 
branches have been opened at Mt. Morgans and Kookynie. 


Balance-sheet for the Half-year ending March 25, 1901. 


LIABILITIES. 

















Notes in circulation ‘ " : : : ° ‘ : » , £119,993 © oO 
Bills in circulation . . ; . : ; ; ; ; 21,928 14 § 
Balances due to other banks . : ° : , : ; 33,533 158 6 
Deposits not bearing interest, Zi 006, 302. "7s. 1d.; deposits bearing 
interest, £728,702. 6s. 10d. : : ; 1,735,004 13 11 
Interest accrued on fixed deposits and rebate on bills discounted ° ° 6,736 6 
Capital paid up, £100,000; reserve fund, £200,000; profit and loss, 
£33,154. 155. 5d... ; ; ° : . ° , , ° 333,154 15 5 
42,250,351 5 8 
ASSETS. —o 
Specie on hand . : . . . : , ' ; : ; £888,839 7 11 
Bullion . > . m . . : * ‘ . ‘ ‘ , 124,211 4 6 
Public securities . . . : : ‘ » > . ‘ ‘ 47,400 0 O 
Bank premises’. , . ° ° ; ° ‘ ; 53235 0 O 
Balances due from other banks ; ° , . . . : ° 169,317 17 3 
Notes and cheques on other banks ° , ° ° . ° . 9,384 4 5§ 
Stamp account . ° ° . ° , ° 1,927 14 3 
Bills receivable and all other advances . ° ° ; ° , ° 913,133 17 9 
Remittances in transitu ° ° ° , ° ° , ; ° 42,491 19 7 
£2,250,351 5 8 
PROFIT AND LOSS. " 
Dr. 
One-hundred-and-nineteenth dividend — November 8, oad . ‘ £8,750 0 0 
Dividend-tax . . , . 437 10 0 
Duty on note circulation ° ° , ° , , : 1,305 15 6 
Expenses at head office and weenie branches . ° , ° ° ° 20,990 12 2 
Balance forward . ; . . ‘ ° ‘ 33,154 15 5 
£64,633 13 1 
Cr. 
Balance from last half-year . £30,117 11 O 


Gross profits after providing for bad and doubtful debts, for interest 
paid and accrued on deposits, and for rebate on discounted bills 
current . . 2. « « , : ss ‘ ‘ ; 34,521 2 1 


£64,038 13 1 




















‘ ’ ooo'Szf‘bZ1 ‘ o00'z Lz‘6z 
o00'9£1‘Z6Z , 0006621 . ooo Ez‘1b1 . ooo'bhP ge - 
o00'99f ‘6g : o00'bzo'zb . 000'06z‘9z1 ‘ ooo LEP bE 
o00'$go'h ZZ ; o00'f Lor . 000‘$oo'9t1 Y ooo f£S‘Lr 
000'6£z‘69g ooo'1zf'St 000'z6S‘9S1 . ooo'1zf‘SE 

“MIUOPY 2q3 10) [RIOT | 

000'o4 1 ‘096g : ooo'Sz1‘gfb oo0'1 LS‘6EE'1 t ooo'fgb‘zZ£ 

000‘69z‘0$ 16 : ooo'zbo'for o000'S6z‘bbS'1 . o00'ggo'6S 

000‘16z‘L60'g . 000‘ 19¢*zor 1 ooo‘ Lrg‘1fz‘1 . ooo'Zgz*1 ££ 
o00'1gz‘*16$*Z y oo0'o19‘'zof s ooo'zgo'E 1 1't : ooo'fz1‘zot 
ooo'fS eh £S‘Z ooo bSf‘ogt : 000'99¢‘z91'I . 000‘ g9'06z 
o00'9ge'z6S'Z t ooo‘obh‘Shf " 000'6L9‘bof'1 A oo0'o19‘f gz 
ooo'zzz‘L£f'9 ? ooo gh 10f , 000'SSb*t96 y 000‘ bS‘19z 
ooo'f 10'gZb‘9 o00'gZb‘oof ; 000‘bg99‘z00'! x ooobgo'ggz 
o00‘z9S‘1gh‘9 ‘ o00'Sob'66z ‘ ooo hol‘zzo'! . ooozzb‘ogz 
000‘90S$‘ZPg‘9 ooo‘ Log‘ 1£ é o00'fot‘Lgo0'1 . 000‘ 10S *bgz 
ooo'gto‘1og*Z o000‘g6S ‘gS y ooo f$S‘g1h'1 f ooo‘ Lor ‘6gz 
o00'g99Z‘g19'Z 0000691 Sf . ooo'zbegff'1 . 000‘ 1 1'06z 
ooo'f£ 1‘916'9 : ooo'oL‘z££ . ooo'ggh‘zSz‘1 ‘ o00'160'z Lz 
000‘L60'ZLo'9 . 000'661‘L6z . ooo'zbe'Lhr‘t 
000'$z6'106'S . ooo'f Lb‘*fgz ; 000 LSS‘g61'1 

ooo‘ Zor 1$°S ‘ ooo‘ Lzf‘6bz . ooo'ggo'S £6 

o00'S$S*g6L‘S ooo'z$£‘goz . 000'fz9'096 

o00'bob‘6z6'S i oo0‘ozg*Sz ooo‘foZ‘gSo'r 

000'90z‘1zz‘9 ‘ ooo‘ Lgf*glz 000'916'gzz'‘I . 

o00'6So'LS£‘9 . ooo tgg‘glz ooo'of bE gf'r . ooo'ff 1'€Sz 

ooo'gfz*b6Z‘S . ooo*bzz'‘SSz . ooo'Lgg*1$1'1 . 0006og‘ofz 

000‘ L£6‘Sge*r . ooo 1gf‘Szz ’ ooo‘ LE 6‘zbg : ooo'ebt‘E1z 

000'g6£‘z66'> ooo‘ 1bz‘Lzz . ooo'f hbS6L . ooo f S$ L‘Liz 

ooo'f gf ‘zbo'S ¥ S.+ j ooo'bSz‘gzezF : o00'Sgo'bhl ¥ . ooo'ofg'ziz ¥ 




















VOL. LXXII. 


| 
| 
| “yeHOl “skeq ‘ *skeq] Suyneg "THOL “yuoyy 
‘ i « q ' d 
82K 243 405 STRIOT, | ae = Suyr2g sjosucy ug | aSuvqgox gy 3P01S UO aniline 242 JO SyzN0 gy UG 
= - 























“SUINIZYL Wnog-Huraw2}D .SIIyULg_ UOQuOT, 








72 


Provincial Clearing-House Returns. 








Mancues- |NEWCASTLE 
TER. | on-TYNE. 


BirMING- LEICEs- 


1900. Ane. LeEps, TER. LIVERPOOL. SHEFFIELD. 


| 








Week ending £ 9 


£ a oe £ 
23rd June .| 1,018,297 | 264,723 | 187,518 | 2,536,256 | 5,146,801 | 1,523,590| 339,823 





30th =—g,_—s««| 1,042,062] 312,547 | 274,749| 35375:974 | 5,175,403 | 1,193,280] 544,082 
7th July «| 1,557,351 | 630,464 | 408,747 | 3,670,935 | 5,850,232 | 2,027,430] 542,964 
14th » + 911,659| 315,509) 234,872 3,653,704 | 5,096,125 | 1,860,770] 333,925 
21st 4, «| 850,361 | 321,111 | 237,039| 2,970,527 | 4,395,416 | 1,476,080| 304,755 
28th 993,270 | 297,157 | 208,771 | 2,604,190 | 4,502,185 | 1,642,310} 403,500 


4th Aug. ! 1,419,821 | 506,147 | 322,591 | 4,047,422 | 5,287,608 | 1,883,950] 556,978 
ith ,,  .| 615,587] 231,947| 148,809 | 2,571,113 | 4,176,355 | 1,391,810| 263,076 
18th ,, .| 868,533] 263,100| 230,811 | 2,875,859 | 4,306,901 | 1,823,240] 379,656 








25th ,, .| 895,378] 259,698 | 173,053) 2,272,755 | 3,777,958 | 1,611,410] 285,481 
Ist Sept. .| 847,079] 334,813 | 203,305 | 2,497,420 | 4,209,220 /1,551,490| 358,777 
8th 4, «| 1,070,100] 320,235 | 241,384 | 3,713,967 | 4,750,242 | 1,599,320| 395,960 
1sth ,, «| 771,679] 224,621 | 191,604| 3,912,388 | 4,243,717 | 1,760,000} 286,031 
22nd, .| +785,923| 215,610| 174,223| 2,815,479 4,185,248 | 1,598,100 312,747 
29th » +) 896,142] 262,510! 180,23©| 3,193,644 | 4,408,015 | 1,598,940] 419,999 
6th Oct. .) 1,469,125 | 405,926 325,179 | 4,117,926 | 5,538,072 | 2,442,430] 514,703 
13th =, «| 934,409] 259,727 | 204,668 | 2,990,902 | 4,587,378 | 1,918,990| 307,824 
20th =, | 888,707 | 239,310| 271,124) 3,867,745 | 4,446,926 | 1,599,560| 303,951 
27th | _ 917530) 302,997 | 196,235 | 2,945,795 | 49$59:698 | 1,097,260 350,046 
3rd Nov. .| 1,400,049] 380,548 | 253,956 | 3,703,806 | 5,247,694 | 1,747,380| 562,583 
1oth ,,  .| 844,904] 265,600| 221,631 | 3,030,409 | 4,511,864 | 1,529,830] 294,203 
17th 4, «| 946.419] 289,408 | 206,555 | 3,644,579 | 5,031,656 | 2,261,230] 316,252 
24th = ,, | +902,272| 255,731 | 167,034 | 3,272,360 | 4,194,858 | 1,798,040] 334,195 


Ist Dec. .| 1,020,567 | 360,394 | 196,431 | 3,874,145 | 4,947,756 | 1,711,330| 498,811 
8th ,, —_.| 1,311,069] 331,959| 253,574] 3,371,214 | 5,386,164 | 1,742,520] 409,010 
1sth =,,__.| 1,083,339 | 304435 | 203,243 | 4,041,615 | 5,053,715 | 1,765,060] 314,968 
22nd ,,_.| 1,096,505 | 287,778] 191,401 | 3,339,944 | 4,490,393 | 1,993,640] 424,512 


29th » + 619,173) 192,195] 120,229) 2,518,019 | 4,211,485 | 1,329,980] 328,150 
1901. 

sth Jan. .| 1,406,810] 522,208] 382,339| 3,641,259 | 5,501,849 | 2,080,800| 375,266 

12th ,, . 893,760| 251,918] 184,180) 3,547,278 | 4,763.409 | 1,671,430] 302,860 

19th =, | 1,011,580 | 386,745 | 177,215 | 3,761,541 | 5,228,322 | 1,801.760| 353,058 

26th | 812,746| 313,464 | 172,095 | 2,992,181 | 4,355,724 | 1,573,790| 324,993 


and Feb. . 993,070| 346,156] 192,465 | 3,016,450 | 4,323,474 | 1,705,660| 444,146 
goth ,, «| 1,326,308] 382,027} 282,027 | 3,900,098 | 5,864,199 | 1,573,358| 428,714 
16th = ,, _.| 1,017,004 279,637 | 233,235 | 3,258,530 | 4,992,799 | 1,720,202] 326,885 
23rd 4, —-| 1,044,243] 270,788) 173,811 | 3,170,929 | 4,478,540 | 1.569,797| 348,145 
2nd Mar. .| 1,407,203] 406,461 | 209,547 | 3,707,997 | 5,450,092 | 1,797,526| 551,922 
goth ,, _.| 1,003,284] 306,355 | 206,084 | 4,162,607 | 4,720,127 | 1,532,918 | 306,237 
16th =, «| 979,371 | 282,858] 177,516 | 3,047,488 | 4,747,797 | 1,658,770| 337,805 
23rd, ~—.|_- 801,537 | 255,870) 183,807 | 3,256,976 | 4,199,708 | 1,588,709] 351,173 


30th =, _—|_—-988,436| 284,836) 242,056) 3,592,136 | 5,307,924 | 1,373,655 | 438,670 
6th April .| 1,283,649 | 354,953| 264,833 | 3,310,705 | 4,973,922 | 1,507,065 | 490,066 
13th) = g,_~—s «|S 691,648] 206,610] 163,500] 2,810,280 | 4,221,425 | 1,083,896| 266,115 
20th = ,, «| 800,325] 267,897 | 202,410] 2,953,043 | 4,451,674 | 1,363,107| 292,478 
27th =, «| 807,977] 274,500) 179,136] 2,890,648 | 4,177,343 | 1,405,844 | 397,736 
4th May .| 1,363,654 | 400,306 | 261,402 | 3,247,877 | 5,170,466 | 1,794,292] 533423 
11th ,, «| 829,322] 259,872| 201,342 | 3,353,790 | 4,477,969 | 1,503,393| 308,953 
1th ,, «| 947,092} 302,582 | 201,995 | 3,363,274 | 4,892,328 | 1,803,303 | 348,456 
25th 954,106 | 316,536 | 163,009 | 2,755,489 | 4,052,772 | 1,874,854) 313,580 


Ist June .| 748,981 | 234,484] 145,747 | 2,239,345 | 2,821,698 | 1,340,695 | 330,295 
8th 4, _~—-.| 1,057,609} 275,989 | 225,233) 2,785,099 | 4,531,093 | 1,546,644) 387,011 
15th ,, «| 841,855] 259,343} 171,464 | 2,923,351 | 4,521,459 | 1,500,391 | 326,106 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 

















































































































1901. 1901. 1901. 1901. 1901. 
| May 22. May 29. June 5. June 12. _ June 19. 
Notesissued .. +. | £51,047,545 | 451,772,565 | 452,348,935 | 452,859,400 £53)506,910 
Government debt es 411,015,100 | £11,015,100 | £11,015,100 | £11,015,100 | £11,015,100 
Other securities ——.. 6,759,900 6,759,900 6,759,900 6,759,900 6,759,900 
Gold coin and bullion .. 3312725545 3319979565 3415731935 | 35,084,400 | 35s741,910 
451,047,545 | £51,772,565 | £52,348,935 | £52,859,400 £531516,910 
BANKING DEPARTMENT. 
1901. Igor. 1g01. 1901. 
May. 22. May 29. June 5. June 12. _ June; 19. 
Proprietors’ capital £14,553,000 | £14,553,000 414,553,000 | £14,553,000 | £14,553,000 
est oo 3,192,641 | 3,165, 336 3,141,830 35141,945 3,146,789 
Public deposits ee 10,503,501 8,540,124 6,170,138 5,264,026 11,391,965 
Other deposits .. 37:943:407 39,796,803 41,780,367 43,647,513 38,958,234 
Seven-day and other bills 184,737 1,495,360 170,422 182,889 184,521 
466,377,286 | £66,207,799 | £65,815,757 | £66,789,373 | 468,234,509 _ 
Government securities 414,164,417, | £14,153,158 | £14,153,042 | 414,153,042 | £14,802,082 
Other securities 28,716,586 27,761,710 26,976,027 27,033,343 27,260,404 
otes .. ee 21,478,820 22,221,110 22,622,305 23,511,905 24,132,175 
Gold and silver coin 2,017,463 | 2,071,821 | 2,064,293 2,091,083 2 039,848 
466,377,286 | £66, 6,207,799 | £ £65,815, 757_| £66,789,373 | £68,234,5 509 
THE EXCHANGES. 
1901. 190. 1901. 1901. 1901. 
Lonpon— May 21. May 28. June 4. June 11, June 18 
Amsterdam, short 2 3 12 1} 12 1 12 1} 12 1} 
Ditto 3 months .. 12 34 12 4¢ 12 4 12 34 12 3% 
Rotterdam, ditto 12 3 12 4¢ 12 4 12 34 12 3% 
Antwerp and Brussels, ditto 25 38 25 40 25 38 25 40 25 40 
Paris, short 25 15 25 174 25 18 25 2} 25 18} 
Ditto, 3 months .. 25 36} 25 37% 25 35 25 36% 25 35 
Marseilles, ditto 25 36} 25 374 25 35 25 37% 25 36% 
Hamburg, ditto .. 20 66 20 64 20 63 20 63 20 59 
Berlin, ditto 20 66 20 65 20 64 20 63 20 60 
Leipsic, ditto 20 66 20 65 20 64 20 64 20 60 
Frankfort-on- -the-Main, ‘ditto 20 66 20 65 20 64 20 64 20 60 
Petersburg, ditto 24} 244 244 244 24% 
Copenhagen, ditto 18 40 18 40 18 40 18 40 18 38 
Stockholm, ditto 18 42 18 42 18 42 18 42 18 39 
Christiania, ditto 18 4 18 41 18 41 18 41 18 39 
Vienna, ditto 24 32 24 32 24 30 24 28 24 26 
Trieste, ditto .. ° 24 «32 24 32 24 30 24 «28 24 26 
Zurich and Basle, ditto’ 25 45 25 45 25 47% 25 47% 25 46% 
Madrid, ditto ° oe 348 341s 341s 34 331 
Cadiz, ditto 348 3418 341s 34 331 
Seville, ditto 348 341s 341s 34 33t% 
Barcelona, ditto .. 34% 347s 341% 34 331 
Malaga, ditto 34 341%s 3418 34 331 
Granada, ditto . 34 341s 34's 34 33 
Santander, ditto .. oe 34% 341s 34y's 34 33 
Bilbao, ditto ..  .. 34% 341s 3418 34 33t 
Zaragoza, ditto . 348 34. 34's 34 33t 
Genoa, Milan, Leghorn, ditto 26 85 26 85 26 85 26 82} 26 674 
Venice, ditto 26 85 26 85 26 85 26 82} 26 67% 
Naples, ditto ‘ 26 85 26 85 26 85 26 82h 26 67% 
Palermo and Messina, ditto 26 85 26 85 26 85 26 82} 26 67% 
currency. currency. currency, currency. currency. 
Lisbon, go days 37 364 371's 3648 364% 
Calcutta, demand ° 1°342 et 1°33 1°34% 1°348 
Calcutta & Bombay, 30 day: S 1°3t8 1°3¢ 1373 r'3ht 1'3té 
New York (Gold) demand 4843 4873 48; 483 49 
PRICES OF BULLION. 
Per > Per Oz. Per Oz. Per Oz. Per Oz. 
4s. 4s. d. 4s. a. a & s. @. 
Foreign Gold in Bars (Standard) 3 17 . 317 9} 317 9 317 9t 317 9t 
Silver in Bars ne o 2 34 o 2 34 o 2 3 © 2 3r8 o 2 3 
Mexican Dollars .. ° o 2 3f o 2 32 o 2 3 o 2 3 o 2 3 
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Bank of England.—Hnalysis of Returns. 
Coin Proportion| Government Other 
oa Notes in and Bullion |ofCoinand| Securities Securities Public 
Circulation. in Issue Bullion to| _ in Banking in Banking Deposits. 
| Department. |Circulation| Department. | Department. 
| 
|| — = pacenaceiin ——— 
|| 1900. £ £ % £ £ £ 
|| June 13 | 29,510,365 | 30,997,655 | 101 14,660,906 | 29,870,396 | 7,787,494 
20| 29,629,575 | 32,056,590 | 108 14,660,906 | 30,560,699 | 8,140,573 
27 | 30,195,370 | 31,922,125 | 106 | 14,660,906 | 30,528,476 | 7,244,528 
|| July 4| 30,959,705 | 30,980,750 | 100 20,160,838 | 30,535,904 | 11,345,125 
11 | 30,610,180 | 29,933,290 98 20,370,536 | 29,908,364 | 8,839,805 
18 | 30,352,455 | 20,815,475 98 20,376,690 | 28,401,547 | 10,514,393 
25 | 30,118,240 | 29,889,140 99 20,418,545 | 28,154,842 | 9,766,559 
|| August I] 30,866,830 | 209,282,440 95 20,418,545 | 39,457,579 | 10,431,697 
8| 30,582,815 | 28,859,910 94 20,414,681 | 28,912,824 | 10,616,390 
15 | 30,251,935 | 29,212,800 97 20,037,580 | 30,105,001 | 8,120,850 
22| 29,917,475 | 31,682,210 | 106 19,837,580 | 28,687,950 | 10,402,407 
. 29| 29,809,725 | 33,792,590 | 113 18,024,510 | 25,973,193 | 9,183,733 
September 5 | 30,079,995 | 34,534,430 | 115 15,926,354 | 25,308,011 | 6,847,409 
12| 29,563,075 | 34,921,760 | 118 14,417,494 | 25,012,180 | 6,709,859 
19| 29,383,450 | 35,168,510 | 120 12,404,424 | 27,287,552 | 6,706,692 
26 | 29,500,090 | 34,455,335 | 117 10,574,424 | 28,492,543 | 5,916,608 
October 3] 30,527,720 | 33,370,055 109 16,551,750 | 29,617,307 | 6,312,091 
10 | 30,158,385 | 32,043,895 | 106 | 19,491,034 | 26,080,233 | 7,402,013 
17 | 29,769,960 | 31,768,470 | 107 20,191,034 | 25,754,069 | 8,592,701 
24| 29,479,915 | 31,087,150 | 106 20,191,034 | 25,608,150 | 8,048,243 
31 | 29,862,630 | 30,740,285 | 103 19,691,034 | 25,659,468 | 7,355,418 
Nov. 7 | 29,060,215 | 29,968,945 | 101 18,249,034 | 24,100,732 | 5,899,711 
14} 29,444,385 | 30,149,100 102 18,945,174 | 24,812,112 | 6,764,212 
21 | 29,144,165 | 30,027,265 103 17,445,174 | 25,015,641 | 8,180,107 
28 | 29,110,640 | 30,053,080 103 17,495,174 | 27,706,558 | 7,840,827 
Dec. 5| 29,453,375 | 29,444,555 100 18,176,060 | 26,948,530 | 5,913,664 
12] 29,243,670 | 29,486,100 101 18,187,060 | 27,046,714 | 7,966,866 
19 | 29,633,490 | 28,557,110 96 16,187,060 | 28,703,972 | 7,259,013 
26| 29,813,280 | 27,115,620 91 16,187,060 | 29,029,471 | 6,838,234 
1901. 
January 2]| 30,230,620 | 27,079,170 89 20,681,990 | 35,778,925 | 8,784,823 
9} 29,505,005 | 27,991,970 95 20,677,522 | 32,234,903 | 6,958,106 
16| 29,119,315 | 29,533,035 | 101 18,097,471 | 31,062,744 | 7,033,552 
23| 28,584,355 | 30,613,940 | 107 16,176,620 | 28,651,639 | 8,506,863 
30| 28,772,610 | 30,975,579 108 15,431,620 | 29,589,106 | 8,324,040 
February 6| 28,888,340 | 30,857,100 | 107 15,097,693 | 28,656,530 | 8,318,973 
13} 28,636,425 | 31,840,180 | 111 13,397,093 | 28,377,382 969,814 
20| 28,407,470 | 33,329,260 | 117 11,237,904 | 29,217,257 | 8,169,699 
27 | 28,603,125 | 34,106,105 | 119 12,114,380 | 35,438,975 | 12,924,234 
March 6| 28,662,445 | 34,652,325 121 12,306,280 | 32,747,218 | 12,271,255 
13| 28,464,725 | 34,585,860 121 12,305,280 | 30,851,462 | 12,275,415 
20| 28,382,095 | 34,400,320 121 12,305,280 | 31,224,477 | 13,154,785 
. 27 | 29,219,995 | 34,248,710 | 117 12,228,483 | 34,457,447 | 13,575,088 
April 3| 39,073,915 | 32,286,920 107 11,833,968 | 34,175,979 | 10,299,603 
10| 29,629,160 | 31,950,105 108 13,332,736 | 29,729,160 | 7,368,525 
17 | 29,190,690 | 33,265,690 | 114 | 13,523,611 | 28,460,253 | 9,689,741 
24| 29,153,725 | 34,008,525 | 117 13,817,471 | 31,309,007 | 8,271,341 
May 1| 29,746,660 | 33,481,845 | 112 13,757,471 | 30,769,179 | 9,835,641 
8] 29,729,355 | 33,487,745 | 112 13,758,206 | 28,018,587 | 7,663,607 
15} 29,663,780 | 33,243,830 | 112 13,758,206 | 33,970,941 | 6,604,961 
22] 29,568,725 | 33,272,545 113 14,164,417 | 28,716,586 | 10,503,501 
29 | 29,551,455 | 33,997,565 | 115 14,153,158 | 27,761,710 | 8,540,124 
June 5| 29,725,540 | 34,573,935 116 14,153,042 | 26,976,027 | 6,170,138 
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Bank of England.—Hnalysis of Returns. 




















. Proportion 
Other Bank Total Deposits of Reserve | Rate of 
Date. Deposits. Post Bills. | #4 B _ Post Reserve. to Discount. 
“ Liabilities. 
1900. & & & A he 
June 13] 39,833,800 147,740 | 47,769,034 | 21,002,884 43 3 
20} 41,021,196 177,303 | 49,339,072 | 21,890,526 44 ~ 
27| 41,245,640 138,339 | 48,628,507 | 21,221,751 44 ~_ 
July 4] 49,749,490 174,222 | 52,268,337 19,506,912 37 _ 
II | 42,038,396 185,046 | 51,063,247 18,829,864 37 — 
18| 38,937,782 164,115 | 49,616,290 18,910,920 38 4 
25 | 39,862,417 153,161 | 49,782,137 | 19,296,336 39 - 
Aug. 1 | 40,110,901 147,338 | 50,689,936 17,941,620 35 _ 
8} 38,059,358 136,101 | 48,811,849 17,621,090 36 -- 
15 | 42,068,110 175,489 | 50,364,449 18,382,354 36 _ 
22] 41,156,705 119,478 | 51,678,590 21,212,924 41 _ 
29 | 40,007,436 111,179 | 49,302,348 | 23,335,495 47 _ 
Sept. 5| 39,693,269 148,694 | 46,689,372 23,761,756 51 — 
12| 38,895,220 143,797 | 45,748,786 | 24,628,637 54 _ 
19| 39,573,967 144,869 | 46,425,528 | 25,053,044 54 - 
26| 39,121,034 130,079 | 45,167,721 24,382,321 54 - 
Oct. 3] 43,574,947 135,309 | 50,022,347 22,212,582 44 — 
10| 41,526,702 155,028 | 49,083,743 21,216,460 43 — 
17| 40,964,805 156,304 | 49,713,810 | 21,478,531 43 ~ 
24 49,979,370 151,583 | 49,179,196 | 21,097,579 43 _ 
31 49,500,441 124,475 47,980,334 20, 37,256 42 mst 
Nov. 7] 38,407,750 168,529 | 44,475,990 | 19,844,936 45 - 
14| 39,344,495 172,015 | 46,280,722 | 20,248,665 44 on 
21| 36,833,122 189,156 | 45,202,385 20,484,726 45 
28 | 39,956,454 174,567 | 47,971,848 | 20,516,381 43 _ 
Dec. 5] 40,858,165 182,263 | 46,954,092 19,524,750 42 _ 
12| 38,984,069 180,289 | 47,131,224 19,634,663 42 - 
19| 37,969,077 184,343 | 45,412,433 18,273,773 40 - 
26| 36,959,612 153,087 | 43,950,933 | 16,502,883 38 - 
190. 
Jan. 2] 45,948,225 106,248 | 54,839,296 16,211,680 30 5 
9| 45,633,640 140,292 | 52,732,038 17,884,338 34 -- 
16| 43,714,740 214,138 | 50,962,430 19,825,016 39 — 
23| 39,519,700 217,499 | 48,244,062 | 21,487,741 44 _ 
30} 40,096,241 208,684 | 48,628,965 21,665,668 44 -- 
Feb. 6] 38,699,071 177,177 | 47,195,221 21,514,145 46 44 
13] 37,281,782 195,080 | 46,446,676 22,724,011 49 — 
20| 38,444,186 218,977 | 46,832,862 24,467,104 52 4 
27 | 41,367,324 193,333 | 54,484,891 | 25,030,820 46 _ 
March 6| 39,678,329 217,183 | 52,166,767 25,427,344 49 — 
13| 38,092,353 200,849 | 50,568,617 25,7 30,207 51 — 
20] 37,531,826 194,416 50,881,027 25,684,884 51 — 
27 | 39,295,583 177,967 | 53,049,238 | 24,742,870 47 ~ 
April 3] 38,943,275 222,427 | 49,465,305 | 21,851,488 44 o 
10 39,807,305 127,816 47,303,646 21,966,519 46 — 
17 | 38,145,724 143,871 | 47,979,336 23,731,077 49 —_ 
24] 43,426,554 183,763 | 51,881,658 24,494,489 47 _ 
May 1| 40,258,223 1775737 | 50,271,601 | 23,468,159 47 _- 
8| 39,718,231 186,652 | 47,568,490 23,519,803 49 =: 
15| 46,462,757 190,545 | 53,258,263 | 23,269,700 44 - 
22] 37,943,407 184,737 | 48,631,645 23,496,283 48 = 
29| 39,796,803 149,536 | 48,486,463 24,292,931 50 _ 
June 5§| 41,780,367 170,422 | 48,120,927 24,686,688 51 33 
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Bankers’ Weekly Circulation Returns, 
PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 





























13 Kingston-upon-Hull & Hull Bk. 19,979 9,905 9,454 9,580 9,690 
14 Kington and Radnorshire Bank 26,050 12,260 13,968 13,836 13,761 || 


. PRIVATE BANKS. 
AVERAGE AmouNT. 
Name or Bank. a 
May 11. May 18. May 2s. June 1. 
& & & & 
1 Ashford Bank . ° ° ° 11,849 4,964 4,783 4,495 4,357 
2 Aylesbury Old Bank > -| 48,461 6,374 6,517 6,380 6,288 
3 Banbury Bank. . ~. ~| 43457] 4925 | 4.925] 4,773] 4,701 
4 Banbury Old Bank . ‘ . 55,153 4,006 3,996 4,027 3,841 
5 Bedford Bank . ° ° 34,218 11,176 10,991 11,038 10,962 
6 Bicester and Oxfordshire Bank 27,090 9,827 9,886 9,920 9,907 
7 Buckingham Bank . ° ° 29,657 71343 7;:949 7,431 6,898 
8 Cambridge and ees 
Bank . 49,916 19,595 19,785 19,198 19,093 
9 Canterbury Bank , » -| 33,671 7,186 6,896 6,725 6,662 || 
10 Derby Bank—Smith & Co. . 41,304 4,268 4,741 4,345 4,910 | 
11 Faversham Bank . ‘ . 6,681 2,337 2,350 2,273 2,256 | 
12 Ipswich Bank . . ‘ 27,689 8,444 7,940 7;759 7,962 














15 Leeds Old Bank ° ° + | 130,757 40,887 41,595 39,510 39,190 
16 Lincoln Bank . . - | 100,342 53,34! 57,150 52,668 50,710 
17 LlandoveryBank & Liandilo Bk. | 32,945 12,091 12,790 12,632 12,831 
18 Naval Bank, Plymouth . -| 27,321 3,440 3,408 3,195 2,869 
19 Newark Bank . : ; ; 28,788 5,000 5,271 4,923 4,865 
20 Newmarket Bank . ‘ ; 23,098 3,635 4,214 3,993 3,906 
21 Nottingham Bank . ° ‘ 31,047 11,380 10,952 11,256 11,668 
22 Oxfordshire, Witney Bank . 11,852 3,814 3,747 3,786 3,780 
23 Reading Bank—Simonds & Co. 37,519 9,940 9,863 9,367 9,171 
24 Richmond Bank, Yorkshire . 6,889 2,818 2,887 2,717 2,535 
25 Sleaford and Newark Bank .| 51,615 10,129 11,767 10,670 10,071 
26 Wallingford Bank . ° -| 17,064 871 894 877 844 
27 Wellington Somerset Bank. 6,528 3,787 3,383 3,518 35375 
28 West Riding Bank . ‘ -| 46,158 16,015 16,311 16,124 15,924 
29 Worcester Old Bank ‘ ‘ 87,448 12,823 13,085 12,782 12,324 
30 York & East Riding Bank ‘ 53,392 40,681 40,569 40,496 41,615 

Torats . — . | 1,147,938] 343,262 | 352,067 | 340,294 | 336,966 
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JOINT STOCK BANKS. 
: AVERAGE AMOUNT. 
Name oF BANK. oe 
May 11. May 18. May 25. June 1. 
& & & & 

1 Bank of Whitehaven, Limited . 32,681 12,085 12,315 12,900 12,720 
2 Bradford Banking Co., Limited| 49,292 16,805 16,150 16,485 16,410 

3 Bradford Commercial ener 
Co., Limited 20,084 10,622 10,014 9,648 9,854 

4 Carlisle & Cumberland Banking 
Company, Limited 25,610 | 23,646 | 26,120] 25,888 | 23,334 

5 Cumberland Union Banking 
Co., Limited ° 35,395 35,250 35,162 35,760 33,733 

6 Halifax and Huddersfield Union 
Banking Co., Limited . -| 44137 5,220 5,272 5,460 5,314 

7 Halifax Commercial a, 
Co., Limited 13,733 7,687 6,786 6,296 6,678 

8 Halifax Joint Stock Banking 
Co., Limited 18,534 | 10,506] 10,584] 10,695 | 10,622 

9 Knaresborough & Claro Banking 
Company, Limited 28,059 20,375 20,351 20,530 19,233 
10 Lancaster Banking Company . 64,311 53,946 55,548 53,029 50,836 
11 Lincoln & Lindsey Bkg.Co.,Ltd. 51,620 45,453 49,583 455313 42,430 
12 North & SouthWales Bank, Ltd.| 63,951 52,571 52,270 52,131 51,700 

13 Nottingham and Notts. a, 

Company, Limited 29,477 24,090 23,032 22,447 20,879 || 

14 Pares’s Leicestershire Banking 
Co., Limited §9,300 | 19,872 | 20,260] 20,320] 109,616 

15 Sheffield and HallamshireBank- 
ing Company ° 23,524 5,010 4,970 4,909 5,016 

16 Sheffield and Rotherham Joint 
Stock Banking Co., Limited] 52,496 10,511 10,373 10,104 9,929 
17 Sheffield Banking Co., Limited] 35,843 11,200 11,289 11,660 10,874 

18 Stamford, Spalding and Boston 
Banking Company, Limited .| 55,721 38,870 39,437 37,521 37,212 
19 Stuckey’s Banking Co., Ltd. 356,976 | 105,949 | 104,907 | 103,440 | 101,620 

20 Wakefield and Barnsley Union 
Bank, Limited 14,604 6,190 6,202 6,126 6,323 
21 West RidingUnion Bkg. Co. La. 34,029 9,139 9,565 9,105 9,002 

22 Whitehaven Joint Stock Bank- 
ing Company, Limited . -| 31,916 30,032 29,529 30,227 28,778 
23 Wilts & Dorset Bkg. Co., Ltd.| 76,162 63,453 63,202 61,362 60,696 
24 York City & CountyBkg.Co.,Ld.| 94,695 90,339 89,827 88,461 86,660 
25 Yorkshire Banking Co., Ltd. 122,532 97;777 99,345 98,684 94,886 
26 York Union Banking Co., Ltd.| 71,240 67,572 69,621 69,533 70,497 
ToraLs 1,505,922| 874,170 | 881,714 | 868,034 | 844,852 

| 
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BANK OF FRANCE.-—[In £’s sterling—oo,000’s omitted.] 
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D Cash. Bills. Circula- Public Private 
” : / 1 , 
ate Igor. Gold. Silver Total. tion. Deposits. | Deposits. 
May 23 ‘ 97:9 44404 £142,3 | £244 | £161,0 42,4 43752 
» Pe ° 98,4 4455 142,9 | 2954 161,3 553 339% 
June 6. : os 98,3 4457 143,90 | 20,2 160,8 319 25,0 
» 33 . 98,7 4457 143.4 | 19,8 159)5 6,2 2353 
» 2 . 98,7 4459 143,60 | 18,4 158,7 752 22,8 
June 21, 1900 . 483.9 £4559 £129,8 | £27,7 4157,0 48,6 41957 
9» 22, 1899 7 +] 7H9 43,8 12357 25,1 147,5 7:6 19,5 
n» 23, 1898 + + | 7592 4955 12497 26,3 1432 7 19,8 
BANK OF GERMANY.— [In £’s sterling—ooo’s omitted.] 
Date 1901. Cash. | Discount. Loans. Notes. — 
May 15 447,499 £36,478 £2,942 455,471 £30,860 
» 23 49,410 36,380 2,732 54333 32,716 
» 3 48,534 37,694 39131 55,406 32,046 
June 7 48,844 36,435 2,907 54,161 31,348 
» 15 49,553 | 37,469 35147 53,840 33,199 
June 15, 1900 443.377. «| «437,148 £3,815 452,289 £30,636 
»» 15, 1890 46,404 | 37,919 3,549 53,501 31,347 
15, 1898 44,528 | 32,565 41529 $2,002 26,028 
| ] 
| BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.) 
| 
j aunt aear tyatIe 1. . we = ee y " " i = 
Gold, Govern- | Discounts : Note | 2 
Date rgor. Silver, | Reserve.| ment | and Securi- | Circula- | Public | Other 
re Debt. | Loans. ties. tion. | Deposits. Deposits. 
May 1 76,965 | 22,027 = 40,523 45585 54,938 | 45,051 13,754 
” 77,849 | 22,532 — 40, 360 4,675 551307 45,936 13,392 
» 16 78,268 | 23,194 — 40,502 49745 551074 459254 12,819 
» 23 779395 | 21,582 - 40,762 4,627 55,813 451428 135737 
June 1x 78,853 | 23,054 _ 39,609 4,642 55,198 45,229 13,346 
June 1, 1900 . 91,421 | 38,189 <_ 33,711 4,808 53,232 50,504 14,270 
= 1, 1899 . | 101,051 | 52,681 10,000 25,889 3,159 58,370 52,166 16,778 
to roubles to £. 
AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.] 
Cash. Discounts, 
Date 1901. _ - ie Advances, | Circulation. 
Gold. Silver. Total. &c. | 
May 15 , £38,801 | £10,971 £49,772 £16,430 £55,945 
» 23 ; 38,790 | 11,034 49,824 16,497 55,125 
» 3% ° 38,790 | 11,087 49,877 | 16,826 56,092 
June 7 > 38,782 11,079 49,861 16,718 55,222 
» $15 38,797 } 11,112 49,909 15,599 54,316 
| 
| | | 
June 1s, a 37,602 | 9,568 47,170 14,475 53,500 
|] » 15» 1899 30,155 10,615 49,779 | = 43,381 53,208 
» «615, 1898 29,058 10,506 39,564 | 14,619 51,620 
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State of the Fixed Fssues in Great Britain and Freland. 
Amounts authorized by the Acts of 1844 and 1845 :— 








England— Bank of Englané £14,000,000 
Add, Increase, since, in authorized amount of Bank of England : — 
1855—Dec. 7th . . ° ° ‘ + 475,000 
1861—July 1oth ‘ ‘ : ‘ + 175,000 
1866—Feb. 21st ‘ . ° ‘ + 350,000 
1881—April Ist ; . ‘ ‘ + 750,000 
1887—Sept. 15th : ‘ ° ‘ + 450,000 
1889—Feb. 8th , ‘ ‘ ‘ + 250,000 
1894—Jan. 29th ‘ ‘ ‘ ‘ » 350,000 
1900— Mar. 3rd ‘ ‘ ‘ ‘ + 975,000 
. a 17,775,000 
England— 207 Private Banks ‘ ‘ , ‘ i : , ‘ e 55153417 
m 72 Joint Stock Banks. ‘ p , ‘ ; . ‘ e 3,478,230 
Scotland— 19 Joint Stock Banks. ° ‘ ‘ . ‘ ° ‘ ‘ 3,087,209 
Ireland— 6 Joint Stock Banks. ° ° ; ° ° ° . ° 6,354,494 
£35,848,350 
Deduct, Lapsed Issues— 
England—173 Private Banks . / ‘ ‘ F ; 44,005,479 
ie 46 Joint Stock Banks . ‘ . ‘ ‘ 1,972,308 
£5,977,787 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire one . - £337,938 
City of Glasgow Bank . ‘ + 72,921 
—_—_— 410,859 
——_ 6,388,646 
£29,459,704 
— ee in acl 
Summary of Present Fired Fssues. 
England— Bank of England . ‘ ‘ ‘ ‘ ‘ ‘ ‘ - $17,775,000 
e 30 Private Banks . ‘ : : , ‘ , ° ‘ 1,147,938 
- 26 Joint Stock Banks ‘ n . . . J ‘ ‘ 1,505,922 
Scotland— 10 Joint Stock Banks ° ° ° ‘ ‘ : ‘ ° 2,676,350 
Ireland— 6 Joint Stock Banks ‘i ‘ . 7 , ‘ ; ‘ 6,354,494 
£29,459,704 
Note.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was at that date ° ° ‘ ° ° ‘ 207 
Diminished in number by ene ° ‘ ° . - 64 
Lapsed Issues . ° ° : ‘ : ‘ ‘ : e - 173 177 
30 
The number of Joint Stock Banks authorized to issue their own notes by the same 
Act was at that date . ° ° ° . ° ° 72 
Lapsed Issues ‘ ‘ ° . ‘ ; ‘ ‘ ‘ ° : ‘ ‘ 46 
26 
The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845 was ° ° ° ° 19 


Diminished in number by amalgamation ° ° ° ° ° ° ° 6 
Lapsed Issues, as stated above. ° ° 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING JUNE 1, 1901. 
































| Fixed Issues| May 11. May 18. May 2s. | June 
. == ——— . ——SESE 
. ralariTrs we’ £ 

30 Private Banks. 1,147,938 | 343,262 352,067 340,204 | 336,966 
26 Joint-Stock Banks . -| 1,505,922 | 874,170 | 881,714 | 868,034 | 844,852 
56 Totals . -| 2,653,860 | 1,217,432 | 1,233,781 | 1,208,328 | 1,181,818 
Average Weekly Circulation of these banks for the month ending as above :— 

Private Banks . . . . : ° : . ‘ , ‘ - £343,147 

Joint Stock Banks . ° ° ; ° , : ° ° ; ° 867,192 

Together . . . £1,210,339 
On comparing these amounts with the Detune tee the | previous ant, they 

show :— 

Increase in the notes of Private Banks. . i . : . ° £75154 

Jncrease in the notes of Joint Stock Banks ° ° ° ° ° ‘ 12,773 

Total /ncrease onthe month . : : ' , £19,927 
And, as compared with the corresponding period o of last year :— 

Deer ease in the notes of Private Banks . ; h ; ; , £68,013 

Decrease in the notes of Joint Stock Banks ; , , : , ° 72,686 

Total Decrease as compared with the corresponding period of last year. £140,699 


The following is the comparative state of the circulation as regards the Fixed 
Issues — 
The Private Banks are de/ow their fixed issues . . ' ‘ ; , £804,791 
The Joint Stock Banks are de/ow their fixed issues. ; : . ° 638,730 





Total de/ow their fixed issues . . : . . . , . - £1,443,521 





¢ 


Summary of Frisb and Scotch Returns 
To May II, Igor. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 


Average Circulation of the Trish Banks. ‘ ; ‘ : : - £7,199,685 
Average Circulation of the Scotch Banks . . «wet - 7,880,392 
Together . . ‘ ; - £15,080,177 


On comparing these amounts outh the Baume for the previous month, ow 
show— 


Increase in the Circulation of Irish Banks . ; i 5 . . £249,628 

Jncrease in the Circulation of Scotch Banks ° ° ° ° ° ° 385,962 

Total /ucrease onthe month. ° . ° ° £635,590 
And as compared with the corresponding month of last — 

Increase in the Circulation of Irish Banks ‘ . . , ‘ ‘ £244,262 

Decrease in the Circulation of Scotch Banks . ° ° : . ° 82,696 


Total /ncrease as compared with the corresponding period of last year £161,566 

















CIRCULATION RETURNS. 


The Fixed /ssues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint Stock Banks . ‘ e ‘ ‘ , ‘ : £6,354,494 
Scotland, 10 Joint Stock Banks. ° ° ° ° ° ° ° 2,676,350 
Together 16 . ~ ° ‘ . . ° . ° ‘ ‘ £9,030,844 
The Actual Circulation compared with the above on the ore, results :-— 
Irish Banks are adove their fixed issues . . = . £845,191 
Scotch Banks are adove their fixed issues . ° . i " i 5,204,042 
Total adove fixed issues . ‘ . : ‘ ‘ 3 , . , £ 6,049,233 
Average amounts of Gold and Silver coin held by these Banks oa the past month :— 
Gold and Silver held by the Irish Banks ° . r ; ‘ £ 3,492,691 
Gold and Silver held by the Scotch Banks. ° . . e ° 6 031 5,426 
Together é . : ° ° . ° ° . e i . £9,808,117 


Being an increase of £90,061 on the part of the Irish Banks, and an éncrease of £ 397,393 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of tbe United Kingdom 
To JUNE 1, 1901. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month; 





May. June. Increase. Decrease. 



































Bank of England ees -. 4 | 4 4 4 
June 5) P «| 29,455,107 | 29,627,625 172,518 we 
Private Banks . ° ° ‘ 335,993 | 343,147 7,154 
Joint-Stock Banks . ‘ ° 854,419 | 867,192 12,773 
Total in England . ° -| 30,645,519 | 30,837,964 192,445 
Scotland . ; P ‘ . 71494430 7,880,392 385,962 
Ireland . ° ° ° ° 6,950,057 7,199,085 249,628 
United Kingdom .  .| 45,090,006 | 45,918,041 828,035 | Net increase | 





As compared with the corresponding period of last year, the Returns show an ¢ucrease in 
the Bank of England circulation of £203,120, a decrease in Private Banks of £68,013, 
and a decrease in Joint Stock Banks of £72,686; in Scotland a decrease of £82,696, 
and in Ireland an zncrease of £244,262, thus showing that the month ending June 1, 
as compared with the corresponding period last year, presents an increase of £62,421 in 
England, and an izcrease of f22 3,987 in the United Kingdom. 


The Returns of the Bank of England for the month ending June 5, give an 
average amount of Bullion, in both departments, of 435,789,025. On a comparison of 
this with the return for the previous month, there appears to be an increase of £305,536, 
and as compared with the corresponding period of last year, an #ncrease of £2,705,580. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending May 11 was £9,808,117, being an increase of £487,454 as compared 
with the Return of the previous month, and an increase of £69,835 as compared with 
the corresponding period of last year. 


; 














IRISH BANKS. 


82 $risb and Scotcb Circulation Returns. 


AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE Four WEEKS ENDED SATURDAY, MAY II, 1901. 

















































































































































































Average Circulation during Four Weeks ee. 4 
| ee onting as above. and Silver 
NA&ue or Bank. Circulation. food \ eee —_ pe 
upwards, | Under £s. Totals. bat ~<a 
& ore ae & 
1 Bank of Ireland . 37 38,428 | 1,888,275 | 952,425 | 2,840,700 634,443 
2 Provincial Bank of Ireland 927,667 || 403,814 | 374,925 778,739 329,101 
3 Belfast Bank . . . 281,611 359,656 260,314 619,970 459,632 || 
4 Northern Bank ° . 243,440 332,420 265,855 598,275 430,582 || 
5 Ulster Bank . ° 311,079 602,872 | 409,019 | 1,011,891 838 938 
6 The National Bauk . 852, aad 902,473 | 447; 637 1,350,110 $00,878 || 
—— — a —_ 
Tora ts (Irish Banks) . (6,354,494 4,489,510 r 2,710,175 | 7,199,685 3,492,691 | 
= 
SCOTCH BANKS. 
1 Bank of Scotland . 343,418 345,991 841,207 | 1,187,198 987,050 
2 Royal Bank of Scotland . 216,451 306,015 | 760,450 1,066,465 985,123 
3 British Linen Company .|| 438,024 232,554 | 694,116 | 926,670 652,617 
4 Comcl. Bank of Scotland || 374,880 270,741 | 761,843 | 1,032,584 801,698 | 
i | 5 National Bk. of Scotland || 297,024 234,160 | 638,504 | 872,664 | 711,961 | 
i) | 6 Union Bank of Scotland .|| 454,346 307,037 | 761,680 | 1,068,717 | 778,693 | 
7 Aberdeen Town & Cy. Bk.| 70,133 139,557 | 171,492 | 311,049 286,069 
i | 8 N.of Scotland BankingCo.| 154,319 206,140 243,312 449,452 332,266 | 
| 9 Clydesdale Banking Co. | 274,321 232,800 | 604,333 | 837,133 1736 | 
10 Caledonian Banking Co. . 53.434 45,435 |  83,c25 128,460 89,21 3 | 
ToTaLs (Scotch Banks) || er | 2,320,430 | 5,559,962 | 7,880,392 | 6,315,426 | 
Bills on $ndia. 
| Councit Bits. TELEGRAPHIC TRANSFERS. 
IgoI. —_——_— 
| Average. | Minimum. Average. | Minimum. 
| a 9s ~ | oo | oe ta @ tae 
‘| May2zznd . . «| ot 3906 | ot BK _ _ 
| 
a | 
May 29th . R ; . I 3°906 I 33% I 3968 1 3% 
I 3°906 ) 
June 5th . . . to I 33 -- _ 
I 3°907 j 
June 12th 
June roth 
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BANKS. 
Last Dividend 
No. of Share: ; uota- 
issued | omthP Ei. ae Paid. | Tons 
80,000 2/6 African Banking Corp., Lim., Shares, Nos. 1 to 80,000 « 5 44 
200,000 Kr. 15 Anglo-Austrian (Paper ‘Currency) ae «. | Kr. 240 | 12 
29,970 6/ Anglo-Californian, Limited on on ion 10 124 
80,000 s/ Anglo-Egyptian, Limited, Nos. 1 to 80,000 om a a 5 8} 
60,000 6/6 Anglo-Foreign Banking, Limited... a — ae alle 7 8} 
120,000 7/6 Bank of Africa, Limited, Nos. 1 to 120,000... ai “a 6} 113 
40,000 40/ Bank of Australasia eve ee on ove 4° 79 
20,000 30/ Bank of British North America... sae at in 50 64 
30 000 22/6 Bank of Egypt, Limited Nos. 1—30,000 sea os 25 12} 21% 
80,000 |*14% per an.) Bank of Liverpool, Limited ove .» |4¥2 108.) 37% 
12,555 6/ Bank of Mauritius, Limited (Z ondon Reg ister) 10 gt || 
100,000 20/ Bank of New South Wales (on London Reg., 24,585 Shares) 20 43 | 
42,000,000 4% Bank of New Zealand 4% | Guar. Stk. aoe. & in. ~- by 
N. Z. Government) ove 100 100 
} 50,000 6/ Bank of Roumania, Nos. 1 to 50,000 6 5 
| 150,000 3/6 Bank of Tarapaca and Argentina, Limited, Nos. 1 to 150, 000 5 5 
153,125 |5/ & 1/bonus; The Birmingham District and Counties Banking Co., Lanes 44 10} 
50,000 10/ British Bank of South America, Limited 10 a8 
100,000 18/ Capital and Counties Bank, Limited, Nos. 1 to 100,000 10 39 
40,000 20/ Chartered of india, A Australia and China ue . 20 38 
100,000 3/7k Colonial re 6 4t 
13,505 10/ Delhi and London, Limited eee on ins “a ‘ies 25 - 
40,000 7/ German Bank of London, Limited, Nos. 1 to 40,000 te 10 11} 
80,000 40/ Hong-Kong & Shanghai Bk. Corp. (Lon. Reg., 44,000 Shs.) | $125 61 
99,800 4/ Imperial Bank of Persia, Nos. 201—100,000 .. se = 64 4t 
500,000 10/ Imperial Ottoman .. ae in on 10 12 
20,000 15/ International Bank of London, Limited» a ‘iia eve 15 12 
12,6204} 12/6 Ionian Bank, Limited, Nos. 1 to 12,620... “ ste ove 25 20 
332,000 16/ Lloyds, Limited, Nos. 1 to 332,000 in en ae 8 324 
75,000 18/ London and Brazilian, Limited, Nos. 1 to 75,000 pa a 10 20 
100,000 44/ London and County, Limited, Nos. 1 to 100,000... ge 20 105} 
40,000 10/ London and Hanseatic, Limited . nina we 10 113 
140,000 9/ London and Provincial, Limited, Nos. 1 to 140,000 én bil 5 2th 
60,000 24/ London and River Plate, Limited, Nos. 1 to 60,000 ... ons 15 51 
28,000 6/ London and San Francisco, Limited, Nos. 1 to ’28,000 wu 10 gxd 
40,000 32/ London and South Western, Limited, Nos. 1 to 40,000 al 20 73 
140,000 32/ London and Westminster, Limited 20 664 
80,000 6/ London Bank of Mexico and S. America, ce Nos. rto 80,000 5 7 
201,858 23/9 London City and Midland Bank, L: imited, Nos. 1 to 201 1838 124 50 
120,000 18/ London Joint Stock, Limited pa 15 364 
25,000 12/93 London, Paris and American Bank, Limited -.. ove ove 16 26 
54,602 | 15% per an.| Manchester and County Bank, Limited... £16 57 
t 100,000 20/ Manchester and Liverpool District Banking Co., Limited ; £10 46 
75,000 2/ Merchant, Limited . 4 24 
100,000 7/6 Metropolitan Bank (of England & Wales) Ld. ,Nos. 1 to 100 4000 5 134 
150,000 10/ National, Limited... oe ees 10 22} 
150,000 14/ National Bank of Egypt, Shares, Nos. 1 to 150, 000 ... one 10 113 
200,000 $4.40 National Bank of Mexico ... $100 26x coup) 
100,000 2/ National Bank of New Zealand, Limited, Nos. 1 to. 100,000 2} 34 
50,000 10/ National Bank of the South African Republic meee Shares, 
Nos, 1-50,000... 10 ir 
50,000 10/ Do. do. Nos. 50,201 ‘to 100, 200 ... a as 10 11 
40,000 23/1} National Provincial ee 4 England, Limited eee “a 10} 533 
215,000 26/44 Do. do. do. i rs “ 12 62 
60,000 18/ North and South Wales Bank, Limited.. ‘on ove on ae 38% 
51,000 7/6 North Eastern, Limited, Nos. 1 to 51,000 a ois oa 6 17 
739175 19/ Parr’s Bank, Ld., Nos. 1 to 73,175 eee ene 20 84h 
40,000 15/ Provincial Bank of Ireland, Limited, Oid Shares =. as 12} 32 
50,000 40/ Standard of South Africa, Limited, Nos. 1 to 50,000... os 25 744 
60,000 17/6 Union of Australia, Limited (on Lon. Reg., 47,697 ead 25 384 
£750,000 4% Do. 4% ——— em inte apeme 1995 vi 100 101 
110,000 18/6 Union of London, Limited os 154 39 
































* Including bonus. + Manchester and Liverpool District Banking Company—and 25,000 new shares, £7 108. 
paid, at £35. 12s. 6d., upon which fourth instalment of £2. ros. per share is due September 30, 1901. 
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Stock 
or 


Share 












Last 
Divi- 
dend 
as per 
Official 
List. 

a 

4 

10, 

19 


4/6 
3/9 


19 


12 


| Alliance Assurance 


World Marine eieien ie 1 to sath an 


Bankers’ 


INSURANCE. 
NAME, 


Alliance Marine and General Assurance, Limited 


Atlas, Nos. 1 to 24,000 


British and Foreign Marine, Lim., Nos. 1 to 67,000 
British Law Fire, Limited, Nos. 1 to 100,000 - 


Clerical, Medical and General Life, Nos. 1 to 20,000 
Commercial U nion, Limited, Nos. 1 to 50,000 
Do. 4 & “ West of E ngland ” Term. Deb. Stk. 
Do. Commercial Union Palatine 4% Deb.Stk. Red. 
County Fire, within Nos. 1 to 4,000... 


Eagle, Nos. 1 to 335,7 

Employers’ Liability _ Cc orporation, Lim., 
Nos. 1 to 75,000 os 

Equity and Law Life, Nos. 1 to 10,000 

General Accident Assurance Corporation, Limited, 
Ordinary, Nos. 1 to 20,000 and 50,001 to 300,000 

General L ife, Nos. 1 to 10,000 

Guardian Fire and Life, Limited, Nos. 1 to 200,000 


Imperial, Limited, Nos. 1 to 60,000 ... 
Imperial Life, Nos. 1 to 37,500 
Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 


Lancashire, Nos. 1 to 136,493 
Law Accident Ins. Soc. , LA, 
Law Fire, Nos. 1 to 50,000 
Law Guarantee & Trust Soc., 
Law Life, Nos. 1 to 50,coo 
Law U nion & Crown Fire and I iife, Nos. 1 to 150,000 
Do. 4 % Debenture Stock 
Legal and Suen L ife, Nos. ; to 20,000 
Lion Fire, Limited 
Liverpool and London and Globe Cons. Stock... 
Do. do. (Globe a Annuity) ... 
London, Nos. 1 to 35,862 a 


Shs. 1 to 100,000 


L4., Nos. 1 to > 100,000 


| London and Lancashire Fire, Nos. 1 to 85,1 100 


London and Lancashire Life, Nos. 1 to 10,000. 

London & Provincial Marine and General Insurance, e, 
Ltd., Nos. 1 to 100,000 

London Guarantee and Accident, Limited, ‘Ordny. 

Marine, Limited . ‘ 

Maritime, Limited, Nos. 1 to | 50,000 
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INSURANCB AND ACTUARIAL RECORD. 
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COUNTY FIRE OFFICE. 


© HAVE conducted a large fire insurance business, repre- 
sented by over a quarter-of-a-million pounds in premium 
income, at a loss ratio which, over the past ten years, 
has represented less than 50 per cent. of that income, is 
an achievement of which the directors of this company 
may well be proud. For the record is an exceptional one, no other 
fire office of the dimensions of the County Fire Office having pro- 
duced equally satisfactory results. There have been offices with 
smaller premium incomes that have done so; there have been others 
that, owing to a greater range of business, have made larger profits 
notwithstanding higher loss ratios; but the fact remains as we have 
stated. In 1900 the excellence of the company’s history as regards 
fire trading has been well maintained. Its net premium income 
amounted to £293,409, showing an increase of £4,482 over the 
corresponding premium income of the previous year. Of this 
amount losses absorbed £136,868, or 46°64 per cent., even a lower 
proportion than usual. Only on two occasions during the preceding 
decennium has a lower loss ratio been shown. The expenses of 
management, inclusive of commission, amounted to 32°82 of the 
premium income, a smaller proportion than has been recorded since 
1895. The trading profit for last year, making allowance for the 
increase in income, may be fairly taken to represent 20 per cent. of 
the amount of the premiums received during the year. 

It is given to but few offices to show a profit of one-tenth of their 
premiums; but here is a society, and by no means a small one, 
managing its business at a profit of twice that proportion. In 
addition to surplus from trading, a sum of £21,850 comes to the 
credit of profit and loss account from interest and dividends. The 
total profits of the society must have been over £80,000. The 
constitution of the office provides for the policyholders sharing in 
the profits, and nearly a half of the huge sum named has been 
applied during the past year for their benefit. Thus the returns 
to insured persons amounted during 1900 to £36,278. Nearly one- 
eighth of the total premiums paid by policyholders during the year 
has been returned to those entitled to participate. 
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The dividend of £10 per share allotted to the proprietors on 
the recommendation of the directors is a modest distribution on the 
same scale as has been paid for some years past, and involves a sum 
of only £31,820, more than two-thirds of which has been earned from 
interest. A sum of £6,364 has been placed toa fund for the equalisa- 
tion of dividends, and in this connection we are glad to note that of 
late years the dividend policy of the directors has been towards 
equalisation, in contrast with the up-and-down distribution, according 
to the vicissitudes of trading in particular years, which used, in our 
opinion, to be the only feature in the company’s accounts calling for 
unfavourable criticism. The reserve fund has been increased by 
43,492, and now stands at £384,440. The company offers quite 
exceptional security to its policyholders, for the reserve fund alone 
represents 30 per cent. more than the premium income for 1900, and 
if the paid-up capital of £254,560 be added, the untouched resources 
amount to exactly £639,000, or to considerably more than two years’ 
premiums. The company indeed is like the lion slain by Samson, 
for, besides showing strength, it brings forth sweetness. Not only 
does it offer the most unimpeachable security to its policyholders, 
but it indicates its power to continue those returns on premiums 
which have made it so popular with its insured in the past. Its 
shareholders may in turn be congratulated upon their excellent 
prospects of continued good fortune. To maintain the present rate 
of dividend the premium income need only be called upon to con- 
tribute to the extent of about 3 per cent., and the steady nature of 
the business in the past gives good ground for the belief that this 
result should be easy of attainment. In the report it is stated that 
the directors announce with much regret the resignation by Mr. 
George W. Stevens of his position as secretary after a period of 
fifty-five years’ service in the office. It must be cheering to the 
retired official to find not only that his long service has evoked this 
expression on the part of the board, but that he leaves the society 
in a position of such exceptional and enviable prosperity. 
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Citizens’ LirE ASSURANCE Company, LimiTep.—Preliminary arrange- 
ments for the extension of this company’s business to the United Kingdom 
are now nearly completed. A Board of Trade warrant has been obtained by 
the company ; British consols have been purchased to the extent of £20,000, 
and in compliance with the Act of Parliament have been deposited with the 
Paymaster-General of the Court of Chancery. The company has fitted up 
and furnished a suite of offices at 24-25 King William Street, and expects 
soon to be actively prosecuting business. 
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THE EDINBURGH LIFE ASSURANCE COMPANY. 


insurance offices, there is no sign of this in the seventy- 
eighth report of the Edinburgh Life. Indeed, there is 
an air of breezy optimism in the recorded proceedings of 
the annual meeting, and an utter absence of that 
penitential wail to which we have been so long accustomed in the 
reports of business concerns at this time. It is true that the com- 
parison on which the exultant feeling is mainly based is that of 1900 
with 1899; still, with the notion so diligently instilled into our minds 
that things are going from bad to worse, the fact that, on the 
contrary, they have gone better with one company, is assuredly a 
matter for congratulation. There is some “heartening” in fighting 
the battle from a basis of past success, just as there is enervation in 
fighting it under fearful odds. With the one the nerves are toned 
and braced up, with the other they are relaxed and enfeebled. Let 
us hope that this “ joyfully triumphant” tone will be maintained. 

The Edinburgh Life has passed under new management; its 
manager, secretary (happily promotions from the inside and not 
interjections from the outside), and auditor are all new. This change, 
however, has been too recent to materially affect the year under 
review, and it would be idle to read into the improved business of 
the past year the joint or several results of these new officials. 
The yeast of the new management is doubtless fermenting during the 
present, but it had hardly time to do more than indicate its presence 
in the past year. All changes in the high personnel of an office open 
up a certain expectancy as to the future policy and methods of a 
company—the object, however, remains the same, viz., to advance 
the interests and promote the usefulness of the company. It was a 
true saying by Lord Breadalbane, that the principal function of a life 
office, that for which it exists, is the payment of claims under its 
policies. It is not so much to accumulate huge resources, and to pay 
high dividends, as to meet its claims as quickly and as liberally as 
possible. “The life is more than the meat.” The money collected 
in the form of premiums has to be given back as the claims emerge; 
and such payments should act as quickeners of the companies’ 
business in demonstrating the utility of life assurance. 

In talking of the claims, those from death are necessarily the 
highest, the reason being that all policies—even endowment and 
others—cover the contingency of death. But the ordinary life policy, 
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payable at death alone, still holds the field in popular estimation, no 
doubt because of its cheapness and fitness for its purpose. The 
Edinburgh Life has been fortunate with its claims; it only paid for 
1900, £165,000—a sum which was £39,000 less than in 1899, though 
there was a larger sum at risk. This speaks to careful selection of 
risks and skilful medical examination. The payment for 1900 has 
during the past fifteen years only thrice been less than that amount, 
viz., in 1889, 1890 and 1806, so that there is cause for congratulation 
that the mortality has been so much under the expectation. 

The claims by survivance are becoming more numerous with the 
offices because the endowment policy has a clientage of its own 
among those who are not tempted by the ordinary life policy, but 
would like a benefit or option thrown into the bargain, for which they 
are willing and able to pay. This option may be the power to uplift 
the policy amount at a stated age or after a certain defined number 
of payments, that is, unless death supervenes at an earlier period. 
With the growth of knowledge of insurance schemes, endowment 
assurance is naturally becoming more sought after by the community. 
The insurance companies profess to like endowment assurance claims, 
for, as the chairman of the Edinburgh Life said, “it is a class of 
claim which the directors are always glad to meet, seeing that it 
arises by the survivance of the policyholder, and consequently 
involves no ‘loss’ to the company.” His further remark that the 
policyholders under this class have the satisfaction of knowing that, 
in almost every case, they receive on survivance more than they had 
paid to the company in premiums, and were thus, in a sense, getting 
their insurance from the outset for nothing, is a shrewd reflection, and 
puts the merits of the endowment policy in a clear light before the 
insuring section of the public. As these endowments increase, the 
claims will correspondingly rise in amount. The Edinburgh Life’s 
claims of this kind amounted to £27,266 in 1900, or £9,000 more 
than in 1899. 

The proposals for assurance amounted to £567,366, of which 
1,015 policies were issued for £462,726, and of this sum £23,750 was 
given off for reassurance. The net amount of new life business was 
thus in excess of last year’s by £24,000, while the number of policies 
issued was eighty greater. There appears to be a dearth of large 
proposals, and this state of things is not confined to the Edinburgh 
Life. The premiums on new policies were, less £1,075 for re- 
assurance, £22,625, and this sum exceeds that for 1899 by £1,200. 
With regard to reassurance, the office has been able to give off during 
the past two years nearly £200,000, but has only got back about half 
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that amount from the other offices. It has thus a credit reassurance 
balance on hand to be carried to next account. 

With regard to the investments, it is satisfactory to know that the 
amount received for interest in 1900 exceeded by £5,000 the amount 
received in 1899—a respectable addition and accretion. Alongside 
of this increased interest return, due in part to the growth of the 
invested funds, there is also a rise in the rate of interest, due no doubt 
to the demand for money and to the Bank of England keeping up the 
Bank rate. At present reduced prices, even gilt-edged stocks should 
yield a good rate, at all events much better than, say, three years 
ago. This is evident from what the chairman of the Edinburgh Life 
pointed out, that in 1899 the rate of interest earned showed an increase 
of 1d. per cent. over that of 1898; the increase this year was fully 3d. 
more, the rate now equalling £3. 17s. 8d. per cent., and that without 
reckoning an item of over £2,500, being net profit on investments 
realised during the year. The value of even Id. per cent. of interest 
realised means, in the case of the Edinburgh Life, £150 per annum 
more interest coming in. 

Interest is thus an important factor in a company’s prosperity, 
and the more so as the principal fund increases in value. Many 
persons were of opinion, before the South African war broke out, that 
the rate of interest would be permanently low, that the daily growth 
in the savings of the people militated against the possibility of a rise, 
and that the accumulated monies seeking investment proved that the 
supply far exceeded the demand, thus making money cheap. The 
high figures to which good stocks rose—prices from which they have 
now far receded—confirmed the same minds in their impressions as 
to the lowness of rates. A change has come over the spirit of their 
dreams, in which there was no allowance for the unexpected, and the 
unexpected has to be reckoned with even though it is an unknown 
factor. It is to the credit of Mr. Hewat, as a far-sighted actuary, that 
he predicted, in a paper read before an insurance institute some years 
ago, that low rates were not necessarily to continue always, but that 
there would be an ebb and flow of the interest tides. Such, he said, 
had been according to all past experience ; but the passions and the 
interests of men acting and reacting on their money operations 
would not allow matters to settle down into dull monotony—strife 
was sure to come from the evil in the world, and with it a demand 
for money, which is the sinews of war. 

The total income of the company (exclusive of annuity purchase 
money) appears to have reached the sum of £417,167, while the 
assurance and annuity fund was increased by £161,914, and amounted 
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at the close of the year to 43,677,944. This is a large increase, and 
it is an amount which has only once been exceeded in the history of 
the company. Altogether, the Edinburgh Life presents a good 
appearance, in its past operations, in its increased interest yield, in its 
well-selected risks and investments, and in the promise of a future 
based on a successful past. 

Regarding the personnel of the company, on which so much 
naturally depends, Professor Rankine, one of the directors, in alluding 
at the meeting to the promotion of Mr. Hewat from secretary to 
manager and actuary of the company, spoke of his irrepressible energy 
and enthusiasm, as well as his perfect knowledge of insurance methods 
and business. Mr. Hewat is well known to readers of this magazine, 
and in his firm hands the company should show no backgoing. 
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© COMPANY presents its annual statements in more 
interesting detail than does the English and Scottish 
Law Life office. The statistics embodied in the report, 
apart from those appearing in the revenue account and 
balance-sheet, give a complete account and analysis of 
the year’s operations in a form which it might be desirable for many 
other companies to adopt. If the same publicity were given by other 
life offices, the trend of life assurance, and its particular tendencies 
in each year, would be clearly shown to the historical or statistical 
student of the business. It would be valuable for analytical purposes 
to dissect the total new business effected in the United Kingdom in 
each year into its various component classifications, showing how 
much new business is on the participating, and how much on the 
non-participating scale ; and further, to subdivide these leading groups 
into classes of risk, giving the separate figures for ordinary, whole- 
of-life, endowment, short term, survivorship and miscellaneous 
insurances. 

The method adopted in the English and Scottish Law office is so 
excellent that we commend the document to the attention of the 
managers and directors of other institutions, in the hope that the 
sincerest form of flattery may result. There is a frankness and 
honesty about this report that is greatly to be appreciated. The 
company has nothing to conceal; it puts its figures fully before the 
public ; it takes its shareholders and policyholders into its confidence ; 
anticipates enquiry; tells everything that need be told. Be the 
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results what they may, there they are, presented year by year. Asa 
result, the judgment of the public on this society must be that its 
business is conductéd on straightforward and sound lines; that its 
true position is accurately and clearly shown; that it has nothing to 
be ashamed of; that it works honestly under the light of full publicity. 

For several years, in the not remote past, the directors of this 
society made a determined effort to increase their business. During 
the first half of the last decade the new transactions approximated in 
each year to about three-quarters of a million sterling in sums assured. 
The result was a very large addition to the company’s premium 
income, which rose from £149,576 in 1899 to £194,761. Such a 
rapid development could only be obtained by some _ increased 
expenditure of a quite legitimate kind, and this chapter in the 
company’s history is, from no point of view, open to hostile criticism. 
But, having achieved their object, the directors altered their 
subsequent plan of campaign for business development. Since 
1895 they have been content to proceed on slower lines. It may 
be taken that they are content at present if they can maintain the 
volume of existing business, it being sufficient for purposes of average, 
and it not being practicable greatly to increase the scope of operations 
without expenditure, which, in their opinion, would not be justified 
by the result. Accordingly, the new business has averaged, since 
1895, about half-a-million sterling. In 1900 it was slightly under 
£400,000 in net amount. No doubt the company felt more than 
many of its competitors the strain on business arising from the war, 
seeing that it has a branch in South Africa. The number of policies 
issued during the year was 869, assuring £414,873, of which £16,300 
was reassured with other offices. 

It will probably occasion some surprise to find that more than 
two-fifths of the gross new business was effected under non- 
participating tables. Of £174,038 in non-profit policies, £105,020 
represented assurances for the whole of life, and £10,573 endowment 
assurances; the balance being attributable to joint-life (41,200), 
survivorship (£5,100), short terms (423,710), enlargeable terms 
(£5,755), children’s endowment (47,580), fixed terms (48,200), pure 
endowment (44,600), and double endowment (42,300). Of the 
$240,835 effected on participating lines, a sum of 487,952 was for 
ordinary whole of life, and £80,333 for ordinary endowment assurance. 
The discounted bonus scheme appears to have been popular, for 
assurances to the extent of £72,300 were effected thereunder, £22,750 
of the amount having been on the endowment assurance plan. The 
analysis strikingly shows the favour still accorded to schemes of 

















































































































92 ENGLISH AND SCOTTISH LAW LIFE ASSURANCE ASSOCIATION, 


assurance where the benefits are calculated to mature during the 
assured’s lifetime should he attain a stipulated age. Endowment 
assurance is usually the trump card in the hands of an agent who 
studies human nature. The fine souls that are moved only by 
altruistic instincts are comparatively rare. It is more easy to persuade 
a man to provide for his family when at the same time he is invited to 
provide for his own future. The “double-endowment” plan of 
assurance runs somewhat on the American tontine lines, and the 
small amount effected in this section seems to indicate that it has not 
any considerable attraction for the public in this country. It is a 
speculative sort of assurance, where the survivor reaps the benefit of 
the increased premiums of those who die during the fixed currency of 
the policy. To those who enter into a scheme of this kind with their 
eyes open it is quite as legitimate a form of speculation as any other ; 
but the scheme is to some extent a reversal of the design of life 
assurance pure and simple, which is to provide against loss to a house- 
hold through the premature death of the breadwinner, and we are not 
sorry to find that the vast majority of new entrants prefer the older 
and less uncertain plans which British offices have consistently worked, 
in contrast to some of their American rivals. 

The company’s claim experience in 1900 was somewhat heavier 
than usual. Claims by death arose under 269 policies, assuring 216 
lives for £175,264, inclusive of bonus additions after deduction of 
reassurances. This was above the expectation by the number of 26 
policies, and by £20,264 in sums assured. 

The amount of business on the company’s books on December 31, 
1899, was £6,831,912. Adding the new business, and deducting with- 
drawals from various causes, an analysis of which is furnished, it is 
shown that at the close of the year 1900 the amount of business 
subsisting represented 46,822,545. Thus the new business has very 
nearly, but not quite, replaced that portion of the old which has 
passed off the books. 

The premium income in 1900 was £214,119. Exclusive of the 
annuity fund, the funds increased during the year from £2,029,638 to 
£2,063,318. The investments are shown by the classification of assets 
to be of a high class, the bulk being placed in mortgages on property 
within the United Kingdom (4573,812), Colonial Government 
securities (4294,624), railway and other debentures and debenture 
stock (£709,779), railway and other stocks and shares (£183,472), 
municipal securities (£122,668), New River Company’s shares 
(£40,638), and house property, and land and ground rents (£110,884). 
The rate of interest realised during 1900 was £3. 145s. per cent. after 

















EQUITABLE LIFE ASSURANCE SOCIETY. 93 


deduction of income-tax. The expenses of management absorbed 
about 161% per cent. of the premium income, which shows a marked 
reduction from the rate of expenditure which prevailed in this society 
some years ago. 

The annuity fund decreased from £335,267 to £319,330 during 
the year. A sum of only £11,549 was received as consideration for 
annuities granted, while annuities for 43,128 were terminated during the 
year. The net immediate annuities subsisting on December 31, 1900, 
amounted to £33,635. 


— 
EQUITABLE LIFE ASSURANCE SOCIETY. 


HE OLD Equitable Life Office, which is not to be 
confused with the enterprising and huge institution 
of similar name whose head-quarters are in the City of 
New York, may for many reasons be considered to 
hold pride of place amongst British offices of its class 

on account of its ancient and distinguished history, and the benefits 

which it has conferred not only upon its own members but upon life 
assurance at large. As the House of Commons is styled the Mother 
of Parliaments, so may the Equitable be described as the Father of 
modern life offices. It was the first society to adopt a scientific basis 
of valuation, and to administer its funds on sound actuarial principles. 
Founded on the mutual basis under which all distributed profits go to 
its policyholders, and having no commission to pay, as it has never 
employed any agents, it has had great advantages as a profit- 
manufacturing institution. There are only four offices of any 
importance now operating on these lines in the United Kingdom, 
and it is very questionable whether the present generation will see 
another founded upon such well-tried and successful principles. A 
defect of the Life Assurance Act of 1870, in many respects an excellent 
statute, is, that it practically precludes the possibility of the establish- 
ment of a mutual life office on a large scale, owing to the provision 
requiring a deposit of £20,000 in the cases of all new companies 
formed for the purpose of transacting life assurance business. But 
even if it were possible to found a company of this class, we fear that 
the new comer could not hope to attract business in any volume if it 

did not avail itself of the assistance of an agency organisation. The 

insurance middleman has become a necessity to any young company 

that nowadays seeks to make much progress in premium income. 

And, whilst it is to be granted that the non-commission offices which 

have built up businesses in the past are in the very first rank of profit- 
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distributing institutions, it is not to be regretted that many other 
companies have been otherwise constituted. Without the employment 
of agents, life assurance in this and in other countries could never 
have attained anything approaching its present vast and world-wide 
development. It is the agent who has brought the business to the 
doors of the great masses of the public who are now assured, and who 
have been bothered, badgered and worried into making provisions for 
their dependents calculated to gladden many homes and to add much 
to the comfort and independence of the community. 

Nevertheless, prudent people who are sufficiently alive to their 
own interests and to the necessity of life assurance in their own cases 
cannot go wrong in effecting their assurances direct in any of the 
existing non-commission offices. If they rely upon their own judg- 
ment entirely, it is not a bad rule to choose such an office for at least 
a portion of their premium investments. There are many excellent 
offices that can offer equal advantages, but to find them requires some 
expert knowledge, and ina society like the old Equitable a new entrant 
may assure without the slightest misgiving. 

Whilst this is the case, the number of new entrants in this com- 
pany is less than it ought to be and than its intrinsic attractions 
deserve. Only 272 new policyholders are reported for 1900; the 
total sums assured under their contracts, after deduction of 
reassurances, having amounted to £269,448. This gives an average 
per new policy of about £1,000, proving that the class assuring with 
the Equitable are, as a rule, in comfortable circumstances The 
volume of new business was not sufficient to maintain the premium 
income, which was £187,648, or a few thousands less than in 1899. 
The company’s new business last year was, however, somewhat less 
than usual, for which result peculiar circumstances of financial stress 
affecting the whole community probably account, and there should 
be no great difficulty in the society maintaining its present volume of 
business in years tocome. There is no strong reason for its wishing 
to do more than this. The amount on its books at present gives a 
good average, and profits might be reduced rather than increased if 
an extraordinary run of new members, entitled to participate in 
reserves of undivided surplus brought forward, took place. It may 
also be explained that one cause of the set-back in the premium 
income was, that a greater proportion of policies than usual was 
surrendered last year. This arose from the fact that the year was 
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one following the declaration of a bonus, giving exceptional advan- 
tages to policyholders offering their contracts for sale to the society. 

One of the most interesting features in the Equitable reports is 
always furnished by the statistics afforded in regard to death claims. 
It is stated that claims arose under 107 policies in respect of 
72 deaths. Whilst the original sums assured by these policies 
amounted to £130,152, the bonus additions attaching at the time of 
death amounted to £168,604. If bonuses previously surrendered 
are taken into account, it will be found that for every £1,000 covered 
by the original contracts, the company paid no less a sum than 
42,348. Nothing could more strikingly show the profitable nature 
of Equitable policies from an investment point of view. In some 
individual cases the original sums assured were more than quadrupled 
at maturity, owing to accretions by bonus ; and in the cases of nearly 
half the contracts the original sums had doubled. 

The expenses of management amounted to about Io per cent. of 
the premium income. Owing partly to the reduction in the volume 
of the business the ratio is somewhat higher than usual; but it 
cannot be thought Jarge, there being very few offices in the country 
that conduct their businesses at anything approaching that rate. On 
the total revenue of the company the expense only amounts to 
5 per cent. The funds at the close of the year amounted to 
44,665,701. Nearly a third of the assets are invested in mortgage 
on property in the United Kingdom, and in the others gilt-edged 
securities bulk predominantly. 
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ScoTTISH EQuIrABLE LIFE ASSURANCE Society.—The seventieth annual 
report by the directors for the year ending March 1, rgot, stated that the 
number of proposals received during the year was 1,706 for the sum of 
47541335: 75. 5d.; of these 223 for £132,351 were either declined or for 
other reasons not proceeded with, and deducting these, the number of 
policies actually completed was 1,483 for £621,983. t1s. 5¢. The total new 
premiums amounted to £24,517. 175. 5@., of which £2,554. 14s. 7d. were 
single premiums. The total income of the year was £513,467. 25. 1od., and 
the total outgo £403,079. 115. 1od., the addition to the assurance fund 
for the year being £110,387. 11s. The assurance fund is thus raised to 
4£4378,422. 17s. 72. The claims by death were about 88 per cent. of the 
amount to have been expected according to the H™ table, and amounted to 
£306,278. 2s. 10@. The number of policies in force on March 1 was 25,899, 
on the lives of 21,829 persons, and the total amount insured was 
£13,034,837, consisting of original sums assured, £11,595,289, and bonus 
additions, £1,439,.548. 
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LONDON AND LANCASHIRE FIRE INSURANCE COMPANY. 


YT THIS year’s annual meeting of the London and 
Lancashire Fire Insurance Company there was a note 
of personal sadness, for the familiar and ever-welcome 
figure of Mr. Duncan Graham was missing from the 
chair. It was as far back as 1867 that Mr. Graham 
joined the board, and for no less than twenty-nine consecutive years 
had he held the chairmanship. Taken all round, our insurance 
chairmen belong to a good class—the type of the business is one that 
encourages the best kind of man to come forward—but there was 
something quite exceptional about the late Mr. Duncan Graham. 
His annual speeches were much more than a mere recital of the 





company’s doings, with an apologia for its shortcomings or a pan 
over its successes. He took a keen intellectual interest in insurance 
as a science, and delighted in a wide survey of conditions, so that the 
shareholders could judge for themselves whether their company had 
been guided well or ill. Until Mr. Graham’s speech had been made, 
many people had the feeling that their knowledge of the fire 
insurance year had been only superficial. “ Judicial and highly 
cultured, with a striking personality,” “a man of profound knowledge, 
broad sympathies, and of the greatest integrity,” “ classical expositions 
of the affairs of the company,” such were a few of the well-deserved 
tributes paid to his memory at the meeting in April. Mr. Graham’s 
place can hardly be filled, but the company is fortunate in having at 
hand, as successor to the chair, Mr. Edward H. Harrison, the deputy- 
chairman, who has been a director ever since 1864, and therefore 
beats even the late Mr. Graham by three years, and has occupied the 
second position on the board for fifteen years. Mr. Harrison’s first 
appearance as the company’s chairman, at the meeting in April, 
produced a very favourable impression. 

The London and Lancashire Fire Office has of late years been 
rather in the nature of a marvel. It is known that about half its 
business is in the United States, and we know what a quicksand for 
profits America has been for a painfully prolonged period ; yet the 
company emerges year after year without having to confess, like most 
others, to disaster. In 1898 the average rate of loss by the English 
companies in the American field was 61 per cent., but that of the 
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London and Lancashire was only 55% per cent. ; in 1899, when most 
of the English offices had to lament dire losses in the States, the 
London and Lancashire came off with only a small debit balance ; 
while in 1900, when the English offices as a whole were again in 
sackcloth and ashes, the London and Lancashire was able to point to 
a small profit. We are far from suggesting that the company’s 
American experience has been satisfactory, but it has assuredly been 
much better than could have been reasonably hoped for in the 
circumstances of universal insane rate-cutting. 

So far from scuttling out of the States, the London and 
Lancashire has actually increased its scope there by taking over the 
business of the Orient Company of Hartford, with a premium income 
of about £84,000, the management feeling that the dismal experience 
of insurance companies there, owing to the temporary suicidal 
conditions, afforded an excellent opportunity for acquiring a good 
business connection cheaply. We trust the experiment will be 
successful: it is simply a matter of whether rates are adequately 
adjusted or not in the immediate future. In Canada the same 
experience of loss has been suffered, and the Ottawa fire, with its loss 
of £750,000 to the English companies (414,000 to the London and 
Lancashire), has been the last straw, rates in the Dominion being 
now in process of adjustment. In the States the experience of the 
London and Lancashire is claimed to have been about 5 per cent. 
better than the average for the past ten years; but then the average 
has been very bad, and the sooner things are put on a sound footing 
the better. It is a company of the class of the London and 
Lancashire that can afford to take the lead in standing out strongly 
for a return to sound business methods. 

Owing to the absorption during the year of the Orient of 
Hartford, an operation not yet digested, there is no utility in closely 
comparing the figures of the present report and those of the previous 
document. The chairman at the meeting summarised the actual 
position when he said: “ You are informed in the report that the 
premium income for the year was £955,705, the losses being 
£483,414, and the expenses £334,763. The net credit balance of 
these figures is £137,528. This, however, is only the apparent profit, 
and it is necessary for you to bear in mind that there was an increase 
in our premiums of £114,498, which increase in premiums, of course, 
means a corresponding increase in liabilities. After making the 
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proper correction therefor, the real profit on the year’s operations 
may be taken at, approximately, £90,000, or a trifle more than our 
real profit of 1899. The increase in our premium income arises, to 
the extent of some £30,000, from the natural growth of our old 
constituted business, assisted by some increase in rates abroad, and 
the balance of £84,000 may be set down to our taking over of the 
Orient Insurance Company of Hartford. I should also point out 
that the increase in our interest from investments, as shown by the 
accounts, is almost entirely due to the interest yielded by the Orient 
securities ; otherwise our interest account would not have shown any 
advance, as the increase in the proportion of the income-tax 
chargeable to interest account would have about offset any little 
increase in the actual yield of our own investments.” 

In view of the necessary uncertainty surrounding the Orient 
amalgamation, and also the absorption of the fire and accident 
business of the Equitable Fire and Accident Office of Manchester (a 
transaction that does not appear in the present accounts), the 
directors have been only acting with their usual prudence in declining, 
in spite of pressure, to increase the dividend beyond the previous 
24 per cent. They hold out a hope that the end of the current year 
may see them in a position to increase the distribution somewhat, but 
in the meantime they do well to attend rather to the swelling of the 
reserves by an addition of £130,000, bringing the total to 41,201,772. 
Security beyond criticism is the first consideration; increased 
dividends can follow. 

i 

EXPANSION IN AUSTRALIAN BaNKING.—The Melbourne correspondent 
of the Money Market Review writes :—“ The returns for the first quarter of 
the year ended March 31 of the twenty-two banks doing business in the 
Commonwealth of Australia and New Zealand have recently been completed. 
The figures reflect marked expansion, and prove the continued progress of 
trade and commerce in the majority of these colonies. Compared with the 
aggregates for the previous quarter, there is an increase of £ 2,642,928 in 
deposits, and £972,508 in advances upon various kinds of securities. The 
total deposits in the banks referred to throughout Australasia amounted to 
£,106,603,179. In every State, with the sole exception of Western Australia, 
the year’s movement shows increase. I have just specified the increase of 
advances and securities for the last quarter, but for the twelve months the 
increase was £,4,431,229. The business done by the Australian banks is no 
longer of the speculative order which brought about the crisis of 1893, but is 
conducted upon sound and cautious lines. The estimated excess of assets 
over liabilities at the end of the quarter was 425,163,184, compared with 
4£,23,472,180 in the corresponding quarter in 1900.” 














LONDON AND LANCASHIRE LIFE ASSURANCE COMPANY. 


HE WAR in South Africa has naturally been an important 
factor in regard to the new business secured during 
1900 by an office like the London and Lancashire Life 
Assurance Company, which used to look for a very 
considerable contribution of policies from its energetic 

Cape Town: branch. It was so in 1899, when the shadow of 

impending hostilities hung over South Africa, and naturally the 

restriction has been even greater during the past twelvemonth when 
the campaign was in continuous progress. In fact, the Cape Town 
branch was virtually closed throughout the year. It is satisfactory 

to bear in mind that this adverse influence is, after all, only a 

temporary matter, although it will, of course, be still felt in the 

current year. In the circumstances the management deserves 
unstinted praise for the admirable showing it has made, the war 
notwithstanding, the number of new policies written in 1900 having 
been 2,278, assuring 4704,000, as compared with 2,621, assuring 
£802,500, in the previous year. The number and the amount are 
down, but the new premiums resulting are not so very far behind, 

for the figure last year was £31,300, as against £32,650 in 1899, 

showing that an excellent type of policy was written last year. 

Although the Cape Town branch was paralysed, the home business 

was well maintained, and those responsible for the Indian and 

Canadian business (Lord Strathcona in the latter case) rose to the 

occasion and did what in them lay to fill the breach. The net 

result of the year’s operations is that the aggregate premium income 
at £263,000 shows a gain of nearly £13,000, a surprising result in 
the circumstances. 

It might have been feared that the mortality experience of the 
office would have shown an increase, for the same reason that has 
caused a relapse in the new business ; but the reverse has proved to 
be the case. The claims by death have actually been less in amount 
than in the corresponding period, although the total claims, including 
endowments and bonus additions, at £126,300 compare with 
£115,600. It is somewhat surprising to learn from the chairman 
that the company’s casualties in South Africa, whether from battle 
or disease, have hitherto been trifling. 

The fact of a light mortality in one particular year or a period 
is, however, mainly a matter of luck, although the careful selection 
of risks has an important bearing on the point; but in regard to the 




































100 LONDON AND LANCASHIRE LIFE ‘ASSURANCE COMPANY. 


question of expenditure, the case is on a different footing. It is here 
that careful management shows itself most of all, and we note with 
the utmost satisfaction that the able general manager, Mr. S. P. 
Clirehugh, and the board are making great headway in this direction, 
a reduction of no less than 1°8 per cent. in the ratio of charges to 
premium income having been effected in the course of the twelve- 
month. To show the full value of the management’s labours in the 
crucial matter of economy it is necessary to glance at the percentages 
of expenditure over the past five years :—1896, 26°56 per cent. ; 
1897, 26°17 per cent.; 1898, 25°03 per cent.; 1899, 24°48 per cent. ; 
and 1900, 22°69 per cent. Thus, within the quinquennium the ratio 
has been reduced from 26°56 per cent. to 22°69 per cent., or a fall of 
no less than 3°87 per cent. Moreover, it was announced by the 
chairman at the annual meeting that he had reason to expect a 
further substantial reduction during the current year. This is the 
best of news, and the policyholders, who secure 90 per cent. of the 
profits, will be able to reap the full benefit of the retrenchment that 
is in progress. 

On previous occasions we have commented in favourable terms 
on the excellent rate of interest the London and Lancashire Life 
Office obtains on its invested funds, and we cannot but repeat the 
compliment. A year ago, the first time for years, if indeed not 
absolutely the first time, the company’s yield on funds invested and 
uninvested fell below 4 per cent., at £3. 15s. 8d.; but this time the 
office has again made a spurt, and, at £3. 19s. 6d., has got within 
the merest shade of once more attaining the full 4 per cent. In 
view of the character of the year from the investment point of view, 
it is pleasant to know that the investments still show a market value 
above that standing on the books. The total income of the company 
now stands at £320,343, and as the outcome of the year’s work an 
addition of no less than £116,634 has been made to the funds, 
bringing the aggregate to 41,527,742. This, once more, is the 
greatest addition made in any single year, and it is worth noting 
that the funds have grown within the past fifteen years from £476,800 
to the figure mentioned. 


> 


IMPERIAL INSURANCE ComPpANy.—The report for the year 1900 states 
that the net premiums amounted to £736,688 (£72,442 more than those of 
1899), and the losses paid and outstanding to £451,462, being 61°28 per 
cent. thereon, against a loss ratio of 60°79 in the previous year. The 
directors recommend a dividend for 1900 of £1. 5s. a share, tax free, of 
which ros. has been paid as interim dividend. 
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HEAD OFFICES, 16, 17 anp 18 CORNHILL, LONDON, E.C, 


THE MUTUAL LIFE INSURANCE COMPANY OF NEW YORK. 


From a Photograph by Messrs. S. B. Bolas & Co. 
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THE MUTUAL LIFE INSURANCE COMPANY OF NEW YORK. 


THE NEW LONDON OFFICES. 


NYONE who has followed the course of insurance business 
in England during the last fifteen years, will not be 
surprised to find that the Mutual Life Insurance 
Company of New York has been compelled to greatly 
enlarge its London offices in order to afford the 

necessary room for its operations. It was in 1887 that the company 
launched out so far as to open a special London office, when it started 
its British headquarters in the mezzanine floor of 17-18 Cornhill, an 
excellent spot in the centre of the City, opposite the Royal Exchange 
and Bank of England. The demands for larger space became 
urgent astime went on, and some three years ago the matter came 
to a crisis, so that it was seriously discussed whether the company 
should not move its British headquarters to another part of the City. 
Although several fine spots were available for such a change, the 
managers were reluctant to leave the place which had witnessed their 
modest essay at catering for British requirements; and, indeed, 
it is questionable whether a finer situation could be found than 
this, practically facing upon the carrefour of the Mansion House— 
the heart of the gigantic mass of dwellings known as London. 
Anxiety on this head, however, was set at rest by a fortunate train of 
circumstances, which enabled the managers to secure adjacent 
buildings, and at the same time buy up the freehold of much of the 
property thus absorbed. From the Clothworkers’ Company, who 
had had the property in their possession for over three hundred years, 
the freehold of 16 Cornhill was bought, and a lease was obtained of 
1 and 2 Pope’s Head Alley, in the rear, whilst the hold of the 
company on the site was increased by the purchase of the freehold 
of 17-18 Cornhill from Lord Tredegar. These buildings thus 
acquired covered a compact plot of land; but they were of very 
diversified character, and it has been the task of the company, aided 
by the skilled architect, Mr. J. Macvicar Anderson, to produce out of 
these materials a structure which should be at once adapted to the 
needseof the ever-growing business of the company, and an ornament 
to the thoroughfare in which it is situated. 

The problem was rendered all the more difficult from the fact that, 
although the company removed its own offices to another building, 
during the whole period devoted to reconstruction its architect never 
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had full possession of the upper floors of 17-18 Cornhill. In spite of 
this disadvantage, a building has been produced which is at once 
‘imposing and handsome, and in every way worthy of the energy and 
enterprise of the company for which it is to serve asa home. Of this 
building we give three views, and from that of the exterior it will be 
gathered that the fagade is plain but massive, the severity of the 
design being relieved by handsome columns of red Oskarsham and grey 
Norwegian granite, and a handsome scroll pediment over the entrance 
in white Pentelicus marble. Satisfactory as the treatment of the outside 
must be considered, greater attention has been devoted to the interior, 
which affords one of the most pleasing examples of the graceful utilisa- 
tion of artistic materials to the requirements of everyday business. 
The views we publish of the interior and exterior were chosen after 
much deliberation, but excellent as they must be considered as 
pictures, quite half-a-dozen more would be needed to give a complete 
idea of the many characteristic features displayed by the beautiful and 
elaborate suite of offices. The bold plan has been adopted of making 
the principal office take two stories of the building, the apparent loss 
of working space being greatly minimised by the introduction of a 
gallery running round three sides of the spacious hall, the supporting 
pillars of which form a prominent part of the scheme of architecture. 
The whole of the walls and pillars of this magnificent office are 
composed of many-coloured marbles, and the principal quarries of 
the world must have been drawn upon in order to provide the 
varying colours which render the hall so impressive as a whole. 
Thus the gallery is supported upon square columns of Verde antique 
marble, with white Pentelicus marble caps. The pedestals supporting 
these shafts are in grand antique marble, as is also the dado to walls. 
The columns and pilasters on the gallery floor are in the choice red 
marble of St. Ambrozia Verona, with fluted shafts, white marble 
bases and carved alabaster caps. The steps and balustrade of stair- 
case are in Piastraccia marble. The walls are lined with Pavanazzo 
marble, and in front of the gallery is a balustrading, the plinth and 
capping of which is light purple Breccia marble, and the balusters in 
Santa Ambrozia marble of a dullish red colour. The rooms of the 
general manager, secretary, medical officers and other principal 
officials, lead off from the principal office, and are decorated in 
keeping with the general scheme. The ceilings throughout are 
of Burmantoft’s faience in pale colours of most elaborate design, 
and where woodwork is required, Spanish mahogany has been 
employed. After this description, it will come as no surprise that 
the purchase of the freehold and erection of the building has cost 
the company something like a quarter of a million sterling. 
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The outlay of such a large sum upon the business premises 
naturally directs attention to the importance of the company’s opera- 
tions, and it may be well said that the growth of the office from a 
few rooms upon an upper floor to the present elaborate structure, 
fitted with all the modern aids to smooth working, but partly typifies 
the expansion in the business of the Mutual. Not represented 
directly in London until 1887, the company now writes annually 
an amount of new business in the United Kingdom which places it 
in the front rank of our home offices, and last year policies were 
completed for 41,431,892, having a premium income of 461,419, 
and making the total premium and annuity income of the company 
in Great Britain no less a sum than £567,653. The popularity of the 
office in this country is in a great measure explained by the fact that 
every endeavour has been made to give the policyholders all the 
advantages and conveniences obtainable from leading British offices. 
For instance, every policy issued in the United Kingdom is 
subject to British law ; income-tax is allowed off the premiums ; and 
claims are paid at the London office immediately upon acceptance of 
proof of death and title. The expansion of the business in this 
country is but a counterpart of that achieved in the United States, 
the business in which still greatly over-shadows all transactions in 
other countries. Formed in February, 1843, by a number of gentle- 
men who agreed to take insurance amounting in the aggregate to one 
million dollars, the record of the Mutual Life Insurance Company of 
New York has been a series of progressive increases, which have 
led to all the principal items in its balance-sheet multiplying them- 
selves many times over. Since its incorporation this mutual society 
has distributed amongst its policyholders, or their representatives, 
the huge sum of £111,317,895, of which 462,765,555 has been paid 
to living policyholders. Its income now amounts to £13,018,126, 
and its invested funds to 466,506,695, of which no less than 
411,614,378 represents the contingent guarantee fund and divisible 
surplus. Some idea of the manner in which the business has grown 
is afforded by the following table giving the principal figures at 
different periods in the company’s history :— 


Year. Income. Payments. Assets. Surplus. 
y; : 

1843 . 7,905 . 1,271 ° 6,731 ° — 
1850. 105,793 P 46,010 , 270,498 ‘ _ 
1860 ‘ 318,081 ; 117,669 : 1,507,914 ‘ 478,090 
1870 . 3,188,225 . 1,715,774 . 9,293,574 - 579,238 
1880 . 3,519,649 . 3,239,829 . 19,111,622. 1,303,736 
1890_—y 7,278,010 : 5,069,720 P 30,584,462 , 2,049,534 
1900 . 13,018,126 ‘ 8,079,483 ‘ 66,889,764 ‘ 11,614,378 
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To a certain extent the source of this continuous growth must be 
ascribed to the recognition by the trustees and managers of the 
possibly unexpressed, but still present, desire on the part of the 
public to combine with the insurance principle some of the advantages 
to be derived from the investment of capital. And it will be noted 
that the recognition of this demand has been so great that out of the 
sum of £111,317,895 distributed amongst its policyholders, no less 
than £62,765,555 has been paid to those who were living at the time 
the payments were made. In other words, the insurance principle 
has been carried to the point of not only providing for those depen- 
dent on the insurer, but also of making provision for the future of the 
insurer himself. This has been done by means of endowment assur- 
ance, by the 5 per cent. gold-bond policy, by the joint-income 
policy, and a number of other schemes almost bewildering in their 
variety. Especially would we call attention to the continuous 
instalment policy, whereby bank and other officials, who are not 
always in receipt of high salaries, can provide a given income for 
their wives for life at a very moderate cost. The effect has been that 
all types amongst the saving classes have been provided with policies 
that would suit their special needs, with consequent benefit to the 
business of the company. 

Much of the development on this side of the water must be traced 
to the energy and enterprise of the London manager—Mr. Donald 
Carmichael Haldeman. Originally chosen to represent the company 
over here in 1887, the arduous task devolved upon him of establishing 
the office, and since then he has built up that network of ramifications 
which enables the company to draw business from every nook and 
corner of the United Kingdom. We have already paid a tribute to 
the career of Mr. Haldeman, but we cannot help pointing out once 
again that, although he is a downright American by birth, hailing from 
the Quaker State of Pennsylvania, his arrival upon our shores only 
represented the return of some of the old English stock. Strangely 
enough, only two months ago, in dealing with the history of 
Mr. Augustus Prevost, the present Governor of the Bank of England, 
we dwelt upon the record of the firm of Haldimand and Son, which 
was the predecessor of his firm, and it is from this Haldimand family 
that Mr. Haldeman is able to claim his descent. Late in the 
eighteenth century the Haldimands played an important part, and 
two of the scions of the family went to our then existing colonies, 
Captain Frederick Haldimand going to Canada, and Mr. Peter 
Haldimand to the States. The officer subsequently took high rank 
in the army and returned to England, dying a Knight of the Bath. 
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Mr. Peter Haldimand, however, settled down in Windsor Place, 
Lancaster County, Pennsylvania, and although subsequently invited 
to return to England to take charge of the London firm, which 
is now represented by the Governor of the Bank of England, 
he preferred to remain in the land of his adoption. The name 
was gradually altered to Haldeman, so that the identity of 
family is now somewhat difficult of recognition. English in origin, 
through his father’s family, Mr. Haldeman can trace through his 
mother’s family a close connection with some of the good families in 
Scotland. His second name, indeed, commemorates a well-known 
member of the family on this side, the Rev. John Carmichael, who 
left Scotland in 1737, and subsequently played a prominent part in 
the affairs of Pennsylvania. The Rev. John Carmichael thus quaintly 
describes his origin :—‘“ From the accounts of my father’s old Bible, 
I find that | was born in Tarbert in Arguileshire, in the Highlands of 
the Kingdom of Scotland on the 17th of October (old style), 1728. 
My father was Daniel Carmichael, my mother Elizabeth Alexander, 
of Glasgow. They lived well in the world and had a good freehold. 
My father held the office of bailiff under the Duke of Arguile, and was 
a magistrate of the Kirk Session, etc. In the year 1737 he left 
Scotland and migrated to this country.” Evidently Daniel Carmichael 
was a man of substance, for besides being bailiff to the Duke of 
Argyll, his wife was at one time Lady in Waiting at Court. Such 
reminiscences add an interest to the record of one who is quite the 
typical American when it comes to energy and push in matters of 
business. 
ee 


Law Fire INsurRANCE Society.—Mr. Francis Edwin Essington Fare- 
brother has been elected a director. 


UNIVERSAL LIFE ASSURANCE Society.—7Zyransfer to the North British 
and Mercantile Insurance Company.—In connection with the proposed transfer 
of the Universal Life Assurance Society to the North British and Mercantile 
Insurance Company, notice has now been issued to the shareholders of the 
former office of a special extraordinary general meeting to be held at the 
Cannon Street Hotel, on Tuesday, July 16, at 2 o’clock, when the following 
resolution will be proposed :—-“ That the conditional agreement, dated May 29, 
1g01, and made between Charles Freville Surtees, Esq., a colonel in H.M. 
army, on behalf of the society, of the one part, and the North British and 
Mercantile Insurance Company of the other part, be hereby adopted and 
confirmed, and that the undertaking and goodwill of the society be transferred 
to the North British and Mercantile Insurance Company on the terms and 
conditions set out in such conditional agreement.” 





OCEAN ACCIDENT AND GUARANTEE CORPORATION. 


*NCE MORE congratulations are due to the management 
of the Ocean Accident Corporation on an excellent 
year’s working. Both Mr. Thomas Hewitt, the able 
chairman, and Mr. Richard J. Paull, the shrewd and 
energetic general manager, have good reason to be 

pleased with the result of their labours for many years past, and not 
least so in the case of 1900. 

The period was a somewhat difficult one to negotiate, for it was 
involved in all the uncertainties of the recent Workmen’s Compensa- 
tion Act, which is not yet properly understood, as the latest news of 
rate-cutting too clearly indicates ; but, despite the unwise competition 
going on, the Ocean has emerged with credit. At the annual 
meeting the chairman laid down a very sound line of policy as that 
by which the company had been guided, remarking: “ In the opinion 
of the board it is of far greater importance that a steady, sound and 
continuous, though moderate, prosperity should be attained, than that 
startling ephemeral success should occur by leaps and _ bounds, 
following some fortunate year, with a subsequent period of depression 
arising from a corresponding cycle of undue check to our career. 
This is the keynote and result of our operations for the past two or 
three years, and it is this which gives us confidence in meeting you at 
the commencement of the new century.” While commending the 
management on this prudent line of conduct, it would be most 
erroneous to take Mr. Hewitt’s words too literally and assume that 
the Ocean was a sort of Dead Sea; on the contrary, it has of late 
years advanced with a remarkably strong flood tide and without any 
symptom of ebb. We fear the image is at variance with natural 
phenomena, but it may be accepted in relation to the Ocean 
Accident, as the following figures will show :— 


Year. Premiums. Funds 

, 4 4 
1895 . ; 191,000 : : 163,000 
1896 . . 243,000 . , 202,000 
1897 ‘ : 331,000 ; . 334,000 
1898 ‘ ' 718,000 ; ‘ 670,000 
1899 . . 719,000 : . 783,000 
1900 ‘ ‘ 847,600 : ; 921,000 


Such a notable advance as here shown would be hardly cansistent 
with the chairman’s remarks, but of course a large proportion of the 
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gain has resulted from judicious absorptions of other businesses. 
For instance, during the past year the Ocean has taken over the 
accident branch of the Lancashire Insurance Company (that com- 
pany being about to amalgamate with the Royal) and also the 
Australian accident branch of the Scottish Metropolitan. It has 
hitherto been the experience that when the Ocean took over a con- 
nection it has made it pay, and there is every reason to expect it will 
be so in these instances too. 

But although the corporation’s premium income during the past 
year has advanced as much as £129,000, it is naturally the case that 
its claim experience has also been heavy, the total rising from 
£366,000 to nearly £523,000, or a rise of £157,000. This means 
that the claim ratio has advanced from 51 per cent. of the premium 
income to 61 per cent. This undesirable result is frankly set down 
to the present competition, for workmen’s compensation in particular, 
which is going on. On this important question the chairman is well 
worth quoting: “If this is the experience of a powerful company 
such as ours, what must be the experience of companies with smaller 
capital and reserves and smaller influence and opportunity. I have 
no hesitation in saying that to our knowledge in some instances 
where a risk has turned out badly on our books for one or more years 
some other company has been willing to take up the risk at a stil 
reduced premium, and in one instance I remember a large risk 
taken at a premium of nearly one-half of that which gave us a great 
loss experience. Of course we cheerfully pay losses, but our policy 
has ever been, and is, never to undertake a risk with an expectation 
of loss merely for the purpose of obtaining the business on our books, 
or for motives of jealousy or otherwise. Competition, however, must 
right itself in the end, and wiser counsels may probably prevail.” 
In regard to the working of the Workmen’s Compensation Act, 
Mr. Hewitt had a great deal to say that was highly interesting, for 
the Ocean has such a wide connection that its experience may be 
taken as fairly conclusive. He asserts that the working man is 
becoming year by year a greater expert in the art of claim-making, 
and in support of this contention he submitted the following figures 
of the corporation’s own experience each half-year since the passing 
of the Act. The figures represent the average cost of non-fatal 
accidents settled :— 


1898. July 1 to December 31 . 39743 43 14 10 
1899. January 1 to June jo . ° 5,238 £5 4 9 
1899. July 1 to December 31 ; 5,616 45 12 
1900. January 1 to June jo . . 6,114 £6 2 
1900. July 1 to December 31 . 6,955 = £6 19 
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Not only could Mr. Hewitt point to the above figures to show 
how it was becoming increasingly difficult to settle claims, but he 
was able to provide statistics from Germany indicating that there 
also the experience of accident companies was the same. Summing 
up his analysis of how the Act operates, Mr. Hewitt focussed the 
positiort in the following weighty sentences, which we commend to 
the careful perusal of all accident offices :—‘“ Our experience is that, 
on the contrary, in no class of factories does the cost fall short of Is. 
per cent., that it exceeds 5s. per cent. on the average of all trades, 
and that it exceeds the supposed maximum of Ios. in no less than 
eighteen of the groups into which we have subdivided the trades of 
the country. In my opinion this accounts for many of the absurd 
quotations which are made against us in competition, leading those 
who rely on the official figures, and who have not the particular 
statistical information at our service, to believe that they can safely 
quote a rate on such deceptive material.” If these words be laid to 
heart by our younger and rasher insurance officials, it will be a 
blessing for their companies; if they go on cutting rates they will 
have an early day of reckoning. 

However, to return to the accounts of the Ocean, the net result of 
the year’s operations is a credit balance of £346,643, which is 
allocated as follows :—4£282,548 set aside as provision for unexpired 
risks, £28,750 to reserve, bringing that fund up to £475,000, and from 
the balance the shareholders’ dividend is brought up to the very 
satisfactory rate of 20 per cent. A company able to pay such a rate 
even in a year far from favourable, to substantially increase its 
reserve at the same time, and one that can point to investments and 
other assets amounting to £1,155,000, is certainly in a most enviable 
position. 

One of the best evidences of ability in insurance management is 
to be found in the persistent production of new and attractive 
schemes, whereby the public is impressed by the merits of thrift 
instead of having to go in search of them. Mr. Paull is notably 
prolific in novel schemes, and to the up-to-date character of his 
policy is attributable in no small degree the success of the Ocean. 
His latest scheme lies before us—an interesting application of the 
bonus principle as applied to the company’s “ advanced ” policies. 
By means of a reversionary bonus the sum assured by the policy in 
the event of death automatically increases by 5 per cent. annually ; 
until after the tenth renewal the fatal accident sum becomes greater 
in amount by 50 per cent. than at the commencement of the insur- 
ance. Thus an “advanced” policy taken out in 1900 for £1,000 
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against ordinary accidents, and 42,000 against railway and tramcar 
accidents, will represent by 1910 an insurance of £1,500 against the 
former and £3,000 against the latter risk. Not only is this good for 
the assured, but by keeping policyholders on the books it is an 
admirable plan for the company also. 


en 


Fnsurance Reports, etc.—Summarised. 





ALLIANCE MARINE AND GENERAL ASSURANCE CoMPANY.—The report 
states that the balance at the credit of the 1899 underwriting account on 
December 31, 1899, was, after deducting expenses, £56,535, and the settle- 
ments on this account during 1900 amounted to £32,772. The balance 
remaining at the credit of profit and loss is £89,031, out of which it has been 
decided to declare a dividend of 30s. and a bonus of ros. per share, together 
40s. per share, tax free. An interim dividend of 1os. per share was paid on 
January 1; the balance of 30s. per share is payable on July 1. The net 
premium of the 1900 underwriting account was on December 31 £141,620, 
the net settlements being £45,794. 

BRITISH AND FOREIGN MARINE INSURANCE Company.—The directors 
have decided to pay an interim dividend for the half-year ending June 30 of 
8s. per share, free of income-tax, payable on July 1. 

GUARDIAN FIRE AND LirE AsSURANCE Company.—The report for the 
past year states that in the life department 669 new policies were issued, 
assuring £374,587, the new premiums under which amounted to £14,861 ; 
but reassurances were effected with other offices for £438,800. The claims of 
the year by death and the maturing of endowment assurance policies amounted 
to £223,903. The total number of life policies in force on December 31 was 
10,900, assuring, with bonuses, £8,096,246 ; the amount of the life fund, 
including the investment reserve fund of £30,000, was £ 2,951,733. ‘The 
expenses of management and commission were £13. 18s. per cent. on the 
premium income. In the fire department the premiums, after deducting re- 
insurances, amounted to £393,249, showing an increase of £16,776, and the 
losses to £258,028, being at the rate of 65°62 per cent. on the premium 
income. The total fire fund, apart from the proprietors’ capital, was £ 548,000. 
The premiums received in the accident department in the year, after deducting 
reinsurances and refunds, amounted to £11,894, and, after providing for 
losses and expenses, the accident fund at the end of the year was £10,565. 
A dividend of 8% per cent. on the paid-up capital is declared for the year. 
After deducting the interim dividend paid in January of 2s. 6d. per £10 share, 
with £5 paid up, 6s. remains payable on July 1, free of tax. 
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THE Horse, CARRIAGE AND GENERAL INSURANCE Company.—The 
directors report that the new and renewal premiums received during 1900 
amounted to £43,562. 19s. 4d. ; the claims paid to £28,708. 19s. gd. The 
general net revenue account of the year shows that, with the amount brought 
forward from last year— £490. 7s. 9d.—and after meeting all charges, the 
balance tg its credit is £2,571. os. 4d., of which the directors have carried 
£600 to general reserve account, raising that fund to £3,000, and leaving 
available £1,971. os. 4d. for distribution, out of which they recommend that 
a dividend for the year of 10 per cent. (of which 5 per cent. has been already 
paid as an interim dividend) be declared, free of income-tax, on the paid-up 
capital of the company. They further recommend a bonus dividend of 2 per 
cent. These will absorb the sum of £800. 9s., and leave a balance of 
41,170. 115. 4d. to be carried forward to the next account. £1,500 having 
been added to the reserve of premiums for unexpired risks, that item now 
stands at £10,450. 


LONDON AND LANCASHIRE LiFE AssURANCE CompaNny.—The company 
announces that a half-yearly dividend to June 30 of 3s. 6d. per share, being 
at the rate of 17% per cent. per annum, is payable on July 1. 


LONDON AND PROVINCIAL MARINE AND GENERAL INSURANCE CoM- 
pANY.—The directors have decided to make the usual payment on account 
of dividend, at the rate of 1o per cent. per annum, tax free, for the half-year 
ending June 30. 


MariTIME INSURANCE CompaNy.—The directors have declared an 
interim dividend of 2s. per share, free of income-tax, being at the rate of 
Io per cent. per annum. 


MEDICAL SICKNESS AND ACCIDENT SociETy.—The report states that 
during the year 1900 the number of members increased to 2,006, and the 
financial results of the year’s working were very satisfactory. The funds 
increased by £11,379, almost the largest amount in any year’s working. In 
1900 £8,250 was disbursed to the members as sickness benefit, being the 
largest amount ever paid away for this purpose in one year, but, nevertheless, 
well under the expectation. The funds now amount to £143,553. Con- 
tinuous sickness pay until age sixty-five is allowed in cases of permanent 
incapacity, and over a dozen of the members are under this arrangement 
drawing a permanent provision. 





MERCHANTS MarRINE INSURANCE Company. — The directors have 
declared an interim dividend of 1s. 6d. per share (at the rate of 6 per cent. 
per annum) for the half-year ending June 30, free of tax. 


Mutua LiFe ASSOCIATION OF AUSTRALASIA.-—New business has been 
dealt with under 3,239 proposals for £828,425; 798 of these were declined 
or not completed for £205,037, and 2,441 policies were issued for £623,388. 
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New premiums (including consideration money for annuities granted) show 
an increase upon those in 1899, if from the latter be excluded the special 
premiums received for the assurances of Transvaal contingents. Renewal 
premiums amounted to £150,454, and exceed those of the year 1899 by 
nearly £10,000. Interest revenue also shows an advance of about £3,378, 
making the total up to £62,241, and the total funds realised over £4. 115. 
per cent. The mortality experience continues satisfactory, as, although the 
claims are larger in amount than in 1899, they are considerably less than 
the expectation. 

NoRTHERN AssURANCE CompaNny.—During the year 1900 the net 
premiums in the fire department amounted to £752,310, an increase of 
443,119; the net losses were £417,189 ; and the total expenses of manage- 
ment (including commission) £259,076 ; the year’s operations, after providing 
for liability under “ current risks,” resulting in a profit of £58,797. In the 
life department 1,202 policies were issued for new assurances amounting in 
the aggregate to £550,463, yielding in annual premiums £16,553. ‘The total 
income of the year (including interest) was £389,943, and the increase of the 
funds in respect of the year’s working was £153,859. ‘The quinquennial 
investigation into the condition of the life business shows that there is a 
surplus in the non-participation branch of £30,804, of which the directors 
propose that £30,000 should be carried to the profit and loss account ; a 
surplus in the participation branch of £310,442, out of which it is proposed 
to declare a reversionary bonus of £1. 11s. per cent. per annum, absorbing 
£299,397 ; and a profit in the annuity branch of £832, which it is proposed 
to leave at the credit of this branch. The tables used in the investigation 
have been the Institute of Actuaries Hm. and Hm. (5) for the assurance 
branches, the rate of interest assumed being 2} per cent., and Finlaison’s 
Government Annuities (1883) for the annuity branch, the rate of interest 
assumed being again 3 per cent. The balance of profit and loss account, 
after charging’ it with the interim dividend paid in December last, amounts to 
£210,715, to which has to be added £30,000 proposed to be transferred 
from the non-participation fund, making in all £240,715 to be dealt with. 
Out of this the directors propose to add £10,000 to the staff pension fund, 
to pay a further dividend of £1. ros. and a bonus of tos. per share, to set 
apart specially the sum transferred from the non-participation life branch for 
the purpose of paying, in five yearly instalments, a “‘ shareholder’s life bonus ” 
of £1 per share, being 4s. payable in each of the years 1901 to 1905. These 
payments will absorb in all £100,000, and leave £140,715 to be carried 
forward. ‘The total accumulated funds of the company on December 31 
amounted to £ 5,698,299. 


NoRWICH UNION FIRE INSURANCE SocieTy.—The report for the year 
ended December 31 states that the net premium income amounted to 
41,004,692, against £961,558 for 1899. After setting aside one-third of the 
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premiums (£ 334,897) as a reserve against liabilities on policies not run off, the 
balance at the credit of profit and loss account, including the unappropriated 
balance, £212,450, brought forward from the previous year, is £260,797, out 
of which an interim dividend of #2 per share was paid in January last, and a 
further dividend of #2 per share, with the addition of a bonus of £1, has 
been declared by the board. The undivided balance is £205,797 ; of this 
£1,000 has been added to the clerks’ superannuation and benefit fund, leaving 
£204,797 to be carried to next year’s credit. The percentage of losses on 
premiums is 63°49, as against 62°34 in 1899 and 60°55 in 1898. 

OcEAN Marine INnsuRANCE Company.—The directors have decided to 
pay an interim dividend of 2s. 6d. per share, free of tax, being at the rate of 
10 per cent. per annum, on the paid-up capital. 

RoyaL ExcHANGE AssURANCE ComPpANy.—The report for the past year 
states that in the life department during the year 1,562 proposals were received 
for sums amounting to £902,207. Of these, 1,413 were completed, assuring 
£744,717 at single and full annual premiums of £28,402. The total premium 
income for 1900 was £221,900. ‘The interest, exclusive of that earned by 
the annuity fund, was £86,877, yielding an average rate of £3. 18s. 10d. on 
the life funds, and the total income from premiums and interest amounted 
therefore to £308,778. The claims paid amounted to £204,088. The 
expenses of management and commission were £29,130, being 13°13 per 
cent. of the premium income. The life assurance fund stands at £ 2,273,749, 
as against £ 2,219,680 at the end of 1899. _In the fire department the fire 
premiums amounted to £478,498, being an increase over 1899 of £44,989. 
The fire losses, after making ample provision for all known claims to 
December 31, amounted to £271,933. The expenses of management 
amounted to £84,632, and the commission to £72,460, or together to 
£157,092, being 32°8 per cent. of the fire premiums. Interest on the fire 
funds yielded £8,572, and the result of the year’s working showed a profit of 
£57:977, which has been carried to profit and loss account, leaving the fire 
assurance fund at £200,000, the figure at which it has been maintained for 
some years past, as a special reserve for outstanding risks. The profits trans- 
ferred from the fire, sea and accident departments amounted to £68,977 in 
all, to which has to be added £50,388 for interest not carried to other 
accounts. After payment of a dividend of 14 per cent. and of expenses not 
charged to other accounts, the balance at credit of the account amounts to 
£722,073, as against £713,243 on December 31, 1899. At a general court 
of the corporation a dividend of 10 per cent. for the half-year ended June 30 
was declared. 


RoyaL InsuRANCE Company.—The report for the year 1900 states that 
in the fire department the premiums, after deduction of reinsurances, 
amounted to £2,078,298, and the net losses to £1,240,061. Deducting 
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agents’ commission and all management expenses, the surplus on the fire 
business carried to profit and loss amounts to 4124,849. In the life depart- 
ment new proposals were accepted for £937,900, of which amount £866,584 
has been completed, and the corresponding annual premiums obtained to the 
closing of the accounts were £33,975. The proposals declined during the 
period amounted to £99,916. The total income from premiums, after 
deducting reassurances, amounted to £482,513, and the interest received 
from investments, exclusive of that on the annuity fund, was £205,494. ‘The 
claims during the year, with the bonus additions thereon, were £391,820. 
In the annuity branch, the purchase-money received for new annuities, 
together with the premiums on contingent annuities, amounted to £52,093, 
and the interest to £13,447. Thirty-eight annuities have expired during the 
year, the annual payments on which amounted to £1,481. After payment 
of all claims, annuities, bonuses in cash and expenses of every description, a 
balance of £162,315 has been added to the life funds, making the total 
accumulations of the life and annuity branches £6,118,786. The amount at 
the credit of the profit and loss account, after payment of the dividend for 
the year 1899, was £823,105, to which has been added the profit on the fire 
department and interest not carried to other accounts, etc., and after deduct- 
ing the interim dividend paid in December last, the amount at the credit of 
the account at the end of 1900 was £952,522. The directors recommend, 
in addition to the interim dividend of 18s. per share, a further dividend of 
20s. per share (including 4s. per share from undivided life profits), free of tax, 
which will absorb £125,234, and leave a balance of profit and loss of 
£827,288. Since the close of the year for which the accounts are now 
submitted the directors have entered into provisional agreements for the 
acquisition of the businesses, assets, liabilities and goodwill of the Kent Fire, 
United Kent Life, and Lancashire (Fire and Life) Insurance Companies, on 
satisfactory terms. 


Sea InsuRANCE Company.—The directors have declared an interim 
dividend, free of income-tax, of 4s. per share, or ro per cent., payable on and 
after July 1. 


Union Marine InsurANCE Company.—The directors have declared a 
dividend of 3s. 6d. per share, free of income-tax, payable on July 1. 


a ———-—~- 


PRUDENTIAL ASSURANCE CompANy.—Mr. Frederick Fisher has been 
compelled, through ill-health, to resign his appointment as one of the joint 
general managers of the Prudential Assurance Company. Mr. Fisher has 
been forty-three years in the company’s service, having entered as a junior 
clerk in the year 1858. In consequence of Mr. Fisher’s retirement the 
directors have appointed Mr. F. Haycraft and Mr. A. C. Thompson, who 
have both been in the chief office for about thirty years, to be assistant 
managers. 


4 
fH 
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NORTH BRITISH AND MERCANTILE INSURANCE COMPANY. 


THE directors submit the following report on the business of the company during the 
year which closed on December 31, 1900. 


FIRE DEPARTMENT. 


In 1900 the premiums received amounted to . ' . : P . £2,005,282 19 oO 
Deduct reinsurances. ‘ : ° . : , ; ‘ ; 458,429 16 oO 





£1,546,853 3 0 


Net premiums 








In 1899 the premiums received amounted to . - £1,867,417 13 11 
Deduct reinsurances . : : ° , . 420,896 12 4 
Net premiums ‘ ‘ ; ; , - 41,446,521 1 7 





From the statement of the fire account (No. 1) it will be seen that, after having increased 
the premium reserve by a sum of £40,132. 16s. 7d. (raising that reserve to £618,741. 55. 2d., 
there remains £10,196. os. 4d., which is carried into the profit and loss account (No. 2), 
making the balance at the credit of that account £549,735. 8s. 8d. 

At this quinquennial period it is interesting to contrast the results of the fire business for 
the last five years with the results for the preceding five years. During the five years ending 
December 31, 1895, the net premiums received amounted to £7,275,563. 14s., and the. net 
losses to £4,618,367. 6s. 7d., the loss rate being 63°5 per cent. 

During the period from December 31, 1895, to December 31, 1900, the net premiums 
and losses were as follow :— 


Years. Premiums. Losses. 
1896 : - £1,463,435 4 7 £795,812 0 1 
1897 , , 1,433,829 I 2 809,605 7 3 
18098 . ° 1,424,258 7 8 853,904 6 8 
1899 : ‘ 1,446,521 I 7 930,446 9 I 
1900 : : 1,546,853 3 0 972,212 1 10 
£7,314,896 18 o £4,362,070 4 11 











the loss rate being 59°63 per cent. 
LIFE DEPARTMENT. 
New LIFE BUSINESS. 


The directors have to report that the completed new business of the year compared with 
that of 1899 was as follows :— 


Year. Policies. Assuring. New Premiums Thereon. 
1900 : 2,924 ; . £1,680,784 , , £63,611 2 4 
1899 . 2,803 ° ; 1,612,188 : : 63,684 12 2 


The net amount assured, after deducting sums reassured, and the new premiums after 
deducting those paid to the reassuring offices, were :- 


Year. Net Amount Assured. Net New Premiums. 
1900. . 4£1,573:034 . . £58,722 14 8 
1899 . ° 1,505,508 . ; 59,719 I 3 


The income of the life branch from premiums and interest for the year 1900 amounted to 
£1,105,731. 45. 6d. 

During the year 1900, 639 deaths, by which 921 policies emerged, were proved, and 117 
endowments matured. The sums which thus became payable (including endowments 
amounted, with bonus additions, after deducting reassurances, to the sum of £663,120. 
10s. gd. 

During the five years from December 31, 1895, to December 31, 1900, the number of 


policies issued, the gross and the net sums assured, and the gross and the net new premiums, 
have been as follows : 
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| | Gross. Net. 

_— No. of | a 
Policies. 
Sums Assured. New Premiums. Sums Assured. | New Premiums. 

1896 | 3,103 42,204,788 | £83,522 15 4 | £1,693,738 £63,830 0 6 
1897 2,789 | 1,674,353 66,471 0 8 1,543,008 | 62,084 13 8 
1898 | 2,714 | 1,885,687 | 73,430 11 7 | 1,560,937 | 63,571 19 7 
1899 | 2,803 | 1,612,188 63,084 12 2) 1,505,508 | 59719 1 3 
1900 | 2,924 1,680,784 63,611 2 4| 1,573,034 | 58,722 14 8 

| 14,333 | £9,057,800 | £350,720 2 1| £7,876,225 | £307,928 9 8 

| 





The results of the previous quinquennium, in which was included an exceptionally large 
number of policies taken out under the arrangement with the Civil Service Insurance Society, 
were :—number of policies effected, 18,022; sums assured—gross £9,108,283, and net 
£8,016,178 ; new premiums—gross £332,753. 95. 6d., and net £295,963. 175. 8d. 

It will be seen from the balance-sheet annexed (No. 5) that the Life Assurance Fund now 
amounts to £8,364,461. 15s. 7a., the increase during the year being £214,980. 3s. 


NEw ANNUITY BUuSINEss. 


The Directors have also to report the following transactions in this branch of the com- 
pany’s business for 1900 :— 


Consideration received. 

















y No. of Annuities 
—_ | ‘Transactions. Secured. <5 = 

By Single Payment. (By Annual Premium, 
1900 370 £19,945 410 | £190,641 15 0 £533 17 9 
1899 475 31,352 10 II 321,162 11 2 463 12 3 





The annuities secured consisted of— 


Immediate | Survivorship Deferred Deferred 








Year Annuities. Annuities. Annuities. Payments. 
1900 £17,417 6 2 £1,385 © oO £442 18 8 £700 
2 | 1,026 0 0 894 18 9 1,300 


1899 28,131 12 


During the year 257 annuities have fallen in, relieving the company of the sum of 
£14,040. 8s. 6d. of immediate annuities, £465. 135. 4d. of deferred and survivorship annuities, 
and £1,350 of deferred payments. 

During the five years from December 31, 1895, to December 31, 1900, the number of 
bonds issued, the yearly amount of immediate, survivorship, and deferred annuities secured 
thereby, and the sums received by the company in respect thereof, have been as follows :— 








! 
Annuities Secured. Consideration to the Company. 
—— ie. Fn — | 
— onds. | Si 
: — — | Single Annual 
Immediate. Survivorship. Deferred. | Payments. Decne. 














Lad £ a2 GL aa 
0; 8885 6 4) 308,361 11 1) 727 2 10 
O| 1,877 12 ©} 249,341 12 11| 468 17 
0| 7,510 © ©} 253,229 15 8| 1,023 19 
0 9 
fe) 8 


| 2,194 18 321,162 11 2) 463 12 
1900 | 370 | 17,417 6 2\ 1,385 | 1142 18 190,641 15 0| 533 17 


2,323 | 117,894 1 3| 4920 fe) 0 |21,610 1§ 9/|1,322,737 5 10|3,217 9 3 


La ait £ ad 
1896 | 598 27,191 16 7| 800 0 
1897 | 434 22,362 15 6) 815 © 
1898 | 446 22,790 10 10| 894 oO 
re) 
° 





1899 | 475 28,131 12 2] 1,026 


Cowes 
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The accumulated funds of the life and of the annuity branches are separately invested, 
and, by Act of Parliament, are set aside to meet the claims under this department of the 
Company’s business. 


Quinguennial Investigation. 
I.—Lire ASSURANCE BRANCH. 


The valuation of the life policies current as at December 31, 1900, was made on the same 
stringent bagis as that adopted in 1895, viz., the Institute of Actuaries’ H™. Table of Mortality, 
with interest at the rate of 3 per cent. per annum. The pure premiums only were valued as 
an asset, the whole of the loading being thus reserved for future expenses and profit. 

The report of the actuaries on the valuation is appended hereto 

The value of the company’s liability under the life policies 

subsisting at December 31, 1900, including the value of bonuses 

declared up to and including December 31, 1895, amounted to £7,561,903 0 o 
To which add— 











Claims intimated but not proved ; ; ' : , 14,000 0 0 
Total net liability , ‘ . £75575;903 0 oO 

The assets of the life branch, before deduction of the shareholders’ 
portion of profits hereafter mentioned, were. ; ; . £8,456,701 16 1 
Deduct liabilities as above. : : : . , , : 7:575,903 0 O 
Surplus > ; £880,798 16 1 
Of this sum it is proposed to carry forward . " : : : ; 14,810 15 7 
Leaving . . ; £865,988 o 6 
Add sum paid during the quinquennium in prospective bonuses 56,412 4 11 
Making the divisible fund of the quinquennium , ‘ : . £922,400 5 5 


One-tenth of which, or £92,240. os. 6d., falls to the shareholders. 

The Directors, in conformity with the report of the actuaries, now recommend that, in 
respect of each annual premium paid since the last division of profits, a reversionary bonus 
be declared upon the sums assured and previous bonuses unsurrendered 

1. On participating policies of the North British and Mercantile Company at the rate of 
41. 8s. per cent. 

2. On participating policies of the Scottish Provincial Company at the rate of £1. 3s. 10¢. 
per cent. 

3. On participating policies of the United Kingdom Company at the rate of £1. os. gd. 
per cent. 

The Directors further recommend that a prospective bonus be paid on participating 
policies of this company, of the Scottish Provincial Company, and of the United Kingdom 
Company, existing at December 31, 1900, which may become claims before December 31, 
1905, and that this prospective bonus be at the rate of £1 per cent. per annum, on the 
policies of this company and of the Scottish Provincial Company, and at the rate of 145. 10d. 
per cent. per annum on the policies of the United Kingdom Company. 


II.—ANNUITY BRANCH. 


The annuity business has been valued by the Government Annuitants Mortality Tables, 
1883, at 3 per cent. interest, with a loading for expenses. 

From the actuaries’ report it will be seen that the results of the valuation are as 
follow : 


Annuity fund before deduction of profits paid to shareholders . . £2,870,002 8 9 
Value of annuities payable, including the value of deferred payments 

amounting to £16,580. . , ; : : ‘ ; . 2,846,150 18 Oo 

Surplus . ‘ £23,851 10 9 

of which it is proposed to carry forward . . . : ; 851 10 9 


leaving to be paid to the shareholders. . ‘ . . ° , £23,000 0 O 
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Investments. 


The directors have to report that they have again carefully investigated the securities held 
by the company, and that, after making such provision as was thought necessary to meet any 
possible loss on the investments in every branch, they are satisfied that the assets of the 
several departments of the company are thoroughly sound and reliable. They have also to 
report that the value of the securities is greater than the amount stated in the balance-sheet. 


DIVIDEND. 


At December 31, 1900, on the completion of the life and annuity quinquennial 
investigation, the following amounts fell to be transferred to the shareholders :— 


From the life fund, as on page 116 , , ° ‘ ‘ ; ‘ £92,240 0 6 
From the annuity fund, as on page 116 ‘ ‘ ° ° e ; 23,000 0 O 
£115,240 0 6 





Following upon the recommendation of the directors, adopted by the shareholders at 
their meeting of May 11, 1900, this amount has been carried to the credit of a “ shareholders’ 
life and annuity profit account” in the books of the fire department, from which it will be 
transferred to the profit and loss account, for division among the shareholders, by equal 
instalments during the ensuing five years. The instalment to be so transferred each year will 
be £23,048. os. 1d., which, allowing for the yearly accumulations of interest on the undivided 
amounts, will be sufficient to pay an annual sum of 4s. 6¢. per share, which the directors 
therefore recommend to be now declared, free of tax, payable in May, 1901, 1902, 1903, 1904 
and 1905. 


At December 31, 1900, the amount at the credit of profit and loss was . £549,735 8 8 
to which add one-fifth of the “ shareholders’ life and annuity profits” . 23,048 Oo I 


y £572,783 8 9 
Out of this sum the directors recommend — 

1. That a dividend shall be declared of £1 per 
share, free of tax, the one-half of which 
dividend shall be payable on May 15, 1901, 

and the other half on November 11, aa 


making the sum of. ‘ £110,000 0 0 
2. That a bonus of 10s. per chase shall be ' 
declared, payable on May 15 ° 55,000 0 O 


3. The above-mentioned bonus of 4s. 6d. per 
share from the shareholders’ life and annuity 
profits, payable on May 15 . ‘ ° ‘ 24,750 0 O 
——————_- 189,750 0 0 


Leaving to be carried forward ‘ £383,033 8 9 





After providing for the dividend and bonus, the total fire, life and annuity funds, including 
the paid-up capital, amounted at December 31, 1900, to £14,542,930. 18s. 8d. 

The directors regret to have to report the death of Sir Thomas Clark, Bart., for many 
years a member of the Edinburgh board, and of Mr. George Auldjo Jamieson, of the same 
board. Mr. Jamieson was a director for a period of nearly forty years ; and, during the long 
term of his directorate, he rendered valuable services to the company, of which his colleagues 
desire to record their high appreciation. 

To fill the above vacancies, Mr. Thomas S. Esson, Writer to the Signet, and Mr. Robert 
Cross, managing director of Messrs. J. and J. Cunningham, Limited, Leith, have been 
appointed ordinary directors on the Edinburgh board. 

The directors have the satisfaction to announce that the Right Honourable Lord Ridley 
has again consented to be one of the extraordinary directors of the company. 
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After a service of nearly forty years, Mr. Burnett has tendered his resignation as manager 
in London of the fire department. For the last thirty years Mr. Burnett has managed the fire 
business with conspicuous success, and his services to the company have been of the greatest 
value. The directors have with great regret accepted his resignation, and have appointed 
the sub-managers, Messrs. W. T. Price and J. M. C. Johnston, to be joint-managers in his 
place. 


The directors who retire this year by rotation are :— 
From the Edinburgh board— 
Robert Cross, Esq. 
Thomas S. Esson, Esq. 
George Younger, Esq. 
From the London board— 
Charles Morrison, Esq. 
Vincent R. Hoare, Esq. 
H. R. Arbuthnot, Esq. 
They are all recommended for re-election. 
The following extraordinary directors retire by rotation : 
Earl of Aberdeen. 
Lord Wolverton. 
They are recommended for re-election. 


By order of the general court of directors, 
QuintTIN Hose, Chairman. 
Revenue Accounts. 


No. 1—F1IRE ACCOUNT—YEAR 1900. 




















Dr. 
Reserve at December 31, 1899. . ° , : , , . £1,550,000 0 O 
Premium reserve at December 31, 1899 . . . ; . . 578,608 8 7 
Premiums received in 1900, less reinsurances . . ; . ° 1,546,853 3 0 
43,675,461 11 7 
Cr. 
Losses, less reinsurances : ' ; i ‘ ; i ; ; £972,212 1 10 
Commission ; . , ‘ , . ° , : 261,079 4 0 
Expenses of Management : . : : ; ; , * 263,233 0 3 
Premium reserve at December 31, 1900 . . : , : ; 618,741 5 2 
Reserve at December 31, 1900. ° . : 1,550,000 0 O 
Balance, being profit of 1900, carried to profit and loss ‘ : . 10,196 0 4 
43,675,461 11 7 
* Deraits oF Expenses OF MANAGEMENT, 
Salaries at home and abroad, including directors’ fees . £180,188 17 2 
-—-~ and Colonial Government taxes and wee rents, and ‘sundry office 
nses ° ° ° 59,256 5 8 
pupae charges and travelling expenses ° ° ° ° ° ° ° 24,988 1 4 
Books, advertising, postages, warmer etc. . ° . ° ° ° 31,244 1 4 
Retiring allowances ° ° ° ° ° ° 4,819 17 0 
Law expenses ° ° . ° ° ° ° ° ° ° 1,936 17 1 
Salvage corps, etc. ° ° ° ° ° ° ° ° . ° 7210 10 2 
: £309,644 
Deduct—Applicable to the life department . . 46,411 : g 
£263,233 © 3 
No. 2—PROFIT AND Loss—YEAR 1900. 
Dr. 
Balance from 1899 ; , ; . ; . : ; ; ‘ £602,575 5 0 
Profit of year 1900 . , ‘ : : ‘ ‘ 10,196 O 4 
Interest and dividends, less i income- stax « : . ; > ‘ : 108,292 13 6 
Transfer fees . ° : ° ° ° ; ° F ° : ‘ 98 17 6 
£721,162 16 4 
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Cr. 

Dividend and bonus to shareholders for flees — in lita and 
November, 1900 ‘ 

Superannuation fund 

Irrecoverable balances . 

Income-tax 

Balance at December 31, 1900 


No. 3—LiFeE AssuURANCE ACCOUNT—YEAR 1900. 


Dr. 
Amount of life assurance fund at the beginning of the year . 
Premiums, after deduction of reassurance premiums 
Interest, less income-tax . : s ‘ 
Recording fees 


Cr. 
Claims under policies, after deduction of sums reassured ‘ . 
£623,000 2 10 
49,120 7 It 


Policies emerged by death ° 
Endowment assurance policies matured ° 








£663,120 10 9 

Surrenders ‘ ° ‘ 
Of policies and bonuses thereon £28,080 7 2 
Of bonuses only 2,602 10 8 





£30,682 17 10 





Commission , 

Expenses of Management 

One-tenth profit on life business, 1895- 1900, paid into shareholders’ life 
and annuity profit account 

Amount of life assurance fund at the end of the year 


No. 4—ANNUITY ACCOUNT—YEAR 1900. 
Dr. 
Amount of annuity fund at the beginning of the year . 
Consideration for annuities granted, after deduction of reassurances 
Premiums, after deduction of reassurance premiums , ‘ 
Interest—less income-tax 


Cr. 
Annuities paid ‘ 
Less received under reassurances . 


Income-tax 


Commission . 

Expenses of management 

Surrenders 

Written off reversions 

Profit on annuity business, 1895- 1900, paid into shareholders life and 
annuity profit account . . ° . 

Amount of annuity fund at the end of the year 


119 
£165,000 0 0 
1,000 0 O 
1,744 5 § 
3,683 2 0 
549,735 8 8 


£721,162 16 


> 


48,149,481 12 7 
777,585 11 5 
328,145 13 I 

284 0 0 

£9,255,496 17 1 





£663,120 10 9 


30,682 17 10 


42,197 19 
62,793 13 


Own 


92,240 Oo 
8,364,461 1 15 


lwa 


a 


£9,255,496 17 





£2,840,924 3 11 


190,641 15 0 
6,891 7 10 
109,130 9 9 





43,147,587 16 6 





£272,228 2 10 














9,186 17 4 
4263,041 5 6 
4446 1 0 
£267,487 6 6 
1,553 18 2 
4,930 13 5 
58 4 5 
35549 5 3 
23,000 0 Oo 
2,847,002 8 9 


a 


£35147,587 16 








9* 
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Balance-sheets. 


No. 5—LIFE BALANCE-SHEET— DECEMBER 31, 1900. 


LIABILITIES. 


Life assurance fund at December 3 — 
Outstanding liabilities 


Claims admitted, but not paid ° . ; . : £5,968 16 19 


Commission, etc., due 

Reassurance premiums due, ‘but unpaid . 
Unclaimed policy values 

Interest received but not due 

Due to fire department 


20,268 19 5 
12,934 3 9 
6,681 19 1 
1,187 4 8 
84,280 17 0 


£221,322 0 9 


ASSETS. 
Mortgages on property within the United Kingdom 
Mortgages on property out of the United oe 
Loans on security of rent charges . 
Loans secured upon public rates 
Loans on life interests and reversions 
Life interests and annuities purchased 
Ground rents 





Loans on the company’s ; policies within the surrender values 


Half-credit premiums secured upon aves . 
British Government securities 

Indian and Colonial Government securities 
Guaranteed Indian railway debentures . 
Indian Government railway annuities 

Foreign Government securities 

Indian and Colonial municipal securities 
Foreign municipal securities . ; 

Railway and other debentures and debenture stocks 
Railway and other preference stocks and shares 
Foreign railway bonds and debenture stock . 
Foreign railway guaranteed stock and bonds 
Freehold property ; : ° 
Loans upon personal security 

Short loans on security . 

Agents’ balances 

Outstanding premiums . 

Outstanding interest 

Cash in hand and on current account abroad 
Cash on deposit abroad . 

Cash in hand and on current account at home 
Cash on deposit at home 

Bills receivable 

Due by annuity branch . 


No. 6—ANNUITY BALANCE-SHEET—DECEMBER 31, 


LIABILITIES. 


Annuity fund at December 31, - 
Outstanding liabilities , 


Annuities due, but unpaid, etc. 44,885 5 5 
Interest received, but not due 1,986 7 8 
Sundry outstanding balances 4,446 1 0 
Due to fire department 22,995 7 © 
Due to life branch 1,328 18 1 

435,641 19 2 





48,364,461 15 7 
221,322 0 9 


£8,585,783 16 4 





42,484,695 
913,217 
96,267 
54,825 
710,665 
14,974 
91,533 
351,050 
9,716 
73,125 
320,336 
37,558 
61,834 
317,984 
660,693 
157,554 
902,197 
131,519 
322,372 
74,528 
24,431 
316,993 
55,000 
93,473 
120,653 
103,670 
15,658 
2,666 
55,103 
5,000 
2,152 
1,328 


£8, 585, 783 


II 

o 
19 
13 
II 
10 
13 

7 

re) 
14 
18 


16 





— 
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t 





1900. 


£2,847,002 8 9 
35,641 19 2 


£2,882,644 7 1 

















NORTH BRITISH AND MERCANTILE INSURANCE COMPANY. 


ASSETS. 


Mortgages on property within the United goa 


Loans secured upon public rates 


Loans on life interests and reversions 


Ground rents 

Reversions 

Life interests ‘ 

British Government securities 
Colonial Government securities 


Guaranteed Indian railway stock . 


Foreign Government securities 
Colonial municipal securities 
Foreign municipal securities . 


Railway and other debentures and debenture. stocks 


Indian railway debenture stock 


Railway and other preference and ordinary stocks and shares 
Foreign railway guaranteed stocks and shares ; 


Foreign railway bonds . 
Outstanding interest 


Cash on current account at home ‘ 





No. 7—GENERAL BALANCE SHEET—DECEMBER 3I, 1900. 


LIABILITIES. 


Capital—subscribed—1 10,000 shares of & 2 - each, & 2,7 59% 000. 


Called up—£6. 55. _ share 
Profit and loss é 
Dividends unclaimed 
Superannuation fund 


Shareholders’ life and annuity profit account . 


Premium reserve 
General reserve 


Outstanding liabilities 


Outstanding losses 

Bills payable 

Reinsurance premiums 
Sundry outstanding balances 


Life fund : 
Outstanding liabilities , 


Annuity fund ° 
Outstanding liabilities ° 


FIRE DEPARTMENT. 
£618,741 
1,550,000 


42,168,741 
258,584 





4115,167 3 1% 
6,600 0 o 
120,259 11 4 
16,557 11 0 


$258,584 6 


LIFE DEPARTMENT. 


Life Branch: 


48,364,461 15 
221,322 0 


Annuity Branch: 
42,847,002 


35,641 19 
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£586,905 6 8 
108,354 2 0 
505,700 0 O 
156,840 1 6 
151,823 17 4 
2,480 211 
1,708 oO Oo 
95,465 10 7 
53,971 0 0 
86,800 17 4 
74,610 3 6 
28,832 0 4 
430,482 17 4 
13,563 0 0 
146,523 3 11 
22,971 12 2 
372,426 4 0 
42,456 13 10 
729 14 6 
42,882,644 7 11 
£687,500 0 Oo 
549.735 8 8 
5,718 11 4 
85,644 18 10 


115,240 0 6 


oun 
on 


own 
whr 


2,427,325 It § 


nw 





43,871,164 10 9 


on 


8,585,783 16 4 


8 


no 


2,882,644 7 II 


415,339592 15 0 
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ASSETS. 

British Government securities . : ‘ : , ; 5 ; £651,479 15 O 
Colonial Government securities . ° . . ° . ‘ 180,810 17. I 
Guaranteed and other Indian railway stock . . : ° . ° 164,513 o 
Guaranteed Indian railway debentures . ° R , ° ‘ : 19,900 0 O 
East Indian Railway annuities. ° , ° ° ° ° 69,598 12 2 
Foreign Gévernment and State securities. ° , , ‘ ‘ 371,783 7 6 
Colonial municipal securities ° , . ° ° ° ° ° 70,929 I 2 
Foreign municipal securities . : ° ° ‘ 192,342 13 2 
Railway and other debentures and ‘debenture ‘stocks : , ‘ , 119,831 2 3 
Railway and other stocks andshares_. . ° . ‘ , ‘ 100,846 6 7 
Foreign railway bonds . , . , : . ‘ ‘ . 733388 2 7 
Foreign railway preference shares . , . . . ; . ° 924 18 2 
Mortgages—property in United Kingdom. ; ° . . ‘ 56,184 O11 
Feu duties and feuing ground . . ° . ‘ . : ‘ 13,275 15 7 
Loans in London on security 10,000 O O 
Premises in Edinburgh, London, ete., 9 partly occupied as offices of 

company, and partly let . , ‘ , ° 532,402 9 O 
Salvage corps premises . ° ; , . : . : . : 11,116 10 1 
Bills receivable. : ° ° ° ; ° ° ° , : 1,843 3 7 
Agents’ balances . ° ‘ ‘ , , ‘ ° ‘ ‘ , 271,953 19 II 
Outstanding premiums . . ‘ , . . : ; . ; 68,945 4 0 
Outstanding interest. . . ; ° ° 10,320 2 9 
Cash in hand and on current account abroad , ; , ° , 60,632 5 7 
Cash on deposit abroad . > . , ‘ 12,937 10 Oo 
Cash in hand and on current ‘account at home , ° ; ° ° 37,929 1 8 
Due by life branch ; , ° : ° : ‘ ; , ° “4,280 17 0 
Due by annuity branch . ° ° ‘ , ‘ ° : ° ‘ 22,095 7 0 





£3,871,164 10 9 
LIFE DEPARTMENT. 


Life Branch: 
Assets of life branch per separate balance-sheet  . ; ‘ . ; 8,585,783 16 4 


Annuity Branch: 
Assets of annuity branch per separate balance sheet. ‘ . m 2,882,644 7 II 


£15,339,592 15 0 





Edinburgh, April 24, 7901.—I beg to report that I have from time to time in the course 
of the year audited the accounts of the company, and that I have verified the whole invest- 
ments at December 31, 1900, with the documents of debt and other vouchers, and I certify 
that the preceding accounts and balance-sheets exhibit a true statement of the company’s 
affairs at December 31, 1900. 

JAMEs HALDANE, Auditor. 


Edinburgh, April 25, 79017.—We beg to report that having examined the foregoing 
revenue accounts and balance-sheets we concur in and approve of them. 


JAMES ROMANEs, 


Joun Harrison, Shareholders’ Auditors. 


Report by the Actuaries on the valuation of the Company’s liabilities in the Life 
Assurance and Annuity Branches as at December 31, 1900. 
The actuaries submit the following report on the valuation of the Company’s liabilities in 
the life assurance and annuity branches as at December 31, 1900 :- 


I.—LIFeE ASSURANCE BRANCH. 
1. Progress of the Business. 


The following statement shows the business current at December 31, 1895, and at 
December 31, 1900 :— 
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Number of Supe Senet ont Premiums, less 
Policies. Reassurances. Reassurances. 
At December 31, 1900 . ‘ . 49,815 | £25,335,868 12 11 | £765,298 15 5 
At December 31, 1895 . ‘ , 44,111 22,609,350 2 4 678,892 5 7 
| 








Increase during the past five years 5,704 | £2,726,518 10 7 | £86,406 9 10 





2. Basis of Valuation and Result thereof. 


The valuation of the policies current at December 31, 1900, has been made (with a few 
unimportant exceptions) on the same basis as that adopted in 1895, viz., by the Institute of 
Actuaries’ 11M: Table of Mortality, with interest at the rate of 3 per cent., the pure premiums 
only being valued as an asset. On this basis the life fund is amply sufficient to cover all the 
company’s liabilities under its life policies, and to provide a bonus to policyholders at a larger 
rate than that declared in 1895. 

The life fund at December 31, 1900, before deduction of the share- 


holders’ portion of profits hereafter mentioned, amounted to . - £8,456,701 16 1 
The total liability under the life — an claims intimated but 
not proved, is . . ° . . ° ° e 7,575,903 © Oo 
Surplus. F ‘ ‘ . . £880,798 16 1 
To which there falls to be added the amount of “one bonuses 7 
during the quinquennium , 56,412 4 11 
Making the total profit for the quinquennium . ‘ ; ‘ ‘ £937,211 1 0 
Which it is proposed to apportion thus :— 
Prospective bonuses already paid . £56,412 4 11 
Sum to be distributed nny policyholders by “"y 
of bonus . 773:748 © Oo 
Total to policyholders . ‘ - £830,160 4 11 
To shareholders (one-tenth of wate sum » divided) . 92,240 0 
; £922,400 5 § 
To be carried forward . ‘ ‘ ‘ , 14,810 15 7 





£937,211 1 0 





The amount of profit falling to the policyholders is sufficient to provide a compound 
bonus at the following rates :— 
1. To policies issued by the North British and Mercantile Company, £1. 8s. per cent. 


per annum. 

2. To policies issued by the Scottish Provincial Company, £1. 35. 10d. per cent. 
per annum. 

3. To policies issued by the United Kingdom Company, £1. os. 9d. per cent. per 
annum. 


The bonus to North British and Mercantile policyholders, if taken as a percentage on the 
original sums in the policies, is equivalent to an addition of from £2. 19s. 6d. per cent. per 
annum on the oldest policies to £1. 8s. per cent. per annum on those recently effected. 

The valuation has been made by the pure premium method, the whole of the loading 
having been reserved as a provision for future expenses and profit. Due provision has also 
been made for (1) payment of claims upon proof of death and title, (2) the incidence of 
the premium income, and (3) reserve loading on single payment and terminable premium 
policies. 
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II.—ANNUITY BRANCH. 


The following statement shows the business current at December 31, 1895, and at 
December 31, 1900 :— 











No. of ° Amount of Annuities, less 
Annuities, Reassurances. 
At December 31, 1900. : ; ° 5,283 £299,543 4 8 
At December 31, 1895 . . , . 3,965 234,941 14 7 
Increase during the past five years . 1,318 £64,601 10 I 








The annuities current at December 31, 1900, have been valued by the Government 
Annuitants’ Mortality Tables, 1883, at 3 per cent. interest, with an ample loading for 
expenses. 

The result of the valuation is as follows :— 

Annuity fund before deduction of profits paid to shareholders . £2,870,002 8 9 





Value of annuities . : : : . £2,841,006 18 o 
Value of deferred payments (£16,580) : 5,144 0 0 
oa 2,846,150 18 oO 
Surplus. : ‘ : , . £23,851 10 9 
Of which we recommend to be divided _.. : , : ° 23,000 0 O 
Leaving to be carried forward . : £851 10 9 





The full details of the valuation are being arranged in the forms prescribed by the Life 
Assurance Companies Act, 1870, and the various schedules will be deposited with the Board 
of Trade as speedily as possible. 

HENRY COCKBURN, 


THomas WALLACE, } Actuaries. 


—_—__—_ Q—___. 
SUN LIFE ASSURANCE COMPANY OF CANADA. 


THE annual meeting of the company was held in the head office building, Montreal, on 
Friday, March 22, 1901, at 2 p.m. In the absence of Mr. Macaulay, President, the chair 
was occupied by the Vice-President, Hon. A. W. Ogilvie. 

The following report and statement of accounts were submitted :— 

The directors have pleasure in presenting their report and the usual financial statements 
covering the year ending December 31, 1900. 

The volume of the company’s new business continues to be well maintained, proposals to 
the number of 13,878 having been received during the year for assurances of £2,844,220. 
The number of policies actually completed and paid for was 11,219, assuring £2,141,804. 
This exceeds the corresponding amount of the previous year by £139,138. 

The assurances in force on the company’s books at the close of the year numbered 51,206 
for £11,913,829, showing the very gratifying increase during the twelve months of £ 1,063,274. 

The financial accounts have also kept pace with the assurance transactions. The revenue 
from premiums was £484,970. 12s. 7d., while the total revenue from all sources, including 
interest and rents, was £573,899. 13s. 2¢@. This is an advance of £41,464. 12s. 10d. beyond 
the figures of the last report. 

The death claims continue favourable. The amount paid to the beneficiaries of deceased 
policyholders was £106,729. 13s. 2d. under 492 policies. The company now pays on an 
average about £390 in death claims every business day. In addition, £19,901. 1s. 7a. was 
disbursed during the year to the holders of policies who had survived their endowment 
periods. The total of the payments now made by the company to its policyholders or their 
representatives since its foundation is £1,391,992. 16s. Your directors cannot refrain from 
drawing attention to the magnitude of the benefits conferred on the community by the dis- 
tribution of such large sums year after year, chiefly to widows and orphans, who, but for this 
protection, would in too many cases have been left to the cold charity of the world, without 
even sufficient income to provide for the proper education of the children. 
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The assets have been augmented by a larger sum than during any previous year in the 
company’s history. They have now turned the £2,000,000 mark, the amount being 
£2, 152,718. 6s., or £258,837. 1s. 7d. more than a year ago. The surplus also has advanced, 
and is now £37 052. 18s. a over all liabilities and capital stock. In valuing the liabilities 
the basis used has been the HM. table with 4 per cent. interest on all policies issued prior to 
December 31, 1899, and 3} per cent. on all policies issued since that date. This standard is 
very much more severe than that required by the Dominion insurance law. 

The foregoing record shows that the year just closed has been but another page in the 
history of that prosperity and progress which have for so many years happily distinguished 
the reports of this company. 

In financial circles the present time is noteworthy because of the unusual demand for 
capital in the money markets of the world, resulting from the great industrial activity pre- 
vailing in most countries and the expenditures in connection with the South African war. 
Your directors believe that it is wise to take advantage of these circumstances to purchase 
securities which will run for long terms, so that the present high rates of interest may continue 
to be received even into the distant future on the investments now being made. It will be 
noticed that a considerable portion of the company’s assets now consists of long term bonds, 
or preferred or guaranteed stocks of the choicest character. 

The continual growth of the business decided your directors to purchase the building 
known as the Trafalgar Chambers, in rear of our main offices. This has been completely 
remodelled, and, with the exception of the flat occupied by a portion of the company’s staff, 
is already almost entirely rented on most favourable terms. 

The directors who retire are Messrs. R. Macaulay, S. H. Ewing and J. R. Dougall, who 
are eligible for re-election. 

R. MACAULAY, President. 
T. B. MACAULAY, Secretary. A. W. OGILVIE, Vice-President. 


Revenue Account, for Year ending December 31, 1900. 


Pursuant to Life Assurance Companies Act, 1870. 























Dr. 
Amount of funds at beginning of year . . ‘ , , ‘ - £1,879,750 7 6 
Ordinary life premiums— 
New . . . ‘ ‘ ‘ ; . £92,265 11 10 
Renewal . . ° ° ‘ . ° 363,154 15 10 
Thrift department premiums— 
New . . ° . ° P : ° 4,642 4 5§ 
Renewal . ‘ P 11,441 13 I! 
Accident premiums under combined ‘policies ‘ 33 14 5 
a 471,538 © § 
Consideration for annuities . ; : , ‘ ‘ ‘ ‘ . 13,432 12 2 
Interest, dividends and rents ; ‘ ‘ ‘ . ‘ ‘ ‘ 87,810 I1 I0 
Profit on sale of bonds . ‘ ‘ : , ° 220 7 7 
Profit and loss, amounts previously written off refunded , ‘ ‘ 898 I 2 
£2,453,650 o 8 
Cr. —— 
Claims under policies— 
By death . ‘ , ‘ is . £106,729 13 2 
By maturity of endowment ‘ : 19,901 I 7 
By accident claims under combined policies ‘ oe 
—__ ——. £126,636 0 4 
Surrenders, including bonuses surrendered. ‘ ; ; ; ‘ 34,108 5 10 
Annuities. ° ° ° ° ° ‘ ‘ . ° ; ° 8,123 I9 10 
Commissions ‘ ‘ ‘ ‘ ‘ ‘ ‘ , , : 68,863 19 7 
Expenses of management ‘ ‘ ; ‘ , £53,962 17 10 
Medical fees . . ‘ ‘ ‘ ‘ 6,489 13 7 
Expense, thrift department ‘ ° , ‘ , 9,385 5 0° 
69,837 16 5 
Dividends to shareholders. , ° ‘ 2 ‘ 4354 9 0 
Bonuses used in reduction or ——- of premiums £8,868 7 10 
Bonuses paid in cash . e , ° ° 2,464 7 10 
11,332 15 8 
Amount of funds at end of year as per second schedule . ° ‘ ° 2,129,332 4 ° 


£2,453, 650 0 8 
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Balance-sheet as at December 31, 1900. 


LIABILITIES, 








Shareholders’ capital paid-up ° ‘ ‘ ° ° ° , 421,575 6 11 
(Subscribed $700,000 = £143,835 12 9 
Paid-up | 105,000= 21,575 6 11) 
Assurance fund. . . : ‘ . ‘ i . , 2,010,502 8 Oo 
Annuity fund . : . , , m . . : : : 97,734 14 5§ 
Accident fund . ° ° ; . ° ° ° ; ° ‘ 20 4 8 
Total fund per first schedule , ° ° 2,129,832 14 0 
Claims admitted but not paid ° ° ° ‘ , , , , 19,644 6 5§ 
Annuities due and not paid . ; ‘ ; ‘ ; , 300 0 O 
Dividend due remain January I, 1901 , , : . . , 1,618 3 0 
Sundry debts : ; ; ° ; ‘ ‘ 1,323 2 7 
42,152,718 6 oO 
ASSETS. 
First mortgages on real estate . . m ‘ ‘ ‘ ‘ : £745,449 16 0 
Loans on company’s policies . : ; ; . . ° . 172,946 2 2 
Investments— 
Canadian provincial bonds . . ‘ ° ° ° ° ; 43,654 8 2 
City debentures ; . ° . ° ; ° . , : 109,104 17 II 
Town » ° ° ° ; ‘ : , F : . 111,848 14 3 
County ,, . : » . . , . : . . 44,861 14 5§ 
Township ,, ‘ ; . . : : . : : ° 13,564 14 7 
Village _,, ; . ° . : ° ‘ ‘ 17,981 12 5 
U. S. Government bonds . ‘ : ° . , ‘ : 2,517 12 II 
Gas and Electric Companies’ bonds . ; ; ‘ , ’ , 31,344 18 5 
Water Companies’ bonds . » . . : ; . . , 10,544 3 0 
Street Railway Companies’ bonds . ° ; : ° ° ° 149,241 5 7 
Railway Companies’ bonds. ; . ; 4,273 19 5 
Telegraph and Telephone (Bell) Companies’ bonds . : ; ; 133,088 14 8 
Other bonds. ° ° 1,817 17 7 
Street Railway Companies’ guaranteed and preferred stocks . ° 114,341 17 10 
Other guaranteed stocks . ° . ° ; . ; , ° 5.422 13 2 
Other stocks . ° ; ; : : ; ° : ° ° 14,841 18 3 
House property ; , ; ; , ° : , ° , 220,288 18 3 
Ground rents . ; . ° ‘ ; ‘ ; . 7,939 14 6 
Loans on stocks and bonds. . . ‘ ‘ . , ° 26,956 17 0 
Outstanding and deferred premiums : . . . ° ° 82,089 18 10 
Interest and rents outstanding ° , . : : ° ° ° 11,974 19 10 
Interest and rents accrued but not due . . ‘ ; , ° ‘ 24,323 4 5 
Cash—On deposit . ° : , . . ° £47,067 17 0 
Inhand . : , ; : : : 4,629 15 5§ 
a 575297 | 12 § 


42, 152,718 6 0 





REPORT OF EXAMINING COMMITTEE, 


The custom of the company has been to appoint in turn four of your directors to examine 
and report as to the securities owned, viz., mortgages, debentures, loans on policies, cash in 
chartered banks, etc. This work was completed on Monday, the 18th instant, and your 
committee now report that they found each item exactly as per list in the general report, and 
have much pleasure in vouching as to its correctness. 

Jas. TASKER. 

J. P. CLEGHORN. 

S. H. Ewinc. 

M. MCKENZIE. 
Montreal, March 19, 1901. 
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AUDITORS’ CERTIFICATE. 
Montreal, March 15, 1901. 
To the President and Directors of the 
SUN LIFE ASSURANCE COMPANY OF CANADA. 
Gentlemen, 

Our audit of the books of your company has been carried on during the past year as usual. 
We have also at various periods during that time verified the cash and bank balances. 

The disbursements as per the cash book and agents’ statements have been carefully 
examined, and found to be fully corroborated by vouchers. 

The books have been kept in a careful and systematic manner, and the financial transac- 
tions carefully entered therein. 

The statements prepared for the Canadian Government, comprising the statement of 
assets and liabilities of the company on December 31, 1900, and the statement of income and 
disbursements for the year 1900, have been verified by us, and we certify them to be correctly 
drawn from the books and records of the company. 

The balances appearing at the debit of the various banks with which the company is 
transacting business, as well as the cash on hand at the close of the financial year, have been 
verified by us personally or by certificate. 

The mortgage debtors have been communicated with in the usual manner in regard to 
their indebtedness to the company with satisfactory results. 

The bonds and securities held by the company, as investments, will we presume be verified 
as usual by the examining committee of your directors. 

Respectfully submitted, 
P. S. Ross & Sons, 
Chartered Accountants. 

Hon. A. W. Ogilvie, Vice-President, in moving the adoption of the report, said : 

“In the absence of our honoured president, the duty falls to me of presiding at this 
meeting, and of moving the adoption of this report. Mr. Macaulay is, as you may perhaps 
know, in a distant land, where, however, he is, as usual, looking after the interests and 
business of this institution, which already owes so much to him, and whose interests are so 
dear to him. One of the last injunctions which he gave us when leaving was that under no 
circumstances was any particular reference to be made at the annual meeting to his absence, 
and yet I cannot allow myself to let the matter pass in silence. We all regret most deeply 
that he is not here to occupy this chair, but we know that, although not with us in body, he 
is present with us in thought. 

“Tt is now many years since this company first became known as the ‘ Prosperous and 
Progressive’ Company of the Dominion. As the report says, the results of last year’s 
operations are but a page in the history of that prosperity and progress which have for so 
long distinguished it, not merely in name, but in reality. The report sets forth fully the 
transactions of the year, and I will merely draw your attention to a few of the more striking 
marks of progress. The company continues to transact a much larger volume of new business 
than any other Canadian life office. The new assurances actually paid for were £139,000 
more than those of the previous year. It is, of course, the policies on which the premiums 
are paid that are really of value, and those alone. Then, too, the total of the assurances in 
force was increased by over £1,000,000. This is, I believe, a considerably larger gain than 
has been made during the year by any other Canadian company. The annual revenue also 
has been advanced by over £41,000. It took our company many years in its early days to 
accumulate a total income equal to this amount which we have now gained in one year. 
The assets, too, have also had a larger addition made to them than in any previous year in 
our history, the amount added being over £250,000. The rapidity of the progress which the 
company has made may be judged from the fact that it has doubled in size every four or five 
years now for a long time past. If anything approaching this rate of progress can be 
maintained in the future, one does not need to be a prophet to foresee the time when the Sun 
Life Assurance Company of Canada will be recognised as not merely one of the largest 
financial institutions in the Dominion, which it is already, but in the world The steady and 
substantial growth in its surplus, and the continual strengthening which is taking place in its 
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reserves, are besides the best proof that the company is not merely growing in size, but is also 
growing in everything that makes for solidity and prosperity. 

“Our whole country is at present enjoying an era of unexampled prosperity. Its wealth, 
its manufactures and its exports are increasing by leaps and bounds. It has been happily said 
that this is the growing time of the Dominion, and it is a great pleasure to know that the 
Sun Life of Canada is sharing to the full in this prosperity and growth. 

“T now move the adoption of the report.” 

Mr. S. H. Ewing, in seconding the motion, said : 

“ The chairman has drawn attention so clearly to the principal points in the report that little 
more need be said. With the exception of the vice-president himself, I am now the senior 
director of the company, and I can assure you that it is with no small satisfaction that I note 
its wonderful progress year after year. It is almost amusing to turn one’s memory back to 
the early days of its history, and to think of the smallness of the figures which then satisfied 
us. I remember how at one time we boasted of the fact that we had been able within the 
year to make ‘a solid addition to the company’s investments of £10,000.’ We could not 
even say that the total assets had increased by £10,000 within that year, but we were proud 
of the fact that the total of the amounts actually invested, exclusive of bank balances, had 
increased by what we then called the splendid sum of £10,000. Now we smile at these 
figures, for we remember that we make an addition of this amount to the company’s assets 
every two weeks. 

“ Perhaps no better indication can be given of the size of the business than the fact that 
we require a staff of over seventy clerks at the head office to merely keep record of it and 
attend to all its details. This is, I believe,a larger number than is required by even the 
Bank of Montreal. It is, in fact, I understand, the largest staff of clerks employed in one 
office in the Dominion of Canada, with the exception of the large railway corporations. As 
you have been told in the report, the directors have purchased ‘the Trafalgar Chambers, and 
if you have not examined these carefully, we invite you todo so. We-are rather proud of 
the way in which this old structure has been transformed into one of the most beautiful and 
attractive office buildings in the city of Montreal. Permission has been obtained from the 
municipal council to connect the top story with our main building by an enclosed bridge over 
Hospital Street, so that it becomes practically a part of our own head office, and we have, in 
fact, already moved over a staff of clerks into it. The rest of the building has been almost 
entirely rented to the very best class of tenants, including the honoured High Commissioner of 
the Dominion in Great Britain, Lord Strathcona. The property was obtained at a bargain, 
and we shortly afterwards refused a handsome advance upon its purchase price. I am 
perhaps telling no secret when I say that it is paying us 7 per cent. interest net over 
taxes, fire insurance, janitor’s wages, repairs and expenses of all kinds, and that, too, without 
including any rental whatever for the flat occupied by ourselves.” 


Mr. James Tasker: “ As a member of the committee of directors who recently examined 
the securities, I may perhaps be allowed to express the great pleasure we all felt at the apple- 
pie order in which everything was found. I may also remark on the gradual change which 
is taking place in the character of the company’s assets, as shown in the reports year after 
year. The extension of our charterial powers, referred to in the last report, has made it 
possible for us to secure long-term bonds and guaranteed and preferred stocks of the highest 
character. We believe that there are few things more stable than the bonds of a prosperous 
street railway, located in a large city, not troubled with competition, and enjoying a long or 
perpetual franchise. The growth in population in almost every country is in the cities, and 
the earnings of these corporations can, therefore, very properly be expected to steadily 
increase. They differ, moreover, from industrial enterprises, in that they transact a purely 
cash business, and can contract no bad debts. They are, besides, a necessity to the public, 
and, whether times be good or bad, people will have to take the cars to and from their 
business. The amount of travel upon steam railways fluctuates with the prosperity or other- 
wise of the country, and of course this is true to a very marked degree of their freight earnings. 
This is not so, however, to any appreciable extent with street railways. All things considered, 
your directors believe that there are few things as safe as the bonds of a well-established 
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electric street car system of this kind, and they have, therefore, taken advantage of the 
present high rates of interest to invest in this form of security quite largely. The same may 
be said of the bonds of telegraph, telephone and other similar companies which possess public 
franchises and are to a certain extent natural monopolies. I have the impression that our 
present policy of investing our funds in such forms of these securities as will ensure that a 
high rate of interest shall be received, even into the distant future, on the investments now 
being made is one which will greatly add to the company’s profit-earning power in years to 
come.” 

Mr. J. P. Cleghorn: “ The previous speakers have referred to the aspects of the report 
from the standpoint of the company. Will you allow me, Mr. Chairman, to draw attention 
to the vast importance of the company’s business from the standpoint of the public? 
Philanthropic efforts for the promotion of happiness and the lessening of misery in the com- 
munity demand the approval of all true men. Charity, however, is a cold thing, even at its 
best, and the pittances which are given in its name are not only as a rule too small to be of 
great help to an afflicted family, but they also have a tendency to break down the natural and 
desirable self-respect of the recipients. Life assurance is a system of business philanthropy. 
Its transactions are on such a scale as to put into the shade every charitable enterprise in 
existence in our midst. By means of it the fortunate ones who live and prosper contribute 
to the relief of the families of those who are cut off by death, and this, too, in such a way as 
to strengthen, instead of reduce, that sense of self-respect which is so necessary. Just think 
that this company alone is paying about £300 every day to the relief of widows and orphans, 
to say nothing of the amounts paid out as endowments to brighten and render comfortable 
the old age of those policyholders who survive. We may fairly claim that life assurance is, 
perhaps, the highest and noblest embodiment of modern civilization, and I am proud to be 
associated with a company which, by its very business, is doing so much for our race. 

“There is another aspect of our work also, to which I will briefly refer. We are an 
international company, and carry on our business in many parts of the civilized world. 
They are thousands of policyholders in many countries outside of Canada, who have placed 
the future of their families in our hands. We are the institution to which they are looking 
for the protection of wives and children after they are gone. One of the greatest evils in 
the world is the fact that the people of different nationalities are so separated, so apt to 
become estranged. Every tie that helps to bind countries together makes for good, and I 
think we may claim to be one of the strongest and best of those ties. Our army of 
representatives in various parts of the world, in their continual contact with the persons 
around them, cannot but do much to dispel that ignorance of and lack of sympathy with 
one’s neighbours, which is more to be dreaded than anything else. Our international 
operations are certainly helping on the day when all nations shall dwell together in unity 
and brotherhood.” 

Mr. J. R. Dougall: “The remarks made by Mr. Tasker with regard to the high rates 
of interest now prevailing emphasize the strength of the reserves which this company has set 
aside. We at present have no difficulty whatever in securing excellent investments, running 
for long terms, and yielding 44 per cent., 4# per cent., and even 5 per cent. On mortgages 
we, of course, can get still higher rates, but I am speaking now of bonds. In calculating the 
liabilities only 34 per cent. has been assumed in regard to recent policies, and anything that 
we obtain beyond that is the margin of safety and profit. Even in regard to old business the 
rate assumed is only 4 per cent. The Government insurance law allows ten years in which 
to bring reserves down to this basis, but so far as this company is concerned the change 
required in 1910 has already been made. Nothing could, I think, show more clearly the 
strength of our financial position. It must also be remembered that, with every year that 
passes the proportion of business issued since December, 1899, will increase, while the 
gradual weeding out of the old business by death and cancellations will reduce the percentage 
which that old business forms to the total. It is evident, therefore, that in a very few years, 
even without any further action on the part of the company, the great bulk of our reserves 
will be upon a 3} per cent. basis. The directors, however, do not intend to wait for the 
natural operation of time, but are making preparations to gradually put the entire business, 
both old and new, on this more stringent basis as rapidly as practicable.” 
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Mr. T. B. MacauLay: “I have pleasure in complying with your request, Mr. Chairman, 
to add a few words. It may not be out of place for me to say that the success which has 
attended our company has not been due to mere accident or chance. There are solid 
reasons why such a large proportion of the public prefer to place their assurances with this 
company. One of the chief of those reasons is, I think I may safely say, that we have 
always been a leader in the introduction of improvements into the policy contracts. For 
example, we introduced to this continent the idea of eliminating all the vexatious restrictions 
on travel, occupation, etc., which formerly existed, and issuing what is known as our uncon- 
ditional policy. Other companies refused to make this concession, but in the course of years 
competition compelled them to drop into line, and nearly all the prominent life offices are 
now issuing policies about as liberal as those introduced by us twenty years ago. We, 
however, by taking the lead in the improvement, naturally secured the confidence of the 
public to an extent that those who merely followed in our wake could hardly expect to. For 
a great many years we had no extra claims to pay which we could trace to the liberality of 
our policies, but lately we have been called upon to pay a few claims on old policyholders 
whose deaths were due to war. In South Africa three of our Canadian policyholders died— 
two from enteric fever, and one, the heroic Sergeant Builder, of Brantford, being killed in 
action at Belfast, South Africa. Another of our policyholders died likewise in camp at 
Chickamagua, Fla., of enteric fever, on his return from Cuba ; and still another, a Canadian, 
was killed in action in the Philippines. These facts show how widely scattered our business 
is, and at the same time are an illustration of the practical benefits of having policies without 
restrictions. The sums assured in each case were but small, and the loss to the company is 
trifling when compared with the enormous volume of assurances it has in force, but the 
satisfaction which every one of our policyholders must have in feeling that he is dealing with 
an institution which does not stand upon technicalities, and which pays every policy taken 
out in good faith, no matter when or how death happens, must be very great indeed. 

“Asa further illustration of the manner in which other companies follow our lead, I 
might refer to the fact that we were the first Canadian company to establish foreign agencies. 
Now four other Canadian companies have taken the same course. So, also, with our contin- 
gent debt system of dealing with under-average lives. This has been taken up, not only by 
Canadian companies, but by leading American companies, such as the New York Life and 
Equitable. Within the past year our company has taken another forward step, and we now 
issue policies which are a vast improvement on the old ones in many respects. They are, in 
fact, so far as we can at present see, the very acme of perfection, every privilege and concession 
of any kind which can, in our judgment, be safely given being granted in them. It is not 
difficult to understand that when we place in the hands of our agents better tools with which 
to work than competing agents have, it is comparatively easy to secure business. At the 
same time I have pleasure in paying a tribute to the magnificent staff of agents, who are the 
company’s representatives throughout the world. I have been privileged to meet large 
numbers of these gentlemen in many different countries, and I have no hesitation in saying 
that they are a body of men of whom any institution in the world might be proud, and the 
success of the company is in no small measure due to their high character, ability and 
energy.” 

The report was unanimously adopted. 

Mr. Charles Alexander moved: “ That the best thanks of the shareholders are due to the 
directors, officers and agents of the company for the efforts which they have put forth during 
the past year in the company’s interest, and which have been crowned with such splendid 
results as those shown in the report now before us.” 

He said: “I can well remember when the company’s operations were very limited, and I 
am astonished at its marked prosperity. It shows careful management. The shareholders 
all feel that the business of the company is perfectly safe in the hands of the directors. It 
has been my privilege to know each of them personally, and I do not hesitate to say that I 
know of no body of men more worthy and better qualified for the offices they hold. It is 
always a pleasure for me to be at the annual meetings of this company.” 

Mr. David McFarlane, in seconding the resolution, said that, with the mover, he felt it a 
pleasure to be present. It was a matter of great gratitude to him to note the prosperity of 
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the company. The agents evidently are faithful and energetic. The Sun Life of Canada has 
great benefits to offer, and the public appreciate the company’s value. 

The motion was unanimously adopted. 

Hon. A. W. Ogilvie, when returning thanks on behalf of the board, said that the directors 
had the best interest of the company at heart, and had done their best. The company had a 
great advantage it having first-class men as officers and heads of departments in the head 
office. Every man is interested in his work. He never saw a better lot of men. 

The retiring directors were unanimously re-elected. 

The meeting then adjourned. 





PERSONAL, ETc. 

ABSOLUTE LirE AssURANCE CompaANy.—The directors have appointed 
Mr. James John Mackay to the position of general manager and secretary, 
Mr. Archibald Cameron Macintyre sub-manager of the company, and 
Mr. Harry George Davies assistant secretary. 


ACCIDENT INSURANCE CompaNny.—Mr. Herbert Dockerill Jay has been 
appointed inspector of agents (Liverpool and district) for the Accident 
Insurance Company. 


ENGLISH AND ScoTTIsH Law LirE AssURANCE AssociATION.—Mr. J. F. 
Arnold has resigned the joint branch secretaryship of the English and Scottish 
Law Life Assurance Association for the Manchester and Liverpool district. 
The district has now been divided, Mr. William Barrett becoming resident 
secretary at Liverpool and Mr. B. W. Crosley resident secretary at Manchester. 

IMPERIAL INSURANCE Company.—Mr. James William Ripley has been 
promoted to be resident secretary at the Yorkshire branch (Leeds) of the 
Imperial Insurance Company. 


LIVERPOOL AND LONDON AND GLOBE INSURANCE Company.—The 
directors have appointed Mr. Alfred George Dent to the position of assistant 
secretary at the head office at Liverpool. 


NATIONAL PROVIDENT INSTITUTION.— Mr. Pandeli Ralli has been 
appointed a director of this institution in place of the late Mr. Robert 
Leake. 


NATIONAL RELIANCE INSURANCE Company. — The Directors have 
appointed Mr. Henry Frank, formerly surveyor and agency inspector at the 
Manchester branch, resident secretary for the Liverpool district. 


NATIONAL Union Socrety.—Mr. William Morris Smith has been 
appointed local manager for the National Union Society, for the Midlands, 
with offices at 39 Corporation Street, Birmingham. 
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Obituary. 


WE regret to announce the death of Mr. Frank Marchbank, F.I.A., 
F.F.A., which occurred at his home, Newcastle-upon-Tyne, after a short 
illness. He was only twenty-six years of age, and was the youngest man in 
England to obtain the joint qualifications indicated by the initials following 
his name. He had been appointed to a position upon the head office staff 
of the Royal Exchange Assurance Corporation in the life department, when 
he was stricken down with illness, brought on by a chill, producing complica- 
tions from which he died. Mr. Marchbank was for a short time honorary 
secretary of the Insurance Institute of Newcastle, and was a member of the 
committee at the time of his death. 

THE premature death of Sir Courtenay Boyle, Permanent Secretary of 
the Board of Trade, will be sincerely regretted. On the Old Age Pension 
Committee in 1897, Sir Courtenay rendered excellent service, whilst in regard 
to life assurance matters he ever showed great capacity and an intelligent 
interest in grasping the facts relating to various life assurance companies. 
He was a well-known figure at the R.S.S. meetings. 


THE death has taken place suddenly of Mr. Reuben Spencer, well known 
in Manchester circles. He was an extraordinary director of the Scottish Life 
Assurance Company. 


Ir is with regret that we record the death of Sir Graham Graham 
Montgomery, Bart., of Stanhope and of Stobo Castle. The deceased 
gentleman was vice-president of the Edinburgh Life Assurance Company 
from 1851 to 1870, and since that date had held the position of president. 
Sir Graham’s father, Sir James Montgomery, was the first president of the 


company. 
> 


FAILURE OF THE LEIPZIGER BaNK.—At the moment of going to press 
the suspension of this important institution is announced. Although there has 
been a certain amount of disquietude concerning some of the German banking 
institutions connected with industrial flotations, the suspension of the Leipziger 
Bank was not looked for even in quarters most closely in touch with Germany, 
and the announcement came with something like a shock to the Berlin 
money market. The bank, which was established in 1838, has a share 
capital of about two-and-a-half millions sterling ; while the deposits, according 
to the balance-sheet made up to the end of last year, amounted to a little 
over one million sterling. According to the same balance-sheet, the total 
liabilities, consisting of items including the deposits, acceptances and amounts 
owed to creditors, appear to be about five millions sterling. Good dividends 
have been regularly paid for some time past. There seems to be little doubt 
that the suspension has been caused by a “lock-up” of capital in industrial 
securities, and more especially in one new large industrial company, which 
the bank appears to have been financing. 
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